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Smathers Bill Ordered Favorably Reported, “wath Aénendments 


Change in rate-making rule of interstate com- 
merce act as recommended by surface transpor- 
tation subcommittee altered by Senate interstate 
and foreign commerce committee, which also 
amends agricultural exemption and private 


carriage provisio ailroad/and motor carrier 
industries accept e-making rule change of 
parent committee, but without enthusiasm. 


House group ends hearing on bill, then goes into 
executive meeting. a 
Pages 19, 23 and 24 


Retail Store Traffic Men Seek to ‘Stretch’ Transport Dollar 


Traffic Group of National Retail Merchants As- 
sociation, at its thirty-seventh annual confer- 
ence, queries carriers, makes suggestions, in 
effort to obtain full value for transportation ex- 
penditures. Voices opposition to any reduction in 


I.C.C. power over freight rates. Differs over 
method to be followed in retaining services of 
retail shipper associations, would keep hands 
off legislation aimed at curtailing such associa- 
tions. E. H. Wabler elected chairman. 


Page 25 


Air Accidents Generate Pressure for Better Air Traffic Control 


President Eisenhower orders meeting of Air Co- 
ordinating Committee after latest mid-air col- 
lisions involving military planes. Military adopts 


Congress Eyes Air, Ocean Carrier 


Bills introduced in Congress would bar future 
subsidy payments to domestic trunk airlines. 
Number of subsidized ocean voyages in 1959 


1.C.C. Calls for Compliance With 


Reinstates cease-and-desist order against motor 
carriers it found had refused to accept inter- 


plan to promote safety. Civil Aeronautics Board 
sets up three test ‘super airways.’ Pilot group 
asks single traffic control agency. 


Pages 33 and 34 
Subsidies, M.A.T.S Finances 


fiscal year debated. M.A.T.S. to spend $88 mil- 
lion for commercial transport in that year, but 
to collect $313 million for its own services. 
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‘Hot Cargo’ Order on June 30 


change cargo from complaining carrier. Order 
was stayed pending disposition of petitions. 
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Cross-Examination of Rail Witnesses in Ex Parte 212 Concluded 


Division 2 of I.C.C. resorts to ‘side hearings’ 
to complete one phase of general rate increase 


proceeding. Protestants will be cross-examined 
on July 21, as will rail rebuttal witnesses. 
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We're doing our best 
to help ourselves 


A statement dealing with the 
fundamentals of running a railroad 


You probably have heard or read a good deal lately 
about the troubles of the railroad industry . . . regula- 
tive, competitive, legislative . . . and depressive. 

You can be helpful...and we will be grateful... if 
you will add your voice to others who are asking for 
fair, non-political treatment of the railroads, such as 
is recommended in the report of the Senate Commit- 
tee headed by Senator Smathers. 


But in the meantime... 


We want you to know that Southern Pacific is doing 
its very best to help itself. 

We try to operate as a sound, going concern, in our 
own interest and in yours. This involves reducing 
operating costs. At times, and particularly now, this 
requires severe economies. 

We are also trying to get rid of those passenger 
trains that are little used, serve no useful purpose, 
and cause huge out-of-pocket losses. We have just 


discontinued one train that cost us $1,800 a day and 
brought in only $12 a day in revenue. Such efforts 
bring criticism, but we think this policy is best for 
shippers, and in the long run for travelers who actus 
ally use trains. 

We are trying to adjust our freight rates so as t@ 
regain business that has been lost and also act as att 
incentive to develop new traffic. Some shippers aré 
pleased and sometimes others object. 

It’s easier to say “Yes” than it is to say “No.” We'd 
like to please everyone but that just doesn’t seem 
possible. 

The best policy, we think, and the one we try to 
follow, is to bring the greatest good to the greatest 
number and at the same time keep solvent. 

It should be obvious to regulatory commissions, 
and to thoughtful shippers and travelers, that a sol- 
vent railroad is much better able to serve its territory 
well than a weak, money-losing one. 


D. J. RUSSELL 
President 


We operate in large figures, but it is the relationship between income and 
outgo that counts, whether a business is large or small. 

The same principles of carrying on a business apply whether you are run- 
ning a railroad or a peanut stand. 


ILL. 
@ 
COTTON BELT 


ARK. &/ TENN. 


Southern 


Pacific 


serving the Golden Empire with 
TRAINS * TRUCKS «+ PIGGYBACK « PIPELINES 
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AND EQUIPMENT SERVE... BUT ATTITUDE CREATES SERVICE 
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WHEN SERVICE IS A VOICE YOU HEAR, you are probably talking with 
Pilot. With a touch of friendliness, yet efficient all 
the way, vast Pilot facilities are immediately at 
your disposal. Buzzers sound . . . people move 

. . . trucks roll! That’s the way it is with 

Pilot people. With them SERVICE is more 

than a word ... more than a duty ... it’s 

a “Frame of Mind.” Whatever it takes to 

serve you best—that’s the way Pilot thinks 

and acts. For shipments to points between 
Georgia and the Canadian border, call 

Pilot . . . and the next voice you hear 

will be SERVICE! 


Pilot Freight Carriers 
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automatic railroads... 


CLocen than, you. think! 


This is the Reading’s conception of a future master con- 
trol center from which an entire railroad could be oper- 
ated by remote control. The idea is still in the imaginative 
stage, but the picture does dramatize the rapid progress 
railroads are making. For most of the elements in this 
machine exist today! 

The list of innovations is imposing—automatic control 
of train movement over main and branch lines . . . auto- 
matic “push button” classification of cars in yards... 
“electronic brains” for record keeping . . . as well as a 
host of other exciting technological advancements. 

As a major railroad, the Reading has played a vital 
role in this picture of progress. The result is safer, faster 
and more economical transportation service for your 
freight. Try it and see! 


PHILADELPHIA, PA. 


Reading Railway System 





A WORKING TOOL 
FOR TRAFFIC AND 
TRANSPORTATION MEN 


FOUNDED 1907 ©@ 52nd Year 


Published by The Traffic Service Corporation, 
815 Washington Bidg., Washington 5, D.C, 
U.S.A. Tel: Sterling 3-7325. E. F. HAMM, JR., 
President and Treasurer; CHARLES B. CLARK, 
Vice President; JOSEPH C. SCHELEEN, Vice 
President; ELEANOR E. KOHNKE, Sec. 
retary and Assistant Treasurer; WARREN 
BLANDING, Assistant to the President, 


EDITOR 
JOSEPH C. SCHELEEN 


EXECUTIVE EDITOR 
LEWIS W. BRITTON 


MANAGING EDITOR 
J. DELTON PATTIE 


REGULATORY NEWS EDITOR 
S. D. MAYERS 


WESTERN EDITOR 
E. L. SCHROEDER 


EDITORIAL ASSOCIATES 
DAVID HIGHSMITH, JR. 
LEE A. BORAH 
STANLEY HAMILTON 
FRANK C. ADAMS 


ADVERTISING DIRECTOR 


CHARLES B. CLARK 
515 Madison Ave., New York 22, N.Y. 
Plaza 5-6312. 


EASTERN ADVERTISING 
REPRESENTATIVE 
ROBERT M. OGDEN 


515 Madison Ave., New York 22, N.Y. 
Plaza 5-6312. 


MID-WEST ADVERTISING 
REPRESENTATIVES 
DAVID D. WILDER 
ROBERT F. WALKER 


State-Madison Building, 22 W. Madison St., 
Chicago 2, Ill. Financial 6-0012. 


WESTERN ADVERTISING MANAGER 
CHARLES B. CLARK 


Professional Building, 261 Hamilton Ave. 
Palo Alto, Calif. Davenport 6-2700. 


PUBLISHER 
E. F. HAMM, JR. 


DIRECTOR OF RESEARCH 
WARREN BLANDING 


PRODUCTION MANAGER 
RICHARD P. COLEMAN 


CIRCULATION DIRECTOR 
FLOYD C. DAY 


MANAGER, SPECIAL SERVICES 


HARRY L. GAY 
"%.) 

Member: 
Associated Business Publications 
Audit Bureau of Circulations 

Copyright 1958 by The Traffic Service Cor: 
poration. Name Registered U.S. Patent Of- 
fice. No Part May Be Reproduced Without 
Written Permission. Subscription Rate: 
a Year. Single Copy 50 Cents. Entered os 
Second Class Matter January 1, 1913, a 


the Post Office at Washington, D.C., Under 
the Act of March 3, 1879. 


THE TRAFFIC SERVICE CORPORATION 
Publishes: Traffic World, Daily Traffic World, 
Traffic Bulletin. Affiliates: College of Ad- 

- vanced Traffic, Academy of Advanced Traffic. 
Offices: State-Madison Building, 22 West 
Madison Street, Chicago, Illinois; 515 Madi- 
son Avenue, New York 22, N.Y.; 261 Hamil- 
ton Ave., Palo Alto, Calif. 


EDITORIAL 


A Rate-Mak 
LATE NEW 


WEEK IN 


Plans for O 
Nine Driver 
Senate Gro 
Change i 
More Trans; 
Rails, Truck 
‘Fuss’ Mustn 
U.S. Foreig: 
New 1.C.C. 
New Privat 
Customs Rul 
Retail Store 
Rate Pro 
Two A.A.R. 
P.F.E. Mobi! 
Developmer 
A.L.P.A. Asi 
Military Ad 
Staff Meetir 
C.A.B. Stud 
Kelly Is Lox 
Commerce 
Midwest Ste 
Navy Symp 
One-Day O 
Ford $50,0( 
Rail Passen 
Shoemaker 
Rails Advise 
Newark, O. 
Big Rail Sp 
1.C.A.0. Se 
Two Canac 
Handbook 
AA.R. Pure 
C.N.R. ‘57 
Isbrandtsen 
Forum to Bi 
Pan-Atlanti 
American | 
Pacific Nor 
LC.C. Seek 
Mackie As! 
Oilfield He 
Seminar or 
Ship Confe 
Report on 
Ruling on 
Southeast 
Sanders Hi 
K. E. Rion 
Savings Wi 





1 Year 


poration, 


resident, 


idison St., 


GER 


ton Ave., 


service Cor: 
Patent Of 
ed Without 
Rate: $24 
Entered os 
|, 1913, a 
D.C., Under 


2PORATION 

affic World, 

ge of Ad 

a Traffic. 
22 West 

’ 515 Madi- 

"261 Hamil- 


THE INDEPENDENT NATIONAL WEEKLY TRAFFIC AND TRANSPORTATION NEWSMAGAZINE 


EDITORIAL 


A Rate-Making Principle and Fairness to All 


LATE NEWS 


WEEK IN TRANSPORTATION 


Plans for Opening U.S. Part of Seaway .. 

Nine Drivers Awarded Godfrey Citations . . 

Senate Group to Report Smathers Bill With 
Change in Rate-Making Proposal 

More Transport Bills in House 

Rails, Truckers Accept Smathers Bill 

‘Fuss’ Mustn’t Block Bill, Haley Says 

U.S. Foreign Air Cargo Potential Study .. 

New I.C.C. Practitioners . 

New Private Carrier Group Meets 

Customs Ruling on U.S.-Canada Traffic .... 

Retail Store Traffic Men Oppose Original 
Rate Provision in Senate Bill . . 

Two A.A.R. Groups Meet Jointly 

P.F.E. Mobile Icing Machine 

Development of Toledo Port .... es 

A.L.P.A. Asks Single Air Control inca Zs 

Military Adopts New Air Safety Plan 

Staff Meeting of Milwaukee Road . 

C.A.B. Studying ‘Super Skyways’ 

Kelly Is Lovisiana’s ‘Maritime Man’ 

Commerce Through Virginia Ports . 

Midwest State Commissioners Meet . . 

Navy Symposium on Space Age Handling. . 

One-Day Ocean Crossing by Ship Foreseen 

Ford $50,000 Grant to ATA Foundation 

Rail Passenger Service to Chicago .. 

Shoemaker Wants Secretary of Transport 

Rails Advised to Continue Cost Research .. 

Newark, O., Transport Week Program 

Big Rail Spending Told by S.P. Official . 

1.C.A.0. Session Officers , 

Two Canadian Truck Lines Merge 

Handbook on Errors in Shipping 

A.A.R. Purchases-Stores Meeting Set .. 

C.N.R. ‘57 Deficit of $29.6 Million 

Isbrandtsen Complaint on ‘Undercutting’ 

Forum to Be About Seaway Cost Items .. 

Pan-Atlantic Moves Its Headquarters .. 

American Hopes to Fly Jets This Year ... 

Pacific Northwest Board Sets Meeting . 

1.C.C. Seeking Safety-Service Agents .... 

Mackie Asks City to Run Commuter Testes 

Oilfield Haulers Schedule Safety Meet .. 

Seminar on Missile Transport ; 

Ship Conference View on Court Decision 

Report on Helicopter Operations 

Ruling on Tax on Export Shipments . . 

Southeast Board Formulates Meeting Plans 

Sanders Heads Georgia Truckers Again .. 

K. E. Rion Duties for Railroads . . 

Savings With New Container Reported .... 


LEGISLATION 


House Committee Ends Six Days of Hearing 


on Proposals to Help Rails 


F.M.B. Wants Subsidized Voyages Pared 46 
. 46 


Fourth-Class Mail Changes Proposed 


Copies of Part of Rail Hearing Testimony . 
Sen. Morse Assails Rail Safety Record ... 


Bills Would Ban Subsidy for Trunk Lines 


Senatorial Calls for Tax Repeal Mount .. 


M.A.T.S. Budget Estimate for 1959 
Bill to Promote Rail Safety 

Postal Rate Raise Bill to President . 
Allowance for Superliners 


LABOR NEWS. 


. 46 
. 47 


. 47 


. 47 


48 


co: 
. 48 


Airline Employes’ Plea Turned Down .... 


Pilots’ Union ‘Dues Dividend’ 


STATISTICS 


Motor Carrier Accidents Up in ‘57 ... 
Volume of Canadian Carloadings . . 
Status of Active Merchant Fleet .. 
Report on Supply of Freight Cars 

Rail Employe Wages in February .. 
Canadian Harbors Income 


EDUCATION 


Spector-Mid States $5,000 Scholarship .... 


School Grants by Santa Fe Foundation 


FEATURE SECTION 


The Traffic Manager and the Marketing- 


Distribution Audit 


Service 


Rutland Railway Offers New Distribution 


Regular Departments 


Questions and Answers 

From Our Readers .. 
Personal News . 

News of Traffic Clubs ...... 
News of Delta Nu Alpha 
Index of Advertisers 
Twenty-five Years Ago 

Traffic Dates 


8 
10 
60 
63 
66 
66 
68 


Editorial and Subscription Mail 


Address all editorial and subscription 
mail to Traffic World, 815 Washington 


Building, Washington 5, D.C. 
scribers—when notifying publisher 
change of address, should give old 


Sub- 


of 
as 


well as new address; please include 


city postal delivery zone. 


Copyright 1958 by The Traffic Service 


Corporation 


No. 22 * Vol. 101 * 


Whole No. 2666 


48 


Contents of Parts I and Il 


Regulatory News 
1.C.C. NEWS 


DECISIONS 
‘Piggyback’ Rates on Battery Boxes 


St. Louis Commercial Zone Redefined .... 
Motor Assembling Rates Win Approval ... . 


Digest of Commission Rate Reports 
Railroad Abandonments 

Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases 


ORDERS 


Middle Atlantic Motor Rate Procedure .... 


Rights Purchase Authority 
Additions to Tank Car Safety Rules 
Rail Financing Modified 


‘Impracticable Operations’ Cancellation .. 


Rerouting Authority Is Revoked 

C. W. Taylor Reappointed Agent .. 
‘Hot Cargo’ Order Reinstated 
Water Rights, West to Florida 
Suspended Tariffs 

Tariffs Not Suspended 

Modified Procedure Cases 

Digest of Commission Orders 
Orders Stayed 


APPLICATIONS AND PETITIONS 


McLean Would Buy Hayes Freight Lines .. 


Motor Rights Applications ... . 
Digest of Finance Applications 
Petitions for Rehearing, Etc. 


COMPLAINTS 


PROPOSED REPORTS 

Reports in Contract Conversion Cases 
Rates Fixed Orally Held Invalid 
‘Mercer’ Grants Cover Right Asked 
Rail and Water Reports . 

Motor Recommended Reports 


HEARINGS 

X-212 Cross-Examination Ends .. 
Argument on Sec. 4 Plea Delayed . 
1.C.C. Cases Assigned for Hearing . 


COURT NEWS 


Riss Suit Referral to 1.C.C. Denied .. 


Fines for Elkins Act Violations . 


Motor Exemption Between U.S., Canada .. 


MARITIME BOARD NEWS 


Date Set for Subsidy Argument 








LA) CMU ATTT CE 
TO OUR NEW TERMINAL AT 


Richmond, Virginia 


3605 HOPKINS ROAD 
PHONE: BElmont 3-6915 


Our new motor freight terminal in Richmond, Vir- 
ginia is modern in every respect, and as up-to-date as 
tomorrow! Twenty-two trailers can be loaded or un- 
loaded at the dock simultaneously, and over a quar- 
ter-million pounds of LTL freight can move through 


the terminal daily. All facilities are provided to 
speed your freight to markets both East and South 


in a minimum of time. Richmond, at this moment, 
is the brightest, newest “Silver Link” in our “Silver 


Link Service” . . . now, joining the North and the 


South. 


“SILVER LINK” SERVICE 


GENERAL OFFICES: 
KINGSPORT, TENN. 




























May 31, 1958 


id 


HAIRM. 
and fo: 
portation bill 
reported, wit 
to all forms 
limited numl 
Insertion 
word “‘trans| 
nuson would 
transportatior 
of Florida, h 
ful in their 
frequently it 
evident that 
ills of I.C.C. 
in particular 
guided by « 
principle of 
Unanimi 
(S. 3778), 
chances for 
The amendn 
so-called agi 
tion, and, in 
the “rule o: 
commerce ac 
Two week 
among diffe 
change prof 
as reported 
other provis 
from the tr 
of the bill | 
omitted. W 
est” measur 


— t 
commi' 
Senator Bus 
the Senate | 
portation ac 
committee | 
section 15a 
cided with | 
legislation 
LC.C.-regul 
“tates whic 
standards, 
competitor. 
to say “all 
Smathers’ s 
Acting 
ceived in it 
the propos 
Smathers b 
road,” wh 
on the par 
restating tl 
bill, so as 


(3) 


E/N -  O 





May 31, 1958 


Editorial 


A Rate-Making Principle and Fairness to All 


HAIRMAN MAGNUSON, of the Senate interstate 

and foreign commerce committee, regards the trans- 
portation bill which his committee now has ordered favorably 
reported, with amendments, as one which is ‘‘about as fair 
to all forms of transportation as we can devise, using the 
limited number of words in the language.” 


Insertion of the words, ‘and to shippers,” after the 
word “transportation” in that statement by Senator Mag- 
nuson would be appropriate. The committee and its surface 
transportation subcommittee, ably led by Senator Smathers, 
of Florida, have been diligent and to a large degree success- 
ful in their search for legal language acceptable to parties 
frequently inclined to distrust one another's motives. It’s 
evident that in framing the legislative proposals to remedy 
ills of I.C.C.-regulated carriers generally and of the railroads 
in particular, the committee and subcommittee have been 
guided by considerations of the public interest and the 
principle of fair play. 

Unanimity of the full committee in approving the bill 
(S. 3778), with amendments, gives considerable impetus to 
chances for passage of the bill in its entirety by Congress. 
The amendments made by the full committee pertain to the 
so-called agricultural exemption, the private carrier defini- 
tion, and, importantly, the proposed new paragraph (3) of 
the “rule of rate making” (section 15a) of the interstate 
commerce act. 

Two weeks ago we discussed, on this page, the controversy 
among different types of carriers over the rate-making rule 
change proposed by the Smathers subcommittee in S. 3778 
as reported to the full committee. We stated a belief that 
other provisions of the bill. seemed to have enough support 
from the transportation industry generally to assure passage 
of the bill if the proposed amendment of section 15a were 


omitted. We defended that amendment as a “public inter- 
est” measure. 


—— those views had been written, the Smathers sub- 
committee heard testimony by former United States 
Senator Burton K. Wheeler, who, in 1940, “managed” on 
the Senate floor the bill which ultimately became the trans- 
portation act of 1940. Mr. Wheeler told the Smathers sub- 
committee that the language of the new paragraph (3) of 
section 15a which it recommended ‘“‘very definitely” coin- 
cided with the intent of Congress, in its consideration of the 
legislation which became the 1940 transportation act, that 
LC.C.-regulated carriers should not be required to maintain 
“tates which would be unreasonably high, judged by other 
standards, for the purpose of protecting the traffic of a 
competitor.”” He suggested, however, that it might be better 
to say “‘all rates” than to specify “rail rates,” as in the 
Smathers’ subcommittee’s proposed rate-making amendment. 

Acting on these and other good words of advice re- 
ceived in its hearings last week, the Senate committee revised 
the proposed new rate-making provision in section 5 of the 
Smathers bill by deleting from it the words “rail” and “rail- 
toad,” which understandably had caused some misgivings 
on the part of competitors of the railroads, and by otherwise 
testating the sound principle embodied in the subcommittee’s 
bill, so as to make it read: 


“(3) In a proceeding involving competition between 


carriers of different modes of transportation, subject to 
this act, the Commission, in determining whether a rate 
is lower than a reasonable minimum rate, shall consider the 
facts and circumstances attending the movement of the 
traffic by the carrier or carriers to which the rate is applicable. 
Rates of a carrier shall not be held up to a particular level 
to protect the traffic of any other mode of transportation, 
giving due consideration to the objectives of the national 
transportation policy declared in this act.” 

Announcing that the Association of American Railroads 
intends to support that amendment, Daniel P. Loomis, presi- 
dent of the A.A.R., said that “this proposal does not give us 
the full measure of relief we sought in the making of com- 
petitive rates but clearly it does permit the forces of com- 
petition to play a stronger part in rate making than hereto- 
fore.”’ 

ISSATISFIED with the section 15a amendment pro- 

posed originally in the Smathers bill, the American 
Trucking Associations now has disclosed, through its presi- 
dent, Guy W. Rutland, Jr., that it will not oppose the re- 
vised section 15a amendment. The A.T.A. thereby indicates 
concurrence with the idea that the full benefits of the “in- 
herent advantages” possessed by each of the different modes 
of carriage should be made available to shippers, without 
artificial restriction. It isn’t necessary here to illumine the 
fact that no particular mode of carriage has a monopoly on 
“inherent advantages.”’ 

Mr. Rutland says that the trucking industry has con- 
sistently opposed any weakening of the Commission’s power 
to prevent destructive competition in transportation and 
that the revised rate-making amendment in the Smathers bill 
“appears to retain such essential power in the I.C.C.” Pre- 
sumably, that view is based on the proposed requirement of 
the revised amendment that the Commission give “due con- 
sideration to the objectives of the national transportation 
policy declared in this act,” since one of the transportation 
policy objectives is to establish reasonable charges ‘‘without 

. unfair or destructive competitive practices.” A ques- 
tion that some day may have to be resolved is whether the 
Commission is countenancing a destructive competitive prac- 
tice when it upholds as reasonable a rate fixed by one type 
of carrier at a level lower than one at which the traffic of 
some other mode of transportation would be “protected.” 
But if the section 15a amendment as revised becomes law, 
the overweighing principle, to carry out the reasserted “in- 
tent of Congress,” apparently, would be the one stated by 
the Commission in New Automobiles in Interstate Commerce 
(259 I.C.C. 475) and quoted on this page two weeks ago. 

We think the rate-making-rule revision will be beneficial 
to the shippers; whether it will be of material benefit to any 
of the carriers remains to be seen. With or without it, the 
common carriers will have to keep on striving hard for busi- 
ness; they'll have to “do their durnedest’”’ to provide good 
service. Additionally, as suggested by Jervis Langdon, Jr., 
in testimony reported elsewhere in this issue, greater em- 

hasis on cost research, in anticipation of probable insistence 
by the I.C.C. on better justification of rate proposals, can 
be expected. Any law that would spur development of bet- 
ter cost data for transportation pricing would be a good 
law for transportation and for the country. 
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Can’t ship it there by direct air freight? 


SHIP DIRECT 


ON NORTHWEST 


SERVICE 


ere’s a new freight service for communities not 
H now enjoying direct air freight: It’s North- 
west’s new combination Sky-Truck Service. 

This new service is fast, uncomplicated, and 
compares in cost to premium surface transporta- 
tion! It offers you through airbill numbers and 
lower through rates. And it brings you days closer 
to markets . . . lets you advance delivery dates . . . 
speed up turnover of capital . . . expand existing mar- 


Director of Freight Sales, Dept. T 
NORTHWEST ORIENT AIRLINES 
1885 University Ave., St. Paul, Minnesota 


Please tell me how NWA Sky-Truck Service can help 
me as a shipper |_| or as a motor carrier operator |_| 


Name. 


Firm 





Street 
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kets and create new ones. 

Sky-Truck Service is now available throughout 
the Upper Midwest to and from Chicago, Detroit, 
Cleveland, Pittsburgh, Washington, New York and 
Newark. Coast-to-coast expansion is being planned. 

Why not see how Northwest’s new Sky-Truck 
Service can benefit your operations. Simply con- 
tact your local Northwest Orient Airlines cargo 
representative or mail the coupon below. 

*Northwest’s Mark of Service 


THROUGH RATES + THROUGH SERVICE » THROUGH AIRBILL NUMBERS 


NORTHWEST 


Orient AIRLINES 


32 years of superior Airmanship 
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UMBERS 


5 P.M. THURSDAY 


Qver-the-Road Motor Car- 
rier takes load from Min- 
nesota Mining & Mfg. Co. 
plant at Hutchinson, Minn. 
Speeds load to Minne- 
apolis/St. Paul Airport. 


8 P.M. THURSDAY 


Northwest Cargoliner gets 
load directly from truck. 
Flies to Idlewild Interna- 
tional Airport, New York. 


9 A.M. FRIDAY 


Local Cartage Service fin- 
ishes trip, carrying load 
from Idlewild Airport to 
consignee in Manhattan. 
All in a matter of hours— 
all ‘on one airbill number! 

















Questions 


TRAFFIC Wor} yay 31, 195 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. ¢. 
No attention will be paid to anonymous communications or questions from nonsubscribers, 


Liability of Carrier— 


For Loss or Damage— 
Contract Carrier 


Question—Alabama 


Who would be responsible for a ship- 
ment in transit in the case of loss where 
the buyer sends a truck to pick up a 
load from the manufacturer? This truck 
is not owned by the buyer, but sometimes 
delivers produce in the vicinity. Our 
product is not a farm exempt com- 
modity and we have no authorization, 
other than a telephone call, from the 
buyer to turn the shipment over and 
the buyer does not state the name of 
the trucker who will pick up the ship- 
ment. 


Answer 


It is not clear from your statements 
whether the movement is interstate or 
intrastate. Therefore, we can not pos- 
sibly know which applies, the federal or 
the state law. 

If the carrier is operating under the 
definition of a contract carrier, as de- 
fined in paragraph (15) of Section 
203(a) of the interstate commerce act, 
his liability is only for loss or damage 
occasioned by his negligence (Aetna 
Insurance Co. v. Cooper Wells & Co., 234 
F.2d 342), or as stipulated in the con- 
tract under which he is performing the 
service. Baltimore Tank Lines v. Public 
Service Commission, 137 A.2d 187. 


tion rate. This was the ruling by the 
Commission in Ryon Grain Co. v. Lehigh 
Valley R. Co., 215 I.C.C. 216. 

As a through rate can be either a joint 
single factor rate or a combination of 
rates (South Texas Cotton Oil Co. y, 
Alton & S. R. R., 297 1.C.C. 767; “Auto- 
matic” Sprinkler Corp. of America y, 
Pennsylvania R. R., 264 I.C.C. 1792; 
Scoular-Bishop Grain Co. v. Minneapolis 
& St. L. R. R., 200 I.C.C. 663; Keery Co, 
Inc. v. New York, O. & W. Ry., 226 I.C.c, 
335; Parkersburg Rig & Reel Co. v. Bal- 
timore & O. R. Co., 225 I.C.C. 577), the 
insertion of the words “through” 
(“thru”) or “protect through rate” 
(“protect thru rate”) creates no conflict 
and, actually, has no more effect than if 
these words had not been inserted in the 
bill of lading. 


Undercharges— 


Liability of Consignor for Charges 
In Addition to Those Prepaid 
Where Non-Recourse Clause 

Of Bill of Lading Is Executed 


Question—Missouri 


In your answer to Massachusetts, on 
page 8 of the May 3, 1958, issue of 
TRAFFIC WoRLD, we note that it is your 
opinion that section 7 of the bill of 
lading should not be signed on a pre- 
paid shipment. 

We are wondering if you have noted 


moto 
de} 


the decision in Illinois Steel Co. v. 
Two Great Baltimore & O. R. Co., 320 US. 508. 
PORT Routing and evap on Noth 
Duty of Carrier Where Bill of Lading In its decision in the Illinois Steel 
TCR Re ALS Contains Routing and Notation case, the Supreme Court of the United for 


‘Protect Through Rate’ States held that the consignee was ° 
liable for additional charges, accruing their 
on the shipment, at destination, not- 

withstanding that the shipment was pel 


prepaid, as the consignor had signed 


as modern as tomorrow! Question—California 


If carriers are only required to protect 
the rate, through rate or combination 





N.C. State Docks at 


WILMINGTON 





rate, applicable via the named route, it 
seems obvious that the endorsement 
“protect through rate” has no meaning. 


the non-recourse clause. 

However, a statement by the court in 
this case indicates that it does not cover 
the entire subject of the liability of 
the consignor’s signing the non-recourse 





TS LMC TU Answer clause and, at the same time, prepaying d 
When a shipper names a route, to- the charges. The statement we have in It b 
gether with the statement “protect mind reads, as follows: ae 
through rate,” but he does not name a “In the special circumstances of this plan 
rate, the carrier is required to do nothing case we have no occasion to consider up k 
more than forward the shipment via the the broader contention of petitioner A 
: route named and collect the rate appli- that the prepayment clause conte ANC 
ce cable via that route, whether it be a plated an undertaking upon his par pate 
Ship vio the N. C. STATE PORTS joint single factor rate or a combina- pay only the amount of freight charges 1 
and 
In this column will be published answers to questions relating to traffic, of general reader for 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
* application of tariff schedules and practical traffic problems. We do not desire to take the 
PORTS Authority place of the traffic man, but to help him in his work, nor do we undertake to render legal 
MOREHEAD CITY NEW YORK6,N.Y. WILMINGTON opinions. The right is reserved to refuse to answer-any question that does not seem to be 
Prone 6 3159: TWX: Bowling Green 98389 Phone ROger 9.1622 of general interest or that may appear to us unwise to answer or too complex for the kind Connecting 
Morehead City 8782 TWX: NY 11-4414 TWX: WM 77 





of investigation herein contemplated. Dayton « E 





FIC Wort 


on 5, D. . 
isubscribers, 


1g by the 
_ Vv. Lehigh 


1er a joint 
ination of 
dil Co. y, 
7; “Auto- 
merica y, 
C.C. 792: 
inneapolis 
Keery Co,, 
226 I.C.C. 
0. v. Bal- 
577), the 
“through” 
gh rate” 
10 conflict 
ct than if 
ted in the 


rges 


usetts, on 

issue of 
it is your 
ie bill of 
yn a pre- 


ave noted 
1 Co. Vv. 
, £08. 


ois Steel 
le United 
mee was 
accruing 
ion, not- 
1ent was 
id signed 


- court in 
not cover 
ibility of 
1- recourse 
prepaying 
e have in 


s of this 
consider 
petitioner 
contem- 
s part to 
t charges 





reader 
service 
ions of 
ike the 
r legal 
1 to be 
1e kind 


May 31, 1958 9 









Nothing like this modern 
motor carrier for flexible routing— 
dependable, trouble-free shipping. 


Nothing like the ready fleet and 
freight-handling facilities... 
the record of safe, on-time deliveries 
provided shippers by 
Eastern Express, Inc. 


Nothing like Eastern Express, Inc. 
for moving your products direct to a 
their destination...at the lowest cost \._: 
per mile...with the latest in | 
Carrier go-how . 





Here’s what’s behind Eastern Express, Inc. go-how 
It begins with a policy of thorough pre-departure 
planning, custom-tailored to your needs. It’s backed 
up by driver training and claim prevention programs. 
And the latest in diesel power equipment, radio dis- 
patching and between-terminal teletype service. 

The result: extra-efficient coordination of traffic 
and operations. Put this carrier “go-how” to work 
for you. Rely on Eastern Express, Inc. 


EXPRESS, INC. 


General Offices: 128 Cherry Street, Terre Haute, Indiana 


Connecting the Midwest with the Eastern Seaboard: Akron * Baltimore * Bethlehem « Bridgeport * Chicago * Cincinnati * Cleveland * Columbus 
Dayton * Evansville * Fort Wayne * Harrisburg * Indianapolis * Jersey City * Metuchen * Philadelphia © Pittsburgh ° St. Louis * Trenton Zanesville 
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specified on the face of the bill of lading, 
whether or not they were computed at 
the lawful rate on the shipments as 
tendered and billed.” 


Liability of Carrier— 


Under Released Valuation Rates— 
Gross Versus Net Weight 
Basis of Settlement 


Question—Louisiana 


How is the measure of damage 
arrived at on a shipment of glassware, 
partially broken in transit, when moving 
on a certain released valuation? 


For example, a shipment, consisting 
of two cartons of glassware, moved via 
truck, and arrived at destination with 
the contents of one package, gross 
weight 50 pounds, net weight 40 pounds, 
broken. Is the extent of the damage 
arrived at by applying the released 
value to the gross or net weight of the 
package? It is our understanding that 
the railroads base settlement on the 
gross weight, since the freight charges 
are assessed accordingly. However, we 
are informed that certain motor carriers 
refuse to settle other than on the net 
weight or actual weight. 


Answer 


The basic law in this respect seems to 
have been incorporated by the Com- 
mission in its released rates orders, 
which, as a general rule, contain the 
following paragraph: 


“The released value shall be deemed 


to relate to the gross weight of each 
shipping package separately, if shipped 
in packages, or to each pound separately, 
if shipped loose, and not to the ship- 
ment as a whole. In case of loss or 
damage to a portion of the contents of a 
shipping package, the amount recover- 
able will be the released value per 
pound multiplied by the gross weight of 
the package, but not more than the 
actual loss or damage.” 

If the order of the Commission, au- 
thorizing the publication of the released 
value rates in question, contains the 
above quoted paragraph, it should also 
be in the rate tariff, thereby removing 
any doubt as to whether or not the gross 


From Our 


1.C.C. and Rate Making 
Kent, O. 
In the May 22 issue of a financial news 
daily there is an account headed, “Ad- 
ministration-Backed Rail Rate Plan At- 
tacked at Congress Hearing.” According 
to this account, a representative of Sea- 
train Lines told the Senate commerce 
committee that the proposed change in 
the rule of rate making “would give 
the railroads an unlimited hunting 
license against coastal water lines,” and 
an economist for the Teamsters Union 
said the proposed plan “would bring 
back cut-throat competition and would 


TRAFFIC Wor 


or net weight of the package is to be 
used when computing damages. 
A case involving damage, when the 


Underwear Co. v. Virginian Ry. Co., 1% 
I.C.C. 767. In this case, it was held that, 
since the freight charges were collectej 
on the gross weight, damages should aly 
be figured on the gross weight basis. 

Even though some carriers prorate thei 
claims on the basis of the net weight oj 
packages, we prefer the gross weight 
method of settlement, in the absence of 
any court cases to the contrary, and we 
know of no such cases. 


Readers 


do immediate and terrible damage to 
members of the trucking union.” 

There are some things which should 
be said in rebuttal, not to support the 
railroads’ position ... but because the 
facts simply do not support the position 
which these two gentlemen take. 

1. There is no such thing as an w- 
limited “hunting license.” The ICC. 
continues to retain control of minimum 
rates and its normal functioning would 
continue to be the specification of the 
floor-level of rates which would be fully 
compensatory. 

2. It is not cut-throat competition wt 
establish rates which pay all the costs 


Fast Switching Attracts Industries to Peoria Area 


Supplementing its interchange service for fifteen line-haul car- 
riers at the Peoria Gateway, the P. & P. U. Ry. operates indus- 


trial access trackage serving more 


than 125 industries in the 


Peoria and Pekin areas, providing for local shippers the same 
rapid and efficient service on inbound and outbound freight 
that is offered to cross country shippers routing their freight 
via Peoria and P. & P. U. Excellent industrial sites, ample 
water and power and a stable labor situation round out the 
picture—suggesting that if your firm is seeking a new location 
the mid-continent Peoria area would be an excellent choice. 


SWITCHING CHARGES ABSORBED BETWEEN: 


Chicago & Illinois 


Midland Ry.; Chicago & North Western Ry.; Gulf, Mobile & Ohio RR.; 


Illinois Central RR.; 


Nickel Plate Road; New York Central System; 


Pennsylvania RR.; Atchison, Topeka & Santa Fe Ry.; Chicago, Burling- 
ton & Quincy RR.; Chicago, Rock Island & Pacific Ry.; Illinois Terminal 
RR.; Federal Barge Lines, Inc.; Minneapolis & St. Louis Ry.; Peoria 
Terminal RR.; Toledo, Peoria & Western RR. 


Peoria and Pekin Union Railway Company 


L. R. BARNEWOLT, General Agent e 


PEORIA, ILLINOIS 
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of handling a particular commodity and 
make a reasonable contribution to fixed 
or burden costs. 


3. The revised rule of rate making as 
amended in the transportation act of 
1940 said that the I.C.C., in the exercise 
of its power to fix just and reasonable 
rates, was to give due consideration, 
among other factors, to the effect of 
such rates upon the movement of traffic 
py the carrier or carriers for which the 
rates are prescribed. This rule is now 
contained in each part of the act. If it 
is interpreted and applied by the I.C.C. 
as it reads at this time there is no need 
for any legislation approximating the 
“three shall-nots.” All that is neces- 
sary is for the I.C.C. to revert to the 
position it formerly took following the 
italicized amendment. 


In New Automoblies in Interstate 
Commerce, 259 I.C.C. 475 (1945) the 
LC.C. said: 


“As Congress enacted separately stated 
rate-making rules for each transport 
agency, it obviously intended that the 
rates of such agency should be deter- 
mined by us in each case according to 
the facts and circumstances attending 
the movement of the traffic by that 
agency. In other words, there appears no 
warrant for believing that rail rates, for 
example, should be held up to a par- 
ticular level to preserve a motor rate 
structure or vice versa.” 


In the prior case of Seatrain Lines, Inc. 
vy. A. C. & Y. Ry. Co., 243 I.C.C. 199 
(1940), the I.C.C. said that the signifi- 
cance of the amending phrase “upon the 
movement of the traffic by the carrier or 
catriers for which such rates are pre- 
scribed,” as supported by legislative his- 
tory, “seems to be that no carrier should 
be required to maintain rates which 
would be unreasonable, judged by other 
standards, for the purpose of protecting 
the traffic of a competitor.” 


The I.C.C., for reasons which are not 
presently apparent, has departed from 
its previous position (which is not too 
unusual for the I.C.C. to do) and is 
currently applying (in some cases) a 
policy which does protect the higher- 
cost carrier. There is no present pro- 
vision in the act which definitely gives 
this right. In fact, this policy, where 
applied, appears to be directly against 
the specifications of the act and, frankly, 
we wonder why this is allowed to con- 
tinue. Neither the “three shall-nots” as 
originally submitted nor the present 
toned-down version which is directed 
toward the same end would be necessary 
if the I.C.C. followed the mandates of the 
act. Therefore, we find it very difficult 
to follow Chairman Freas’ position that 
the provision “could unduly circum- 
Scribe the regulatory process.” A more 
evident clarification than any which has 
come to our attention will have to be 


made before we concede that conform- - 


ance to the terms of the act is an im- 
proper circumscribing of the regulatory 
process. Maybe we are missing a point; 
if so, we would be interested in having 
this pointed out. To the extent that it 
has permitted ambiguous phrasing and 
conflicting standards in the act, Con- 
gress itself may be remiss—NEWTON 
Morton, Assistant Professor of Trans- 
portation, Department of Marketing, 
Kent State University. 


NOU! ruttano raicway 


lets you combine costly 
small-lot shipments to all 


of the great Northeast into 
carloads for NEW ECONOMY— 
FASTER SERVICE! 


'SPEED-SAVE SER 4 #3 


provides split-delivery and 
forwarding of small lot 


shipments for FASTER SERVICE 
— IMPORTANT CASH SAVINGS! 


THESE TREMENDOUS ADVANTAGES 


1—CARLOAD SPEED over most 5—ONE BASIC ROUTE to all of 


of the route. the Northeast. 
2—LESS HANDLING — less loss 
and damage and fewer claims. S—REDUCED STORAGE af your 


3—MORE CAPITAL available for plant. 
production. 
4—HAPPIER CUSTOMERS with 7—FORWARDING BY RAIL OR 


MOTOR CARRIER direct to 


more frequent, faster defiver- 
ies. your customer's door. 


HOW IT WORKS— HOW YOU SAVE 


Yau combine your small-lot shipments to all of the great Northeast 
into a carload destined Rutland, Vermont. You supply bills-of-lading 
for each consignee's shipment beyond Rutland, specifying carrier, and, 
if collect, how you want the charges prorated. 

We unload, segregate, deliver or od shipments as you direct. 

You save on the low carload rate to Rutland, Vermont. Adding our 
charge and the rate beyond, your SPEED-SAVE SERVICE cost is usually 
lower than through, small-lot rates . . . and you get faster delivery 
and many, many extra benefits. 

Let us study your transportation problem . . . and show you what 


SPEED-SAVE SERVICE has to offer your company. 


WRITE OR CALL FOR FULL DETAILS AND 


SPEED-SAVE SERVICE BROCHURE 


eutianD RUTLAND RAILWAY 
qi DEPT. B ¢ RUTLAND, VERMONT 


REGIONAL OFFICES IN 11 MAJOR CITIES 








Pacific Ship Conferences 
Regard Their Rate Systems 


As Not Violative of Law 

R. J. Burley, chairman of a num- 
ber of Pacific steamship conferences, 
has notified the Federal Maritime 
Board that the conferences have 
reviewed their contract rate systems, 
as requested by the board, and be- 
lieve the systems are not in con- 
travention of section 14 of the ship- 
ping act of 1916. 

The day after a ruling on May 19 
of the U.S. Supreme Court in the case 
of Japan-Atlantic and Gulf Freight Con- 
ference that the use of dual rates to 
curtail non-conference competition was 
an unlawful device, the F.M.B. sent tele- 
grams to 63 conferences asking them to 
survey discontinuation of “any such sys- 
tem immediately” and to advise it of the 
action taken. Earlier, J. F. McArt, chair- 
man of the Pacific Coast European Con- 
ference, of San Francisco, advised 
TRAFFIC WortD that his conference con- 
sidered its dual-rate system unaffected 
by the court decision and would con- 
tinue “administering all contracts exact- 
ly as heretofore.” 

Mr. Burley is chairman of the follow- 
ing conferences: 

Pacific Coast Mexico Freight Confer- 
ence, Capca Freight Conference, Pacific 
Coast Panama Canal Freight Conference, 
Pacific West Coast of South America 
Conference, Pacific Coast Caribbean Sea 
Ports Conference, Pacific Coast River 
Plate Brazil Conference, Colpac Freight 
Conference, West Coast of South America 
North Pacific Coast Conference, Canal 
Central American Northbound Confer- 
ence, and Camexco Freight Conference. 

Mr. Burley’s telegraphic reply to the 
board was worded as follows: 

“Per request your wire May 20, member 
lines of signature conferences have re- 
viewed their contract rates systems and 
believe they are not in contravention 
[of] section 14 of shipping act, 1916, as 
they [were] created for sole purpose 
and intent of rate stability which [is] 
desired by the shipping public.” 

(See earlier story on page 43) 


Regulation Study Favored 


The Senate interstate and foreign com- 
merce committee on May 28 voted to re- 
port favorably S. Res. 303, a resolution 
submitted by Senator Smathers, of Flor- 
ida, for a study by the committee of var- 
ious phases of the regulation of trans- 
portation including the need for regula- 
tion. 

The committee reported the resolution 
with an amendment adding to the prob- 
lems to be studied the situation arising 
from actions by the I.C.C. under the 
long-and-short-haul clause of section 4 
of the interstate commerce act. 

A second amendment provided that 
expenses of the study committee should 
not exceed $100,000. 


LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Rail Rule Giving Shipper Choice of Rail 
Or Motor Service on Livestock Approved 


Commission, Division 3, in Approving Rule, Sees Distinction Between 
Option Resting With Shipper Rather Than With Carrier. Shipper Groups 
See Rule Playing Important Part in Improved Rail Livestock Service. 


The Commission, division 3, by a 
report and order in No. 32165, Sub- 
stituted Service on Livestock—C. B. & 
Q. R. R., has approved tariff rules 
of the carrier providing for the sub- 
stitution, at the option of the ship- 
per, of motor vehicle service of motor 
contract carriers for rail service on 
livestock, in carloads, from points 
in Iowa and Nebraska and Brush, 
Colo., to points in Iowa and Ne- 
braska and Sterling, Colo. 


The division referred to a Commission 
decision in Substituted Freight Service, 
232 I.C.C. 682, in which it said a sub- 
stituted service was found to be in con- 
travention of the act in that the sub- 
stitution was at the option of the carrier, 
but observed that “the substituted serv- 
ice here under scrutiny does not con- 
stitute a breach of the contract of 
carriage for the reason that the service 
is optional with the shipper.” It also 
observed that the transportation of 
livestock by motor vehicle was exempt 
from all but safety regulation. 

The instant proceeding is an investi- 
gation instituted by the Commission on 
its own motion into the tariff rules pro- 
vided in items 1168.1 to 1168.7, inclusive, 
in supplement 36 of the respondent’s 
tariff I.C.C. No. 20274. 

The items in issue provide that in the 
transportation of livestock, in carloads, 
from 48 named origin stations, the car- 
rier might, at its option, and unless 
otherwise directed by the shipper, sub- 
stitute motor vehicle for rail service to 
named reshipment stations. The rates 
and charges were the same as if the ship- 
ment moved in continuous all-rail serv- 
ice, the division said. 

The United States Department of Agri- 
culture, the National Livestock Pro- 
ducers Association, the American Na- 
tional Cattlemen’s Association and the 
National Wool Growers Association in- 
tervened in support of the respondent, 
the division said. 

It said that the respondents’ proposal 
to substitute motor carrier service for 
rail service was due to the curtailment 
of train service on branch lines and its 
inability to schedule trains so as to trans- 
port livestock without delay. 


Operation of Substituted Service 


The division said that motor contract 
truckers were used in this substituted 
service. It said that the rail carrier ex- 
perimented with agreements with con- 
tract carriers in an effort to prevent 












“additional losses of this traffic” and to 
gain new traffic. 


“The reaction by shippers to the plan 
has been highly encouraging,” the divi- 
sion said. “The intervening shipper 
associations are convinced that such a 
plan is destined to play an important 
part in the improvement of rail trans- 
portation of livestock from rural points 
to markets and other destinations by 
affording more frequent, more prompt 
and more economical transportation 
service. 


No greater service is performed when 
truck transportation is substituted for a 
portion of the haul than when shipments 
move all-rail. Instead of loading into 
rail stock cars at origin, the stock is 
loaded into a truck for a portion of the 
haul to a main or branch-line station 
intermediate between the origin and 
final destination, where the stock is 
transferred from the truck to the rail 
car for handling to destination. In no 
instance is the transfer point a station 
from which the rail rate is higher than 
from the actual origin of the stock. The 
substitution is for a portion of what 
otherwise would be a continuous all-rail 
movement.” 


Legal Question 

The sole question for determination 
was whether the instant provisions au- 
thorizing the substitution of motor ve- 
hicle for rail line-haul service in the 
transportation of livestock as a part of an 
interstate shipment was violative of any 
provision of the interstate commerce act, 
the division said. 

It said that in the cited proceeding, 
the Commission held that tariff rules in 
connection with the substitution of motor 
vehicle for rail or water service and of 
rail or water for motor vehicle service, 
were in contravention of the certificate 
and tariff provisions of Part II of the act. 


“The transportation there concerned 
was substituted service in connection 
with less-carload traffic whereby the 
railroads substituted, between certain 
points on their lines, motor trucks op- 
erated by themselves or others,” the di- 
vision said. “The tariff provisions here 
under consideration were designed for 
the transportation of livestock only, and 
to the extent that livestock is so trans- 
ported by motor vehicle as an optional 
service for a portion of the total haul at 
through rail rates, it is not a service sub- 
ject.to Part II, except the provisions of 
the act relating to qualifications and 
maximum hours of service of employes 
and safety of operations or stand 
of equipment. (See section 203(b) (6) of 
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SAFE ROUTING FOR 
DANGEROUS CARGOES 


Get the right equipment to meet the problems in safely han- 
dling your petroleum and chemical products without the tie up 
of capital or extensive training programs. 

Matlack’s fleet of 850 specialized units include steel pres- 
sure tanks for propane . . . special lined tanks for acids . . . 
aluminum for high octane gasoline . . . insulated stainless steel 
for chemicals. 

You can always count on Matlack’s pick-up and delivery 
schedule. Complete preventive maintenance . . . daily inspec- 
tions . . . weekly stem-to-stern check-ups at 26 Matlack ter- 
minals keep transports rolling safely and on time. 

From loading to unloading your hazardous car- 
goes are “babied.” Matlack drivers are carefully 
trained . . . Matlack transports are completely 

" fitted with special equipment to handle the prod- 
prompt uct hauled. They are your guarantee against 
a loss of product, accident or property damage. 

Wiknaae Next time ship via Matlack . . . cut costs... 

Safe Driving assure safety...speed the load. Remember when 
Award 1957 you ship via Matlack it’s always on schedule. 


7 ep f 


ROAD TESTED UNDER LOAD in Shop on 


GIANT LIFTS pick up tractor and loaded trailer 
Cm MM lel: Mig dla 


to permit servicing and inspection at any time 


j= 


tM Met Me lat Ta eM ila 


SAFETY PATROL CARS continually check on driver A Tf 


E. BROOKE MATLACK, Inc., 33rd & Arch Sts., Philadelphia 4, Pa. 
Baltimore, Md. Orie mae Pittsburgh, Pa. Richmond, Va. 
Findlay, Ohio Toledo, Ohio Woodbridge, N. J. Canton, Ohio 
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several large refineries in the Wood 
River-East St. Louis area. 


“Wabash plans to have the Wood 
River-East Chicago line completed so 
that the entire system will be ready for 
operation by year’s end. Meanwhile, 
products will be moved from Wood River 
through the Ohio Oil Co.’s_ existing 
products line to Martinsville and then 
through the just completed Wabash line 
extending north to Champaign. 


“Wabash will also have delivery fa- 
cilities at Champaign, Ill., and Griffith, 
Ind., in the East Chicago area, and will 
deliver to a privately owned terminal 
nearing completion at Champaign and 
to a large privately owned terminal soon 
to be constructed at Griffith. 


Shipments by Water Carriers 


“Wabash will make deliveries to water 
loading facilities for shipment of refined 
products by canal to Chicago, and by 
lake-going vessels to other Great Lakes 
ports. Wabash can also be connected to 
other products pipe lines in the East 
Chicago area.” 


Directors of the Wabash Pipe Line 
Co. are: J. H. Rice, K. E. Tappy and 
C. A. Jackson, of the Ohio Oil Co.; and 
H. R. Wall, John L. Kelly and W. L. 
Kygar, of Continental. Officers and their 
affiliations are: J. H. Rice, of Ohio Oil, 
president; R. M. Slough, of Ohio Oil, 
and W. L. Kygar, of Continental, vice- 
presidents; Calvin A. Brown, of Ohio 
Oil, secretary; R. H. Brown, of Ohio 
Oil, John D. Morrow and P. J. Dominic, 
of Continental, assistant secretaries; C. 
A. Jackson, of Ohio Oil, treasurer; S. F. 
Nash, of Ohio Oil, and L. C. Peters, of 
Continental, assistant treasurers. 


G.S.A. Plea for General 
Probe of Western Rail 


Rates on Cement Is Denied 


A petition of the General Services 
Administration asking the Commis- 
sion to institute a general investiga- 
tion into rail carload freight rates 
on cement in the Western District 
“for the purpose of prescribing a 
reasonable and lawful maximum 
basis of rates in interstate 
commerce,” has been denied by the 
Commission but without prejudice to 
the filing of a complaint by the 
petitioner. 


At the time the petition was filed with 
the Commission, petitions also were filed 
with 24 western state regulatory agen- 
cies seeking the same type of investiga- 
tion and relief with respect to intrastate 
rates. The petition to the I.C.C. was filed 
by Franklin G. Floete, administrator of 
the General Services Administration, on 
behalf of executive agencies of the fed- 
eral government, particularly the Bu- 
reau of Reclamation of the Department 
of Interior (T.W., Feb. 15, p. 69). 


The Commission denied the petition by 
an order in No. 32369, Western Cement 
Rates, 1958. Interest in the petition was 
indicated in letters from the regulatory 
agencies of Washington, Missouri, Ne- 
braska, Montana, New Mexico, Iowa, 
Idaho and South Dakota, and from Mon- 
olith Portland Midwest Co., of Portland, 
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Ore., and Ideal Cement Co., of Denver, 
Colo. 


The Commission said that the matters 
submitted in the petition did not war- 
rant the action sought. 


Mr. Floete also asked the Commission 
to rescind outstanding orders inconsis- 
tent with the relief sought. He set forth, 
in an appendix to the petition, a pro- 
posed scale of maximum reasonable 
rates for cement, based on mileage, 
which ranged from 7% cents per 100 
pounds on shipments for distances to 
and including five miles to 55 cents for 
1,200 miles. 


He said that under existing govern- 
ment programs, the government would 
purchase large quantities of cement for 
construction and for other purposes. 


Mr. Floete said that the general basis 
of rates which were prescribed in 1912 
in Western Cement Rates, 48 I.C.C. 201, 
was unjust and unreasonable, discrimi- 
natory, prejudicial and disadvantage- 
ous to consumers, shippers and receivers. 


$3 Charge for Order Bills 
Of Lading Set for Hearing 


The Commission has assigned for 
hearing before examiner A. L. Corbin 
in Washington, D.C., July 1, the pro- 
ceeding in I. and S. No. 6929, Terminal 
Charges on Order Bills of Lading Ship- 
ments, involving schedules of the rail- 
roads proposing to establish a new charge 
of $3 for order bills of lading on less- 
carload and any-quantity rail shipments 
between points in the United States to 
be collected at destination terminals. 


In its order in the proceeding, the 
Commission, Board of Suspension, sus- 
pended from May 20 to and including 
December 19, the operation of certain 
schedules published in supplement 12 to 
uniform freight classification 4, Traffic 
Executive Association — Eastern Rail- 
roads, I1.C.C. A-4 (Flint series) (joint 
tariff), and in supplement 22 to con- 
solidated freight classification 21, Traffic 
Executive Association — Eastern Rail- 
roads, I.C.C. No. O.C.-65 (Flint series) 
(joint tariff). 


A number of shipper groups, including 
the National Industrial Traffic League, 
protested the proposed charge (T.W., 
May 24, p. 92 and May 17, p. 105). 


Minor to Speak at Baltimore 
Luncheon of T.A.A. Council 


Commissioner Minor, of the I.C.C., 
and Harold F. Hammond, executive vice- 
president of the Transportation Associ- 
ation of America, will be speakers at the 
annual luncheon of the T.A.A.’s Central 
Maryland Enterprise Council to be held 
on Friday, June 6, in the Emerson hotel, 
Baltimore. 


Mr. Minor’s subject will be, “Trans- 
portation and the Eighty-Fifth Con- 
gress,” and Mr. Hammond will speak on 
“Transport Issues Under Consideration 
by T.AA.” 


W. Arthur Grotz, president of the 
Western Maryland Railway, and chair- 
man of the council, will preside. Co- 
sponsors of the luncheon are: The Bal- 
timore Association of Commerce; Traffic 
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Club of Baltimore; Maryland Motor 
Truck Association, Inc.; Steamship Trade 
Association of Baltimore; Railroad Com- 
munity Committee; Association of 
Scheduled Passenger Airlines of Balti- 
more; Propeller Club of the Port of Bal- 
timore; Baltimore chapter of the Inter- 
state Commerce Commission ‘Association 
of Practitioners; Chesapeake chapter of 
the Delta Nu Alpha Transportation Fra- 
ternity, Inc.; Industrial Traffic Manag- 
ers Association, and the Baltimore chap- 
ter of the National Defense Transporta- 
tion Association. 


Railroad Labor Heads 
Will Seek Changes in 


Smathers’ Omnibus Bill 


G. E. Leighty, president of the 
Railway Labor Executives Associa- 
tion, said May 28 that the R.L.E.A. 
would give general support to the 
Smathers’ omnibus transportation 
bill, S. 3778, but would oppose sec- 
tion four of the measure which would 
give the Interstate Commerce Com- 
mission new authority over the dis- 
continuance of unprofitable intra- 
state railroad services and facilities. 


Mr. Leighty said also that the organi- 
zation would “do all in our power” to get 
the Smathers’ bill amended so as to 
specify that at least 70 per cent of the 
guaranteed loan funds or construction 
reserve funds used for construction of 
equipment, or other construction, would 
be “performed on the property of the 
carrier and by its own employes.” 


The labor executive’s statement was 
made to TrAFFic WorLD after a meeting 
of the R.L.E.A. May 28 in the Hamilton 
hotel, Washington, D.C., one of a series 
of meetings which will continue through 
June 2. Previously, Mr. Leighty had 
stated the organization’s position on 
proposed legislation before the House 
interstate and foreign commerce sub- 
committee on transportation and com- 
munications (T.W., May 24, p. 29). 


With respect to the proposal in sec- 
tion four of the Smathers’ bill, which 
would give I.C.C. new authority over 
discontinuance of facilities and services, 
Mr. Leighty referred to a _ statement 
made earlier in which said: 


“This authority has rested with the 
individual state commissions and we be- 
lieve that it should remain there... 
To remove such authority from the state 
commissions would seriously affect the 
rights of communities served for a proper 
determination as to their needs for 
transportation service.” 


Mr. Leighty said that railroad labor 
was supporting section six of the Smath- 
ers’ bill, which proposes a $700 million 
guaranteed loan fund for railroads, and 
section seven which would provide for 
a construction reserve fund (T.W., May 
24, pp. 21-28), but would “insist” on an 
amendment which would make it manda- 
tory for the carriers to spend 70 per cent 
of funds used for construction “to put 
skilled railroad construction workers back 
to -werk.” He said that the 70 per cent 
would include the cost of materials. 


(See earlier story on page 19) 
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An important aspect of the complete customer 
service provided by your local Erie representa- 
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service 


safely with special Erie equipment, he'll 


Erie customers regularly profit by using Erie 
covered hopper cars, heavy duty flat cars, 
special covered gondolas for coiled sheet steel 


Special 
Shipping 
Problems? 


TRY ERIE’S SPECIAL EQUIPMENT 


and tin plate, various types of D-F cars, and 
Piggy-Back equipment. In fact, Erie’s close 
customer service has resulted in the very 
development of much of this equipment. 































When you specify, “Route it Erie”, you'll see 
exactly what Erie customer service means to 
you. It’s our way of running a railroad— 
of matching all Erie operations to your 
particular needs for more dependable delivery 
of your shipments. 








J 





Somethin 
NEW 


has been 
added... 










AK: 


NY I 


eee 


Cleveland 


pela ai. 


PITTSFIELD 





the act.) 
responde 


» the rates 


of the ac 


“In th 
the issue 
type of s 
eration 
and tari 
whether 
of the 
the certi 
sion said 
by motor 
rail carr 
thority t 


the rail 
forming 
in its in 
ing righ 
vehicle.’ 


quired; t 
investiga 
the certif 
larly, the 
scrutiny 
the cont 
that the 
pers. In 
found to 
was at t 


“With 
of Part 


forming 
position 


dealt wi 
than-car 
or contri 


ing with 
under P; 
to livesto 
tions, an 
the poin 
gives the 


jects to 
in case 
heed loo] 
circumst: 


investiga 
will be 


May 31, 1958 


' the act.) The services rendered by the 
respondent under this plan, including 
' the rates applicable, are subject to Part I 
of the act. 

' “In the above-mentioned proceeding 
' the issues presented were whether the 
type of substituted service under consid- 
' eration therein violated the certificate 
' and tariff provisions of Part II, and 
' whether that service constituted a breach 
of the contract of service. Regarding 
the certificate provisions, the Commis- 
sion said, at page 688: 

/ “*.. If the service is to be performed 
_ by motor vehicles owned or leased by the 
’ rail carrier, the latter must have au- 
' thority to engage in common carriage by 
* motor vehicle in its own right, and, if 
' the service is to be performed by a 
' motor vehicle not owned or leased by 
the rail carrier, the motor carrier per- 
forming the substituted service must, 
in its individual capacity, have operat- 
» ing rights as a common carrier by motor 
vehicle.’ 


No Certificate Required 


“The instant proceeding concerns the 
' transportation of livestock by motor 
truck for which no certificate is re- 
quired; thus, the tariff provisions under 
investigation here do not conflict with 
the certificate provisions of Part II. Simi- 
larly, the substituted service here under 
scrutiny does not constitute a breach of 
the contract of carriage for the reason 
that the service is optional with the ship- 
pers. In the cited case, the substitution 
found to be in contravention of the act 
was at the option of the carrier. 

“With respect to the tariff provisions 
of Part II, it was found in the above 
proceeding that to satisfy those pro- 
visions a substituted freight-service di- 
rectory should be published showing the 
points between which the service would 
be performed and the motor carrier per- 
forming the service. The respondent’s 
position in this proceeding is that since 
the transportation of ordinary livestock 
is not subject to the tariff provisions of 
Part II, no particular form of publica- 
tion is necessary to satisfy those pro- 
visions. 


“We agree with the respondent’s posi- 
tion. As stated, the cited proceeding 
dealt with substitute service on less- 
than-carload traffic which in common 
or contract motor service is subject to 
the Commission’s jurisdiction under Part 
II of the act, whereas here we are deal- 
ing with livestock, an exempt commodity 
under Part II. This service is limited 
to livestock moving between railroad sta- 
tions, and thus does not extend beyond 
the points now served by the railroad. It 
gives the shipper the right to have his 
traffic moved all-rail in the event he ob- 
jects to substituted motor service, and 
in case of loss or damage the shipper 
heed look only to the railroad. In these 
circumstances, we see no objection to 
the substitute service as provided in the 
respondent’s tariff. 

“We find that the tariff rules under 
investigation are lawful. The proceeding 
» will be discontinued.” 


: President Signs Postal Bill 


President Eisenhower, on May 27, 
| signed H.R. 5836, which will bring about 
' &4n increase in the rates on first, second, 
third and fourth class mail (except parcel 
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post) at various dates. The act also pro- 
vides for wage increases to postal work- 
ers. 

The President said there were several 
matters in the bill which caused him 
“grave concern.” Those matters, he said, 
were the “excessive amount of postal 
service costs which are assessed against 
the United States Treasury,” for which 
he believed the public should pay; the 
failure of the Congress to provide suffi- 
cient revenues to meet the full cost of 
operating the postal service, and the 
different level of wage increases granted 
to non-supervisory and to higher-level 
postal workers. 


(See earlier story on page 48) 


‘Super Skyways’ Creation 
Authorized by Aeronautics 
Board, Effective June 15 


The Civil Aeronautics Board, on 
May 28, authorized immediate crea- 
tion of the nation’s first “super sky- 
ways.” 


Effective June 15, the board said, all 
flight operations between 17,000 and 22,- 
000 feet on three 40-mile-wide trans- 
continental corridors from Los Angeles 
and San Francisco, on the one hand, to 
New York and Washington, on the other, 
would be conducted under “abosolute 
ground control and separation regardless 
of weather.” 

The C.A.B. said it had been advised 
by J. T. Pyle, Civil Aeronautics Admin- 
istrator, that he would formally desig- 
nate the specific “super skyway” routes 
before June 15. The board added that 
their’ operation would subject the ca- 
pacity of Civil Aeronautics Administra- 
tion control facilities to “a severe test.” 

In an announcement, the C.A.B. said: 

“In starting this historic experiment 
under its power to write US. air traffic 
rules, the C.A.B. recognized that the 
kind of high speed, high-altitude opera- 
tions typical in this airspace no longer 
can be conducted under maximum safety 
with reliance only on pilot ability to 
‘see and be seen’. 

“No aircraft will be permitted to enter 
or cross the super skyways without 
clearance from C.A.A. air traffic control 
centers. 

“The C.A.B. first began pressing feasi- 
bility of the super skyway concept 
among other aviation authorities eight 
months ago. Last month, at the moment 
of a disastrous civil-military collision 
near Las Vegas. C.A.B. members were 
meeting to approve formal publication 
of their proposal. It was announced the 
same day. Comments were sought from 
interested parties by June 25. 

Commercial Airlines’ Approval 

“Commercial airlines, which have al- 
ready announced that their pilots will 
submit voluntarily to ground control in 
all operations above 10,000 feet, have 
endorsed the plan. The Department of 
Defense informed the C.A.B. this morn- 
ing of its endorsement. 

“Implicit in the C.A.B.’s action is its 
intention, particularly to meet the im- 
minent introduction of civil jet opera- 
tions, that the numbers, length and 
height of the new super skyways will be 
expanded just as fast as C.A.A. control 
capacity can meet additional loads 
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through the sharp growth provided for 
by the Congress in augmented appro- 
priations. 

“The air traffic rule adopted by C.AB. 
today would permit vertical expansion to 
35,000 feet. 

“In the present airways system, pilots 
can elect to fly under ground control, 
unless specified weather conditions make 
instrument operations mandatory. Where 
pilots have flown under instruments in 
good weather the risk of near misses in- 
volving other flights under visual flight 
rules has continued. 

“In super skyways there will be no such 
mixture. Each flight will be in a ‘cocoon’ 
of its own airspace, protected by ground 
monitoring with a separation from other 
aircraft of at least feet vertically and 
10 minutes flying time horizontally.” 

The C.A.B. effectuated its authoriza- 
tion for creation of the “super skyways” 
by its regulation SR-424, “Special Civil 
Air Regulation Positive Air Traffic Con- 
trol Experiment,” adopted May 28. It 
had issued a notice of proposed rule- 
making on April 17. 

In the course of its regulation SR-424, 
the board said, among other things: 

“Under certain circumstances, it ap- 
pears that the rate of closure of very 
high-speed aircraft is such that the total 
time in which the aircraft may be visible 
to a pilot of another aircraft is so short 
that pilots cannot be expected to insure 
separation between aircraft irrespective 
of the weather conditions in which they 
are flying.” 


(See earlier story on page 36) 


New 350-Mile Oil Pipeline 
To Be Built in Ill. and Ind. 


The Ohio Oil Co., and the Continental 
Oil Co., have announced formation of 
the Wabash Pipe Line Co., which they 
say, will build and own more than 350 
miles of common carrier pipelines in 
Illinois and Indiana for transmission of 
refined petroleum products. 


The two companies said that Ohio Oil 
Co. would hold 75 per cent of the stock; 
that Continental would have 25 per cent, 
and that Ohio Oil Co. would operate the 
system for Wabash. 

“One section of the new pipeline, ex- 
tending 85 miles from Robinson to 
Champaign, Ill., is completed,” the com- 
panies said in an announcement. “At 
Champaign this products line will be 
tied into a 265-mile Wabash line under 
construction from Wood River, Ill, to 
East Chicago, Ind.” 

Ohio and Continental said that ulti- 
mate capacity of the new 12-inch pipe- 
line system would be from 90,000 to 
100,000 barrels a day. They said outdoor 
electric pump stations were planned at 
Wood River, Robinson, and Champaign, 
and that others would be added later as 
needed. The stations, they said, would 
utilize a. power-saving fluid drive pio- 
neered by Ohio Oil Co. 

“The section from Robinson to Cham- 
paign will carry products from Ohio 
Oil’s refinery at Robinson,” the two 
companies said. “At Wood River, the 
Wabash system will receive deliveries 
from the Cherokee pipe line system, 
which is connected to the Continental 
and Cities Service refineries at Ponca 
City, Okla., and the D-X Sunray and 
Texas Co. refineries in the Tulsa area. 
Wabash can also take products from 
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Sure, many shippers’ problems are different—but for prac- 
tically all of them we have the right answers. Whether you 
use The Milwaukee Road as a bridge line or as a transconti- 
nental carrier, we will deliver goods in any classification 
safely and dependably. 


W. D. Sunter, General Freight Traffic Manager, 
Union Station, Chicago 6, Ill. 
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The Week in Transportation 
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Plans Made for Opening 


U.S. Portion of Seaway 


Lewis G. Castle, administrator of the 
st. Lawrence Seaway Development 
Corp., announced May 26 that the first 
ship which would transit the Wiley- 
Dondero ship channel and the_ Shell 
and Eisenhower locks, when the Sea- 
way opened about July 3 to 14-foot 
draft shipping, would be the 123-foot 
U.S. Coast Guard Cutter “Maple.” 

Mr. Castle said the cutter would lead 
the first group of ships to transit the 
new facilities, and that the Massena 
(N.Y.) Chamber of Commerce would 
present a plaque to the captain of the 
first cargo ship to navigate the US. 
portion of the Seaway. 

The administrator said that, at the 
beginning of April, work on the US. 
part of the Seaway was on schedule and 
about 85 per cent completed, and that 
operations continued with “good prog- 
ress” in that mohth. 

Earlier, speaking to the Economic 
Club of Detroit, Mr. Castle said that 
the opening of the Seaway to deeper- 
draft vessels in 1959 would not result 
in a “deluge of new business” for the 
Great Lakes area, but that the facilities 
available at Great Lakes ports, and 
other factors affecting traffic patterns, 
would determine to what extent the 
potentialities of the Seaway were 
realized. 


Nine Truck Drivers Win 
Godfrey ‘Gentlemen’ Award 


Nine truck drivers were cited on May 
19 by Arthur Godfrey, television per- 
sonality, for safe and courteous perform- 
ance on the highways, according to the 
American Trucking Associations, Inc. 

The announcement of the award of the 
Arthur Godfrey Citations, designating 
the drivers as “Gentlemen of the High- 
way,” was made on his TV show that 
morning. The awards are presented by 
Mr. Godfrey in cooperation with the 
A.T.A. The drivers and their companies 
are: 

Reuben C. Thomas, Enterprise, Ala., 
Sessions Co., Inc., Enterprise; Francis 
Habert, Duluth, Minn., the Security 
Storage Co., Duluth; Earl S. Stetzler, 
Laureldale, Pa., the Follmer Trucking 
Co., Danville, Pa.; LaVerne D. Spalding, 
Flint, Mich., the F. J. Boutell Driveaway 
Co., Inc., Flint; Benjamin J. Hammel, 
Flint, Boutell; Aubrey Lee Harper, Chat- 
tanooga, Tenn., Super Service Motor 
Freight, Chattanooga; Hubert I. Ken- 
nedy, National Transit Corp., Cincinnati; 
William Joseph Klein, Orland, Pa., Ma- 
Son and Dixon Lines, Inc., Kingsport, 
Tenn., and James H. Davis, Chicago, 
Chippewa Motor Freight, Inc. 


nnn, 
See Late News, Pages 12, 14 
and 17, for other transporta- 
tion news developments. 
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Senate Unit to Report S. 3778 Favorably 
With Changes in Rate-Making Proposal 


Interstate and Foreign Commerce Committee Also Alters Sections in 


Bill Having to Do With Agricultural Commodities, Private Carriage. 


Transport Tax Repeal Urged. Rail, Motor Industries ‘Go Along.’ 


The Senate interstate and foreign 
commerce committee -voted unani- 
mously on May 26 to report favor- 
ably, with amendments that included 
revisions of the rate-making pro- 
posal, S. 3778, the transportation bill 
embodying seven of the eight pro- 
posals contained in the report on 
railroads by the committee’s surface 
transportation subcommittee (T.W., 
May 17, p. 23, and May 10, pp. 17 
and 21). 


The railroad and motor industry in- 
dicated qualified acceptance of the 
reported bill (see page 23). 


The chairman of the full committee, 
Senator Magnuson, of Washington, said, 
after the committee’s approval of the 
measure in an executive session, that the 
committee had changed the sections 
dealing with the Commission’s authority 
in considering the effect of a proposed 
rate of a carrier of one mode on car- 
riers of other modes, the section having 
to with commodities agriculturally ex- 
empt and the section defining private 
carriage. 

He said the committee also “unani- 
mously reaffirmed” the proposal in the 
subcommittee report that the excise taxes 
on the transportation of freight be re- 
pealed. He said that only Senator 
Lausche, of Ohio, voted against recom- 
mending repeal of the tax on the trans- 
portation of persons. These proposals 
are not in the bill, but were contained 
in the report as recommendations to the 
Senate finance committee, of which 
Senator Smathers, of Florida, is a mem- 
ber. 

Senator Smathers, chairman of the 
subcommittee and author of S. 3778, said 
that S. Res. 303, a resolution he intro- 
duced calling for a study of the national 
transportation policy, would be taken 
up in an executive session May 28. 


Amendments Are Possible 


Senator Magnuson said that although 
the committee unanimously voted to re- 
port the bill, several members “reserve 
the right, of course, to submit amend- 
ments and further interpretations on 
the floor.” He said that Senator 
Smathers would report the bill to the 
Senate “as soon as the committee staff 
can type it up and make it ready.” 

As reported, the bill would amend 
section 15(a) of the interstate commerce 
act by adding this new paragraph (3): 

“(3) In a proceeding involving com- 
petition between carriers of different 


modes of transportation, subject to this 
act, the Commission, in determining 
whether a rate is lower than a reason- 
able minimum rate, shall consider the 
facts and circumstances attending the 
movement of the traffic by the carrier or 
carriers to which the rate is applicable. 
Rates of a carrier shall not be held to 
a particular level to protect the traffic 
of any other mode of transportation, 
giving due consideration to the objec- 
tives of the national transportation 
policy declared in this act.” 


This differed from the language pro- 
posed in S. 3778. That in the bill was 
the same except that instead of referring 
to “carrier or carriers to which the rate 
is applicable” it said “by railroad and 
not by such other mode.” The original 
language ended with that; in the re- 
ported bill the second sentence is ail 
new. 


The language in the original bill had 
been vigorously protested by interests 
other than railroads in a hearing the 
committee held after the subcommittee 
report was issued and after the bill was 
introduced (see below). 


Changes in Exemptions 


Frank L. Barton, transportation coun- 
sel to the committee, explained that the 
change made in the bill with respect to 
agricultural exemptions was three-fold. 


The orginal bill would have removed 
imported commodities from the exempt 
list, but the committee deleted that to 
keep such commodities exempt, Mr. Bar- 
ton said. Added to the exempt list, he 
said, were fish and shellfish, breaded, 
cooked, frozen and unfrozen. Thirdly, 
the reported bill would make frozen 
fruits, frozen berries or frozen vegetables, 
subject to regulation, whereas the origi- 
nal bill proposed to remove them from 
the list, Mr. Barton said. 


The counsel said that the reported bill 
was changed to read as follows: 


“Subsection (c) of section 203 of the 
interstate commerce act, as amended, 
is amended by striking out the period 
at the end thereof and inserting in lieu 
thereof the following: ‘nor shall any 
person in any other commercial enter- 
prise transport property by motor ve- 
hicle in interstate or foreign commerce 
unless such transportation is incidental 
to [“incidental to” replacing the words 
“solely within the scope” as in the orig- 
inal bill] and in furtherance of a pri- 
mary business enterprise (other than 
transportation) of such person.’” 

Senator Magnuson complimented the 
Smathers subcommitte on its study and 
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he said the entire committee hoped it 
was doing a service to all forms of 
pen carriage by its action on the 
bill. 

“We think it is about as fair to all 
forms of transportation as we can de- 
vise, using the limited number of words 
in the language,” Senator Magnuson 
said. 

“I would think we would have to do 
something on the floor with it in June 
or we may get caught in the adjourn- 
ment rush.” 


Hearing at an End 


The Senate hearings on the “deteri- 
orating railroad situation were com- 
pleted May 21, in a session of the full 
committee after having been conducted 
intermittently in a period of 12 weeks 
by the subcommittee. Senator Smathers 
said that “the Congress is approaching 
the whole question of regulation— 
whether we should regulate everything 
or de-regulate everything. .. .” 

The later part of the hearings was 
directed toward a recommendation of the 
subcommittee for a change in the Com- 
mission’s adherence to the principle of 
preserving the inherent advantage of 
each mode of carriage. 

Senator Smathers had indicated a 
willingness to consider changes in the 
language on the part of the subcom- 
mittee. 

Having heard the testimony of motor 
carriers and water carriers on May 21, 
the committee then heard from Grant 
Arnold, general traffic manager of E. J. 
Lavino & Co., Philadelphia, who ap- 
peared as president of the National 
Industrial Traffic League (T.W., May 
24, p. 21). 

Mr. Arnold said the shippers making 
up the League’s membership were in 
favor of the language proposed by the 
subcommittee. He said there had been 
“quite a revolution in distribution” and 
that “because of the competitive race 
for business today, industrial traffic men 
must look, must survey and study all 
the transportation services and costs.” 
That, he said, was necessary “in order 
to stay in business and to meet competi- 
tion.” 


Interest of Traffic Managers 


More important, he said, there was a 
new type of traffic managers, many of 
whom had not had an interest in any 
particular carrier, adding that “they 
are not anti-this carrier or anti-that 
carrier,” but were objectively interested 
in the movement of goods. 


Mr. Arnold said the League’s mem- 
bers used all modes of transportation 
and that carrier managements must, 
therefore, have freedom—consistent with 
a minimum of safeguards for the pub- 
lic interest—if they were to compete 
for the business. He said that “we don’t 
believe in just a wholesale [freedom] 
without any regulation.” 


As a personal observation, Mr. Arnold 
said he did not understand the motor 
carrier opposition. He said he believed 
they had a bright future and were just 
beginning to tap some potential mar- 
kets they had never handled before. 

He said he did not see, as a user of 
transportation, “when these common 
motor carriers start tapping these new 
potential markets, why they should be 
stymied by railroad rates and why I 
should be deprived of their inherent 





advantages.” That, he said, was the 
case—“frequently the case”—today. 

“So, therefore,” he added, “I should 
think the motor carriers would be in 
agreement with this principle that would 
free them to exercise their discretion 
in making rates, so they could utilize 
the inherent advantages of the carriers 
they represent.” 

In reply to a question by Senator 
Smathers, Mr. Arnold said the League 
members had no fear that the shipper 
would ultimately be deprived of motor 
carrier service or that the railroads were 
“going to gobble them up and become 
a great monopoly again.” 

Leon Leighton, vice-president of the 
New York, Susquehanna & Western 
Railroad Co., said he feared that the 
amendment as drafted by the subcom- 
mittee “would be subject to great abuse 
at the hands of the railroads.” 


Rail Union Executive 
G. E. Leighty, chairman of the Rail- 
way Labor Executives Association, traced 
the reduction in the number of railway 
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our industry.” He added that “we feel it 
is only consistent for the railroads to be 
permitted to charge a price which will 
be compensatory and at the same time 
will give them business which has been 
taken away from them by other modes 
of transportation.” 

Jervis Langdon, Jr., general counsel for 
the Baltimore & Ohio Railroad Co,, 
offered a historical background for the 
principle stated in “the automobile case.” 
(New Automobiles in Interstate Com- 
merce, 295 I.C.C. 475, at 538). 

He engaged in a lengthy exchange 
with Senator Smathers and other mem- 
bers of the committee on various phases 
of the proposal of the subcommittee for 
the amendment of section 15(a) of the 
act. 


Number of Tariffs ‘Not Important’ 

Referring to claims that only about 
one-eighth of one per cent of the rail- 
road tariffs filed were suspended by the 
Commission, and to a statement by 
Chairman Freas, of the Commission, 
that only 15 per cent of the railroad 
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1.C.C. Substitute Rate Rule Change Unacceptable 


When Chairman Freas, of the Commission, offered a substitute (T.W., May 
24, p. 19) for the language proposed by the subcommittee for a change in 
section 15(a) of the interstate commerce act—the rule of rate making— 
Senator Smathers, of Florida, asked that the railroads, the motor carriers 
and the water carriers comment on the Commission’s suggestion. 

The Association of American Railroads said that “the proposal is altogether 


unacceptable to the railroads.” 


The American Trucking Associations, Inc., said that it maintained the earlier 
position of the industry—that a change in the rule of rate making was neither 


necessary nor desirable. 


It said that the substitute recommendation of the 


Commission, with some amendments, would be an improvement over the 


language proposed in section 5 of S. 3778. 


It suggested taking the words 


“a less economic carrier” from the prohibition against holding rates up to a 
level to protect such a carrier, and substituting the words “any other mode.” 
The A.T.A. also suggested adding at the end of the Commission’s proposal a 
proviso that due consideration must be given to the national transportation 


policy. 


The American Waterways Operators, while generally endorsing the Com- 
mission’s alternative proposal, if any change were to be made, said it con- 
tinued to hold the position that there should be no change in the rate-making 


proposal of the subcommittee. 








employes, saying that it had fallen to 
829,000 in April from 1,300,000 two or 
three years ago. He summed up his 
position as follows: 

“We believe that all modes of trans- 
portation should be permitted to price 
their product in such a way as to better 
serve the public through utilizing the 
natural advantage inherent in that par- 
ticular mode of transportation. We be- 
lieve that if the railroad industry is 
permitted to use its facilities, it can 
serve the public better, cheaper and 
more efficiently. In other words, you 
have a plant here that is capable of 
carrying a tremendous amount of busi- 
ness. The more business they carry, the 
less cost is involved, and consequently 
that decrease in cost can be passed on 
to the public and to the ultimate con- 
sumer.” 


Mr. Leighty said that “all we are say- 
ing is that we should not be expected to 
assume the responsibility for keeping 
other modes of transportation in busi- 
ness, if those other modes of transporta- 
tion cannot compete economically with 


tariffs protested had been suspended, 
Mr. Langdon took the position that it 
was not the number of tariffs which 
was important, but that it was the 1.7 
per cent of the tariffs protested that 
“really count in this show.” 

Asked whether the number of tariffs 
suspended was the measure of the prob- 
lem, Mr. Langdon said that what the 
railroad were complaining of “is a test 
of rate-making.” He said that that was 
a test involving “aside from showing 
that the rate is compensatory, it really 
involves a balancing of the charges, 
costs to the shipper, on the one hand, 
of using a competitive service, and the 
rail rate.” 

He asserted that a number of tariffs 
filed which had not been suspended rep- 
resented those in which “we undertook 
to comply with that test; namely, that 
our rates were properly balanced with 
the truck rates or the water carrier— 
the cost to the shipper of using the water 
service.” He agreed with a suggestion 
by Senator Smathers that, in a case 
involving competition with a trucking 
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company, the B. & O. would try “to 
hit what is a balanced or an equal rate 
with that which the trucks charge.” 

Mr. Langdon replied: “Equal, that is 
right, when you take into account and 
adjust for what are known as rail dis- 
abilities.” 

In the individual case Mr. Langdon 
cited, he said that the rate which the 
railroad could make would include out- 
of-pocket and also overhead and still 
be lower than the competing mode of 
transportation, but that if the rate was 
published the railroad would be con- 
fronted with the argument that the 
rate was an unfair and destructive com- 
petitive practice. He agreed with Sen- 
ator Smathers that, in that instance, 
the railroad would not be using its in- 
herent advantages. 


A ‘Rebel’ on Rail Practice 

Having said in reply to a question by 
Senator Schoeppel, of Kansas, that gen- 
erally it was the practice of the rail- 
roads to consider situations in that light 
before filing reductions, and that “re- 
cently we haven’t made too many be- 
cause of various circumstances,’ Mr. 
Langdon said: 

“Now, I happen to be a rebel on that, 
because I don’t believe that we should 
do it. I think that we should go for- 
ward to the Commission with a rate that 
reflected our costs and made a contri- 
bution and fight it out. But, on the 
whole, I think our industry feels that 
that is not the rule and the practice 
that they are being required to abide 
by.” 

Nur. Langdon agreed with Senator 
Smathers’ remark that this meant that 
all rates were being “held up insofar as 
the shippers are concerned,” and added 
that “today rail rates are generally lower 
than truck rates, because they have had 
to be in order even to hold on to the 
small part of the traffic we still retain 
because of the much better service, 
faster service, more flexible service that 
the truck renders.” 

Recalling that trucking companies 
had, when trucking went under regula- 
tion, adopted the rail rates and had 
“walked away with the business” be- 
cause of their better service, Mr. Lang- 
don said that, over the years, “we have 
had to come down, and the Commission 
has allowed us to come down in many 
instances.” 


But, usually, he added, “the extent to 
which we can come down has been 
measured by the difference in cost to the 
shipper of using rail, on the one hand, 
where he has to load and unload the car, 
and he has to brace, and truck, on the 
other hand, where he doesn’t have to 
oe or unload, and often doesn’t have to 

race.” 


Recently, Mr. Langdon said, there had 
been another factor taken into account 
by the Commission: The differential 
“that is necessary to offset the service 
disadvantage of the rails in that we are 
slower.” He added that “so it is a bal- 
ance act.” 


He said the same method was followed 
in balancing the cost of rail and water 
Service rates. 


‘Differential Test’ 


He said he believed the result of the 
test, rather than adding the number of 
Suspended tariffs, was the problem, and 
that the existence of the test—the dif- 
ferential in the cost of using one form 
of transportation as against another— 
had “deadened the railroads, themselves, 
in the actual making of competitive 





rates.” He suggested that the railroads 
had not gone into cost research because 
ultimately they believed they would get 
rail rates in relation to the truck or 
barge rates, “so why should we go into 
this?” 

Later Mr. Langdon asserted that in 
meeting the competition of other forms 
of transportation there was only one im- 
portant factor, “and that is, is the rate 
compensatory?” He added: 

“The value of the commodity is largely 
irrelevant. What difference does it make 
to the shipper of alcoholic beverages if 
he can turn to use of his own trucks, 
whether the whisky that he is distribut- 
ing is high valued or not? He is not in- 
terested in a railroad, or any other kind 
of a theory of rate making that is based 
on the value of the service, if he can 
provide his own transportation. So that 
the old value of the service theory of 
making rates has largely disappeared to- 
day. More holes have been made in it.” 


Cost Section on Costs 

Having accepted Commissioner Ari- 
paia’s remarks on compensatory and 
minimum reasonable rates, Mr. Langdon 
said that the Commission’s Cost Find- 
ing Section had rejected the use of full 
costs “as having any significance in 
rate making.” He first quoted a 1954 re- 
lease of the section as saying that 
prices were never based on an arbitrary 
apportionment of the constant or fixed 
expenses and that indirect expenses 
never burdened all traffic proportionate- 
ly, ton for ton, irrespective of the ability 
of the traffic to pay, since such an ap- 
proach would be contrary to the princi- 
ple that low unit contributions to the 
constant costs might yield increased ag- 
gregate contributions as a result of 
added value. He then quoted the fol- 
lowing from a recent release: 


“‘In respect of these fully distributed 
costs, a word of caution is necessary 
concerning their use in rate making. 
Rates based solely on fully distributed 
costs shown herein would ignore one 
of the greatest principles of rate mak- 
ing, i. that of differential charging. 
If rates were made without recognizing 
differential charging the result would be 
reductions on high grade traffic and 
concommitant increases on low grade 
volume traffic. Historically, rates re- 
flect continuous interplay of economic 
forces so as to permit all the commod- 
ities to move with the most reasonable 
freedom and at the same time contri- 
bute as much as possible to the trans- 
portation burden.’” 


Example of ‘Contribution’ 

Mr. Langdon cited an example to show 
how a railroad could get a larger con- 
tribution to its net revenue by making a 
rate less than full cost but above out- 
of-pocket cost. He asumed an out-of- 
pocket expense of $3 a’ ton and a fully 
distributed cost of $4 a ton. If a rate of 
$3.50 was made on 800 tons of the traffic 
to be attracted by that rate, he said, 
the contribution would be $400. But if 
the rate was $4 and the traffic dropped 
to 300 tons, the contributions to constant 
expense and return on investment drop- 
ped to $300. Mr. Langdon added: 

“So there is the kind of situation that 
we think we should be free to use and 
make our rates with relation to their 
contribution, rather than have to ad- 
here, certainly, to any fully distributed 
cost basis which really isn’t a fully dis- 
tributed cost, because I don’t think econ- 
omists actually regard the constant ex- 
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pense as a cost. It is a cost in the sense 
that it must be borne some place, it is 
true, but it isn’t a cost in the sense that 
you can assign it to particular traffic. And 
the objective is to get as big a contribu- 
tion toward that constant expense from 
the varying types of traffic as you pos- 
sibly can.” 

Referring to water carrier objections 
to the making of lower rates between 
water-competitive points as discrimina- 
tion, he said that there were “many 
situations where, by helping ourselves 
by increasing our contribution with a 
rate that is less than full cost, we auto- 
matically, then, relieve the burden on 
the non-competitive point.” 


‘Specialists’ Take Traffic 

Carrying the situation further, Mr. 
Langdon said the railroads had been 
confronted by “specialists” asking that 
the railroads give up the sulphur or the 
phosphate traffic. He said that com- 
modity after commodity was being taken 
from the railroads, or their participa- 
tion reduced. There were thousands of 
these specialists, he said, getting this 
traffic and “leaving us with what is 
left,” suggesting that he would probably 
not live long enough to hear the argu- 
ment that the specialists be allowed to 
take the remaining freight, “you have 
got the passengers.” 

Senator Lausche asked several ques- 
tions concerning the original “three 
shall-nots” as suggested by the Depart- 
ment of Commerce, and its later posi- 
tion. Mr. Langdon said he was not 
clear as to what “they were driving at,” 
and Senator Smathers interjected the 
remark that he had not been clear on 
the point. It was agreed that the lan- 
guage as later suggested by the Depart- 
ment of Commerce in connection with 
a change in the rate-making rule would 
be made a part of the record. 


Alternative Florida Rates 


Senator Potter, of Michigan, said 
there had been comment about a fruit 
rate from Florida where the railroad 
rates would be lower on the day a ship 
sailed and higher on the days when 
ships were not sailing. 

Mr. Langdon said that the reduction 
had been made under the fourth section 
of the act, with the approval of the 
Commission. In answer to a further 
question by Senator Smathers, Mr. Lang- 
don said that “this went on before the 
war” and that he did not know there had 
been any such adjustment since the war. 

Senator Smathers said that such prac- 
tice cidn’t make the railroads very 
popular with the citrus people and Mr. 
Langdon replied that, while he was not 
sure, he believed “it was asked by the 
shippers,” and that it was not anything 
which the shippers opposed, but that 
he believed “they came in to support 
us.” 

The senator said there was the problem 
of whether, “if we get into something 
that has the net effect of eliminating 
some competition,” it would in fact re- 
sult that the railroads “without any 
competition will eventually raise all 
their rates” and that the general public 
would suffer thereby. 

Senator Smathers said that if the 
instance cited were true it added weight 
“to that kind of argument,” and that 
he didn’t believe any member of the 
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committee desired to see a monopoly 
situation again created for the railroads. 

Senator Potter asked why the rates 
were made and Mr. Langdon said he be- 
lieved it was a rate which became effec- 
tive three days a week and that “it 
wasn’t the day the ship was there,” but 
was “a Monday, Wednesday, and Friday, 
or a Tuesday, Thursday and Saturday 
rate.” He added that “it was worked out 
with the shippers in order to put the 
railroads in a competitive position with 
the water carriers which were taking all 
the business.” He said he believed that 
the railroads, which had lost practically 
all the traffic, had been able to regain 
30 or 40 per cent. 

In answer to a further question by 
Senator Potter, Mr. Langdon said the 
practice had not been in effect since 
the war and that he believed “it was 
something that was done during the de- 
pression.” 

Senator Potter suggested that the com- 
mittee staff look into the situation and 
report on it. Senator Smathers said he 
desired to know why, if the railroads 
could, because of an inherent advantage, 
make a lower rate on three days of the 
week, why they could not give the pub- 
lic the same rate on other days since, 
he said, the rate was still compensa- 
tory. 

Mr. Langdon replied that he believed 
it was because it had been possible to 
concentrate the traffic on the three days 
and that there was a volume movement, 
and resulting lower costs. He said he did 
not believe there was any complaint 
from Florida. 


Smathers Critical of Railroads 


Senator Smathers said most persons 
didn’t know too much about it, and 
that, “from just the simple explana- 
tion of it, one of the reasons the 
railroads today find themselves in the 
pretty sad shape which they find them- 
selves in is because in some instances 
they have been over-greedy.” He added: 

“I think the evidence would support 
that. It makes you people about as popu- 
lar, as I said before, as a red ant’s nest 
at a lawn party when you do this kind 
of thing. 

“Now, we are here trying to help. We 
think it is important that we keep the 
railroads as an industry going. But in 
trying to gain some support for that, it 
knocks a lot of that support out when 
we hear about, particularly, little petty 
greedy acts when you don’t have com- 
petition, and it worries us I see a lot 
of railroad presidents out here today, 
and I say that for their benefit, too.” 


Hoyt S. Haddock, executive secretary 
of the A.F.L.-C.I.O. maritime committee, 
referring to the Florida situation, said 
that “you may be interested to know 
that this is quite a common practice.” He 
said it didn’t exist any longer “in the 
Florida fruit case because the railroads 
were able to destroy that competition by 
that method.” 


Maritime Union Witness 


Mr. Haddgck said the practice went 
on in other sections of the country, add- 
ing that when the Great Lakes were 
closed down in winter “the freight rates 
of the railroads go up accordingly,” and 
that the same was true when “the Ohio 
River is closed down.” 


Senator Smathers asked why there 
were no protests, and Mr. Haddock said 


he believed there had been but that 
“basically it has been felt that the 
I.C.C. has been pretty much anti-water 
carrier and pro-railroad carrier.” He 
added that he did not know whether 
this was true or not. 

The senator remarked that the evi- 
dence seemed to be to the contrary and 
that the testimony showed some were 
more fearful “about the Commission be- 
ing more pro-water carrier and pro- 
motor carrier than pro-railroad.” 

Mr. Haddock asserted that coastwise 
and intercoastal shipping companies 
had been put out of business by dis- 


More Bills Like S$. 3778 


Are Introduced in House 


With the recent introduction of three 
more bills the House now has before it 
four measures identical with the original 
version of S. 3778, the omnibus trans- 
portation bill, introduced in the Senate 
by Senator Smathers, of Florida. Shortly 
after the introduction of S. 3778, Rep- 
resentative Byrne, of Illinois, offered an 
identical bill (H.R. 12488) in the House 
(T.W., May 17, pp. 23 and 68). 

The new bills all were submitted by 
Illinois congressmen. They are H.R. 
12671, by Representative Michel, H.R. 
12677 by Representative Boyle, and H.R. 
12681, by Representative Gray. 
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criminatory rail’ rates. Senator 
Smathers cited the falling share of the 
total traffic carried by the railroads, 
and he added that “if they are taking 
your business, somebody in turn is tak- 
ing theirs.” Mr. Haddock replied: 
“That is for sure.” The senator sug- 
gested that the traffic was going “into 
this private, unregulated business.” 

Mr. Haddock said that his group rec- 
ommended that the proposed change in 
rate making not be made but that “in- 
stead, there should be a comprehensive 
cost analysis of costs which go into 
rates.” That, he said, “is where the 
problem exists.” 


Senator Potter asked whether there 
had been testimony about costs. Senator 
Smathers replied that there had been 
a great deal of evidence about costs in 
relation to rate making. The chairman 
added that the subcommittee considered 
that to be “the big problem, and that 
“the Congress is approaching the whole 
question of regulation, whether we 
should not regulate everything or else 
deregulate everything, one way or the 
other.” 


Senator Smathers said a study was 
to be made by the committee staff, with 
costs “the No. 1 thing.” 


Chairman Freas on Rates 


Aside from the prepared stafement 
presented by Chairman Freas (T.W., May 
24, p. 19), he answered a number of 
questions. Before he had completed 
reading his statement, Senator Smath- 
ers asked whether it would meet the situ- 
ation if the amendment as proposed by 
the subcommittee carried additional 
wording to the effect that the Commis- 
sion would always have the right to con- 
sider whether the rate fell within “the 
purview of unfair destructive rate prac- 
tices.” 


Commissioner Freas said it would be 
a step in the right direction, but that 
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he could not conceive of how the Com- 
mission could tell whether a rate fell 
in that category unless it did first con- 
sider the facts and circumstances sur- 
rounding the transportation by other 
modes. 

Senator Smathers then said he de- 
sired to make a statement for himself, 
He said it appeared from a number of 
cases from 1950 onward that the Com- 
mission “began to shift off the inherent 
advantage theory” and had read into 
the act the theory that it had to protect 
one mode of transportation against rates 
made by another mode, even though the 
rate would be compensatory “irrespec- 
tive of whether or not the lowered rate 
sought by the first mode of transporta- 
tion was compensatory, or a reasonable 
rate to them, to the extent that all rates 
have been steadily going up and being 
fixed at what you might say is a false 
rate, and it is being done to protect all 
modes of transportation, but it is being 
done, we are afraid, at the disadvantage 
of the shippers and the general public.” 

He said he wondered whether it would 
help the Commission if some language 
were put into the act which would again 
emphasize the inherent advantage prin- 
ciple. 

Mr. Freas said that “we certainly have 
no objection to it, and it might be help- 
ful.” 

In answer to another question, Mr. 
Freas said he did not believe the Com- 
mission had the. responsibility to protect 
one mode of transportation from another 
“excepting only maybe in an incidental 
way” by promoting stable transportation 
by all modes. 


Basis for Competitive Rates 

Referring to the example Mr. Lang- 
don had cited of obtaining a contribution 
to full cost by taking traffic at a rate 
50 cents a ton less than the fully dis- 
tributed rate, Mr. Freas said he had no 
quarrel with Mr. Langdon’s view, but he 
added that it was the railroad point of 
view. 

“What I am trying to say,” Mr. Freas 
said, “is that if the starting point is the 
low-cost form of transportation, the pub- 
lic has advantages; it has lower rates, if 
the low-cost form transports it and gets 
a greater portion over its out-of-pocket 
costs, than if the high-cost form trans- 
ports it merely because it can get a small 
amount over its out-of-pocket cost. 

“That works every way. One time one 
form is low-cost, and then another, and 
then a third. But if the traffic can be 
channeled that way, it will redound to 
the public and I am sure it will not put 
any form of transportation out of the 
picture. Rather, it will channel it to the 
form that has inherent advantages.” 


Burden of Proof 


Senator Smathers had cited a number 
of cases in which he said the lower rate 
had been denied in order to protect 
another mode of transportation. Senator 
Potter asked if it were true about those 
cases, and Mr. Freas replied he did not 
have sufficiently all the details of the 
cases in mind, but that it was the effort 
of the Commission to stabilize trans- 
portation and see that it was performed 
on the most economical basis, in line 
with the transportation policy. The cases 
had been directed to that end, he said, 
but that it must be remembered the 
purden of proof was on the carrier. 

He-said that in a lot of instances fol- 
lowing the hearing or a handling on 
modified procedure there was no record 
on which the Commission could deter- 
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Com- mine the most-economical form of trans- Mr. Freas agreed with Senator Potter Ww. 
e fell portation and “a lot of those cases were that low cost was one of the inherent Tr ansportation eek 
 con- turned down not because the Commission advantages which should “redoundtothe * *****2*2*2*e#e#e#¢ @ 
; sur- said this rate is reasonable, but because public.” 
other they said it had not been justified.” Senator Smathers said that the lan- Senator Lausche asked Mr. Freas 
In answer to a question by Senator guage in the subcommittee’s proposed which of the railroads were now in ac- 
e de- Potter as to whether he believed the pro- amendment to the rule of rate making ‘ual financial difficulty. Mr. Freas said, 
mself, posed amendment necessary, Mr. Freas was taken from the automobile case, that, speaking offhand, with a desire to 
er of replied in the negative. but Mr. Freas said the language would Bm a check = the carriers 
Com- preclude the Commission from con- at occur to me as being good candi- 
1erent Automobile Case Language sidering the facts and circumstances at- ‘ates for the head of that list would be 
| into Senator Smathers reverted to the auto- tending the movement of the traffic by the Pennsylvania, New York Central, D. 
rotect mobile case and asked whether that was any other mode, and that the Commis- Ll. & W., possibly the Lehigh Valley, Cen- 
rates the Commission’s view as of today. Mr. sion had, in the new automobile case, tral of New Jersey, the New Haven and 
+h the Freas said he saw no basis for taking considered just those facts and cir- 3B. & M.—I think those are probably some 
espec- issue with “those words,” but he added cumstances. In answer to a further ques- Of the ones that are in that situation.” 
i rate that “we have to bear in mind the con- tion as to other sections of the act He said he could not say the extent to 
porta- text in which they first appeared in or- providing power to stop destructive prac- which they were in difficulty. 
ynable der to be sure that they are not mis- tices, Mr. Freas said the proposed lan- Just before the hearing was adjourned 
| rates construed.” He said the Commission had_ guage would result “in a lot of litiga- to reconvene at the call of the chair, 
being to take into consideration the facts and tion, on the ground that it was a Senator Lausche said that if this Con- 
. false circumstances surrounding the move-_§ e¢onflict.” gress were going to do anything about 
ct all ment of traffic _by “that agency,” but When Senator Potter suggested strik- the situation “this committee has to 
being he added that in a competitive situa- ing the reference to “any other mode” get a bill to the floor of the Senate.” 
antage tion one of the facts and circumstances from the proposal, Mr. Freas said that He said that whatever further argu- 
ublic.” was the competition the carrier en- “we will buy Senator Potter’s sugges- ments were submitted should be sub- 
would countered. tion.” mitted in writing or “this proceeding 
guage Senator Smathers wanted to know In a discussion of the change in the will become interminable.” The request 
again where, in the act, there was a provision proposed amendment suggested by the was then made that the railroads, the 
. prin- that the Commission was “to be worried Commission, Mr. Freas said he did not motor carriers and the water carriers 
about the competitive effect on another know what would be the carriers’ re- furnish their opinions of the contested 
y have mode of transportation,” and Mr. Freas_ action to it. He said the Commission language in writing to each member of 
: help- said that did not happen “until it comes was not urging it, but offered it merely the committee, and to the Commission. 
sa te the destructive point. as an alternative. Stand of Detroit Group 
Com- The Greater Detroit Board of Com- 
srotect merce said that its directors, “concerned 
nother ” ? about the deterioration in the financial 
aeanie C. of C. Commends Most Proposals in Smathers Bill stability of the railroads serving Detroit 
tation and to arrest the ruinous tendencies,” 
The Chamber of Commerce of ber asked that the act be amended had endorsed the recommendations con- 
. the United States has asked Con- to make clear that the effect of tained in the subcommittee’s report. 
Lang- gress to ease the burden on rail- proposed rates on another car- inimeecs 
oe roads of unprofitable passenger rier should not be a considera- Rate-Making Rule Change 
P . € train service, to adopt the rate- tion in determining fair and equit- ; 
v4 ~* making rule proposed by the Sen- able rates for the future—provided Going to Senate for Vote 
but he ate surface transportation sub- the rates are not less than a rea- . 
oint of committee and to tighten the agri- sonable minimum for the carrier Accepted by Rails, Truckers 
a cultural exemption. proposing them. On May 27, the day after the Sen- 
i ns In a letter to the transportation The chamber said the principle ate committee on interstate and 
1e pub- subcommittee of the House inter- of denying lower rates because foreign commerce voted unanimously 
ates, if state and foreign commerce com- they would harm a competing to report favorably S. 3778, the 
nd a mittee, the chamber recommend- form of transport, overlooked the Smathers bill containing proposals 
wens: ed that the Interstate Commerce fact that one form of transporta- of the surface transportation sub- 
a small Commission be given authority to tion might be able to handle a committee in aid of the railroads 
st. act when state agencies denied given shipment at a lower cost and other forms of transportation, 
me 7“ relief or failed to act after a rea- than another. the railroads, while indicating they 
neti sonable period of time. pe ee were not entirely satisfied with a 
und to The chamber said that unprofit- . f f change in the rate-making rule as 
, 3 gress to permit one form of trans- : 
not put able passenger train services now portation to own and operate an- adopted by the committee, said 
of the were costing railroads more than h d . they would support the proposal, 
; to the “iy: other, under appropriate regula- 3 . eee 
ae $500 million annually and that tory controls and the trucking industry said it 
su most of this must be made up by : did not oppose the specific proposal. 
h ect tnctabin abl d Every transportation com- . 
the nation’s treight shippers an ese * ty mins ook: Neen, As of May 27 it was impossible to ob- 
number the public. — ™ : : tain a statement of the views of the in- 
yer rate The chamber alo recommend- sents an investment in money and land water carriers, as they were re- 
protect éil diet tet: teria aban, experience. We believe that a ported to be divided in opinion concern- 
Senator . oe wa P re co broader opportunity should be ing the change in the rate-making rule 
it those mercially processed food products made available for this mone as adopted by the Senate committee on 
did not be subject to regulations when 7 : Y interstate and foreign commerce. 
of the the initial owner has no direct in- and experience to engage in any Rutland, for Motor Carri 
e effort ; other form of transport, under a a ee eee 
trans- terest in transport costs. Trans- clean: iuiiiiens enue? Guy W. Rutland, Jr., president of the 
rformed port of many such products now ——e peel = American Trucking Associations, Inc., 
in line was exempt under the interstate The chamber said that certifi- ae the following statement on May 
- — commerce act, it said, and asked a carriers — = on alas i ai sai 
: : : . the same opportuni oO benefti r ng 1 ry has consl 
red the continued exemption of the trans b penal. hh se alien opposed any weakening of the Interstate 
rier. port of non-processed food ow , . — Commerce Commission’s power to pre- 
ices fol- products. independent corporation or per- vent destructive competition in trans- 
ling on In another proposal, the cham- portation. The proposed amendment to 
> record the rate-making provisions of the 
i deter- 
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by the Senate committee on interstate 
and foreign commerce, appears to re- 
tain such essential power in the I.C.C. 
To the extent that the writing into sta- 
tutory form of the present policy of the 
L.C.C. may once and for all put an end 
to the continuous complaint of the rail- 
roads that a so-called ‘umbrella’ is be- 
ing held over the rates of rail competi- 
tors, the trucking industry does not op- 
pose this specific proposal.” 


Loomis, for Railroads 


At the request of Representative Har- 
ris, of Arkansas, chairman of the House 
committee on interstate and foreign 
commerce, and of its transportation and 
communications subcommittee, Daniel P. 
Loomis, president of the Association of 
American Railroads, on May 27 de- 
livered the following letter to Mr. Harris: 

“In 1940 the Congress made clear its 
intent that all forms of transport be 
governed by the same basic rule of rate 
making under which railroad rates would 
be based on railroad conditions, truck 
rates on truck conditions, and water 
carrier rates on water transportation 
conditions. While the language of the 
revised rule is not as definitive as had 
been hoped, we believe it constitutes a 
reaffirmation of this purpose of the 
transportation act of 1940 and a bar to 
the paternalistic approach to disallow- 
ing a carrier’s rates to protect the traf- 
fic of another mode of transportation. 

“Put in another way, this provision 
recognizes the soundness of the inter- 
pretation placed on the act by the Inter- 
state Commerce Commission in the New 
Automobiles case and should prevent 
future deviations from it. 

“In general, it may be said that this 
proposal does not give us the full 
measure of relief we sought in the mak- 
ing of competitive rates but clearly it 
does permit the forces of competition to 
play a stronger part in rate making than 
heretofore. 

“Accordingly, we intend to support the 
proposal.” 


Rate-Making ‘Fuss’ Mustn‘t 
Block Smathers Bill—Haley 


A hope that interstate commerce com- 
mittee leaders in Congress would not 
allow “time-consuming controversy” over 
the “rate-making freedom proposal” to 
prevent enactment of “less controversial 
and more important sections” of S. 3778, 
the Smathers bill to amend the inter- 
state commerce act, has been expressed 
by James F. Haley, vice-president, traf- 
fic and transportation, of the Koppers 
Co., Inc., Pittsburgh, Pa., in telegrams 
sent to those committee heads and to 
Senator Smathers. 


Mr. Haley said in his telegrams that 
he had supported in the past and still 
continued to support in their entirety 
the “principles of [the] highly construc- 
tive legislative proposals developed in- 
dividually by House interstate and for- 
eign commerce committee and by surface 
transportation subcommittee of Senate 
interstate and foreign commerce com- 
mittee as S. 3778.” He added: 


“Hope you will refuse to allow time- 
consuming controversy among barge, rail, 
truck and government witnesses and ex- 
ecutives over ‘rate-making freedom pro- 
posal’ to stall enactment at this session 


of less controversial and more important 
sections of proposed transportation leg- 
islation. Fundamentally, arguments deal 
with Interstate Commerce Commission’s 
interpretation and administration of 1940 
transportation act rather than its basic 
provisions. 

“Construction reserves, discontinuance 
of unused facilities and services which 
fail to earn out-of-pocket costs, loan 
guarantees, limitation of agricultural ex- 
emption and repeal of World War II 
taxes on transportation are vital to our 
railroads, have important bearing on the 
defense potential of our entire trans- 
portation system and our national econ- 
omy. Favor also curtailment pseudo- 
private carriage which, however, may be 
enforcement rather than legislative prob- 
lem.” 

Mr. Haley is national president of the 
National Defense Transportation As- 
sociation. 


Study of U.S. International 
Air Cargo Potential Made 


By Prof. Brewer for Boeing 


International air cargo to and 
from the United States may amount 
to as much as 2,555,000,000 ton-miles 
by 1965, says Stanley E. Brewer, pro- 
fessor of transportation at the Uni- 
versity of Washington, in a study 
recently completed for the Boeing 
Airplane Co. transport division. 


“This is equivalent to carrying three- 
quarters of a million tons between New 
York and London and is more than 10 
times the best estimate of U.S. inter- 
national air cargo movements, a total 
of 210 million ton-miles in 1956,” the 
Boeing company said. 

Professor Brewer predicted that the 
“growth rate” of U.S. international air 
cargo for the period 1961-1965 would be 
between 27 and 32 per cent per year. He 
based his forecast on total potential, 
past growth, economic trends, comtem- 
plated developments in availability of 
aircraft, cost of operating new airplanes 
recently acquired by international op- 
erators, and other factors. 

In his new study, entitled “U.S. In- 
ternational Air Cargo Future,” Professor 
Brewer states the views that air cargo 
potential is greater in the international 
market than in the domestic because of 
the longer distances to cover and the 
slower speed of competing forms of 
transportation in the _ international 
market, and that “the coming Jet Age” 
may be a boon to growth of international 
air cargo. 


‘Intense Competition’ Prospect 

“The disposition of large numbers of 
four-engined, piston-driven equipment 
of modern design to large irregular car- 
riers at low prices” said Professor Brewer, 
“could bring about intense competition 
for freight movement in international 
transportation.” 

A study of U.S. domestic air cargo was 
completed by Professor Brewer for the 
Boeing Airplane Co. transport division 
last year. 

The estimate of potential interna- 
tional air cargo which Professor Brewer 
used in making his current forecast was 
based on a detailed analysis of present 
surface freight movements between the 
United States and foreign ports. His 
analysis indicated that between 1 and 2 
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per cent of the cargo presently moved by 
vessel “might be categorized as air 
potential in the right circumstances.” In- 
fluential factors, he said, were: Cargo 
value; perishability and fragility; size of 
shipment; desire for speed of flexibility of 
transport; and inventory saving. 
Potential U.S. international air cargo 
would be “upwards of 20,000 million ton- 
miles in the period 1961 through 1965,” 
on this basis, and would be equivalent 
to carrying nearly six million tons of 
cargo between New York and London, 
said Professor Brewer. But, he added, 
this potential would not be realized 
within such a short period of time. 


‘Untapped Potential . . . Vast’ 


“The amount that can be realized will 
depend upon several factors,” Professor 
Brewer stated. “Certainly the availabil- 
ity of long-range high-payload, low 
operating cost equipment is the number 
one factor. Even with aircraft that are 
available today, the untapped potential 
is SO very vast it staggers the imagina- 
tion.” 

For the first time, he said, aircraft 
were becoming available, to overseas 
operators, that were capable of carrying 
a substantial payload for the necessary 
ranges to span continents and oceans. 


In areas where an intensive program 
has been pursued to develop air freight, 
sizable quantities were at present be- 
ing moved, as illustrated by increased 
cargo movements by air between the 
U.S. and Caribbean markets and be- 
tween the United States and Europe, he 
said. 

“Rates,” he wrote, “are of course ex- 
tremely important, and as they are 
lowered more and more business will be 
attracted. This will come as the oper- 
ators come into possession of more air- 
craft with longer range, higher capacity 
and lower unit-cost of operation .. . 


Retarding Factors 
“As in the case of U.S. domestic air 
freight, there are many factors that 
will hold back rapid development [of 
international air cargo] in addition to 
the right kind of an airplane. 


“Programs for rapid and economical 
assembly and distribution of air freight 
are being worked on, but there are still 
problems. The design and construction 
of air freight terminals that will enable 
operators to rapidly sort, load, and un- 
load large quantities of freight at a low 
cost are still on the drawing boards or 
in the vague planning state for most 
airports. Shippers must be re-educated 
to think in terms of total distribution 
costs rather than the cost of trans- 
portation.” 


Professor Brewer said that top man- 
agement of international industry and 
commerce was “leaning toward the use 
of air freight as a sound transportation 
medium to reduce over-all distribution 
costs.” 


New I.C.C. Practitioners 


The Commission has announced the 
admission to practice of the following: 

Glen R. Baker, Los Angeles, Calif.; 
Charles J. Brittain, Eglin Air Force 
Base, Fla.; Frank J. Bujold, Detroit, 
Mich.; George R. Covert, Baton Rouge, 
La.; Rufus C. Dawes, Chicago, IIL; 
John-W. Dry, Reading, Pa.; Bonnie J. 
Fleishell, San Francisco, Calif.; Edward 
G. Freitag, San Francisco, Calif.; An- 
thony A. Giannini, Providence, R.1; 
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Loved b Charles Kirk Graf, New York, N.Y.; furtherance by rail, air or boat to another Trans rtation Week 
as an Hugh Donald Harris, Fort Worth, Tex. port. thee ae sn agrodan: ses ca 
ces.” In- Herbert E. Humble, Tulsa, Okla.; Identified as “supplement No. 1 to 
': Cargo Thomas F. Kelleher, Providence, R.1.; Series D No. 133,” the memorandum is re-manifested and move in bond via 
' size of Scott M. Eo Jr., "a —: pe gi — no rg ond another motor carrier to another suf- 
ibility of Utah; Da —" ree am = of ve Revenue, Customs an X- ferance warehouse for clearance. 
5. John Joseph Pyne, Washington, D.C.; cise, Canada. — ; “2. Also prior to May 15, shipments by 
ir car Donald A. Ring, Long Island City, N.Y.; “The change in the regulation,” said moved beyond Vancouver 
'g0 ; ) L.A.S.M.E. that mo y 
lion ton- Francis J. Riordan, Portsmouth, N.H.; ww. M. Pries, general traffic manager of an interi int via rail, air or boat 
: : to terior po ‘ 
rh 1965.” Andrew Stewart Soldini, New York, be Los Angeles-Seattle Motor Express, ustoms at our Vancouver 
; ; : had to clear c 
uival Robert M. Steinbach, Denver, Colo.; “means that L.A.S.ME. can now accept ff house. We can now ac- 
| ent t E. Stein a sinhenmeee : ° sufferance warehouse. c oO 
tons of Rober A <4 ef os a =. shipments for custom clearance at points cept shipments for clearance at a destina- 
London, Ala.; _— an a se SOE, — = Canada under conditions named be- tion point. Such shipments will move 
e added, oo, a ae oe — low: in bond from the border to L.AS.ME. 
realized David K. Watkiss, Salt Lake City, Utah. “1. Prior to May 15, shipments that warehouse, be re-manifested and move 
time. moved into L.A.S.M.E. sufferance ware- in bond via rail, air or boat to another 
‘ast’ house had to clear customs at that point, interior point for clearance. A port in 
: ‘ . . and then could move via a motor carrier this instance is construed to mean any 
ne New Private Carrier Group to an interior destination. We can now’ point in Canada that has Customs of- 
N r . * .- accept shipments for clearance at a suf-  ffices and facilities to clear shipments.” 
ee Holds First Annual Meeting; ferance warehouse other than Vancouver Mr. Pries said that the sufferance 
° : (British Columbia). Such shipments will warehouse at Vancouver, B.C., was op- 
) number Tax Matters Discussed move in bond from the border to erated by United Terminals, Ltd., an 
ai The Private Truck Owners, Ship- -AS.ME. warehouse at Vancouver, be affiliate of LASME. 
imagina- ers and Suppliers Association of 
New York held its first annual meet- R 
aircraft ing and luncheon at the Sheraton . . se al 
cvermas | Ten yck hotel Albany, NY. May Retail Store Traffic Heads Oppo 
21, with Edward T. Dickinson, com- ee ° 
necessary ’ ’ 
mecessary | inissioner of the New York Depart. Rate Provision in Smathers Group Report 
program ment of Commerce, as guest speaker. aa . . ed : 
r freight, Sa Ginsunsing tranepertation peciéeme Traffic Division of National Retail Merchants Association, Meeting 
— ~ oe said ee _— be In Atlantic City, Objects to Subcommittee Proposal Described as 
neficial economic results for business : : 
yoo = if the transportation taxes on freight Curbing 1.C.C. Power Over Rates. E. H. Wabler, of Ohio, Heads Unit. 
urope, he and passengers were removed. 
: In his annual report, T. A. Drescher, By S. D. MAYERS 
— president of the association, said the = 
i association could be proud of its legis- ; s 
they are lative achievement <n last state =. One of the eight proposals con-_ the fixing of rates, amend the interstate 
os islature, but urged strong resistance to tained in the report on railroads by Commerce act, section 15(a), by adding 
the oper- efforts of those who, he said, were intent th f t tati b a new subparagraph to read as follows: 
nore ait- J on shifting the burden of the weight- ©. SUtace transportation subcom- ‘In a proceeding involving competition 
capacity distance tax to the small operator mittee of the Senate interstate and with another mode of transportation, the 
ee cs 3 ae foreign commerce committee was Commission, in determining whether a 
C. A. Pascarella, managing director . ‘ traffi . rail rate is lower than reasonable mini- 
of the association, said in his report opposed by retail store traffic execu mum rate, shall consider the facts and 
nestic air that the organization of the private tives at the thirty-seventh annual  ¢i-oumstances attending the movement 
ors hat | cater group had come just "in the nick conference of the Traffic Group of ofthe trafic by railroad and not hy such 
dition to New York legislature would have been the National Retail Merchants As- other mode. : ; 
more costly to private carriers than to sociation held May 20, 21, 22, and 23 The Traffic Group Ss transportation 
sonomical | any other group, he said. He also in- in the Ambassador hotel, Atlantic — —— es ane ane coe pos 
ir freight formed the private carriers that the City, NJ. volved a contradiction of the N.R.M.A.’s 
> are still joint legislative committee on carrier : : : - ees 
istruction taxation for the state of New York The proposal objected to was that transportation policy, item No. 6, read- 
ill enable would distribute, “within the next two Which would require that the I.C.C., in ing: “The present powers of the Inter- 
and un- weeks.” a questionnaire to all motor determining whether a rail rate Was state Commerce Commission over freight 
‘cle + lower than a reasonable minimum rate, rates should not be reduced.” 
at a low vehicles operators who were at presen -sorins HA ewe itn ah af trotie 
boards or paying the weight-distance tax for the S®ou/d consider the movem Item No. 6 was amended at the an- 
for most purpose of developing certain factual ~Y railroad but not the traffic by acom- 4) conference so as to delete the word 
-educated data pertinent to proposals to amend Peting mode of transport. The store «qastically” which had appeared in the 
stribution the state weight-distance tax law. traffic men opposed this provision ON  ojicy statement just ahead of the word 
of trans- s the ground that it would reduce the “reduced.” The Traffic Group let it be 
Commission’s powers over freight rates jnown that it favored no reduction, 
t an- (T.W., May 10, pp. 17 and 21, and May drastic or otherwise, in the 1.C.C.’s pow- 
op m C Ruli Affects $ 17, p. 23. See also Senate committee ac- 
istry and ustoms Ruling OSS TOMO nn reported elsewhere in this issue) = oe oe 
i the use U S -Can da Hi hwa Traffi c As traffic managers for retail stores, The criticized item No. 3 of the Smath- 
sportation -2.-Lana g y Traffic Group members have charge &S subcommittee proposals had been in- 
stribution Los Angeles-Seattle Motor Express, of the large movement of merchandise C°Porated as paragraph 3 of Section 5 
Inc., of Seattle, Wash., has called atten- from the manufacturers and other “re- i” the transportation bill (5.3778), in- 
tion to a memorandum from the Cus- sources,” by rail, truck, express, freight ag 7 ee — aa 
toms Division of the Department of forwarders, air and ship, into the re- May 1%, p. 24). ‘ _ ‘ a a os 
National Revenue, Ottawa, Canada, ceiving departments of the stores; to Senate committee on interstate ar 
dated May 15, containing an announce- out-of town customers; the distribution foreign commerce, in approving the bill, 
follewing: | Ment concerning “regulations governing of this stock to the stores’ selling units, @mended paragraph 3, eliminating the 
following: ifesti ‘ ’ yeference to rail rates and substituting 
5 lif: the re-manifesting of goods arriving by and shipments. oA ; / te winteh 
8, = “. highway.” The action on the Smathers subcom- the phrase “carrier or ae eerie ae 
a ‘ott The memorandum conveyed the in- mittee’s proposal followed a recommend- the rate is applicable,” and making other 
ig tees formation that effective as of May 15, ation made by the Traffic Group’s trans- changes. 
“a =r “goods may be re-manifested: (1) From portation committee on May 22 that the Eugene H. Wabler, chairman of the 
‘ago, eS ” & highway sufferance warehouse to group oppose item No. 3 of the Senate group’s transportation committee since 
— © another highway sufferance warehouse subcommittee’s proposals, reading as 1954, was elected chairman of the Traf- 
alif.. An- by bonded highway carrier; (2) from follows: fic Group for 1958-1959, succeeding Ro- 


nce, RL; & highway sufferance warehouse for “(3) To provide greater flexibility in bert H. Smith, erstwhile assistant store 


In this representative group of retail store traffic men and women are shown some of the new 
officers and directors elected at the annual convention of the Traffic Group of the National 


Retail Merchants Association in Atlantic City. 


Seated, left to right, are: Leonard Mongeon, of 


New York City, manager of the Traffic Group; Robert H. Smith, of the Yale Transport Corp., 
New York; Eugene H. Wabler, of The Rike-Kumler Co., Dayton, O., new chairman of the group; 
Frank G. Sheddy, of Strawbridge & Clothier, Philadelphia, vice-chairman; and Miss Dorothy 
Geiss, of Strouss-Hirshberg’s, Youngstown, O., board member. Standing left to right, are: Martin 
A. McDermott, of Peck & Peck, New York board member; John Mundy, of The M. O'Neil Co., 
Akron, O., board member; Frank Danahy, of Burdine’s, Miami, board member; Loren C. Spade- 
man, of the J. L. Hudson Co., Detroit, board member; Fred Oxman, of Lit Brothers, Philadelphia, 
former chairman; John S. McDougal, of Woodward & Lothrop, Inc., Washington, D.C., board 
member; S. C. Tetley, of Emery, Bird, Thayer, Kansas City, Mo., hold-over board member, and 
Miss Dorothy Boucher of The Leon Godchaux Clothing Co. Ltd., New Orleans. 


manager for transportation of John 
Wanamaker, Philadelphia, and now vice- 
president, traffic and sales, of Yale Trans- 
port Corp., New York City. Mr. Wabler 
is traffic manager of The Rike Kumler 
Co., Dayton, O. The group elected as its 
vice-chairman, Frank G. Sheddy, traf- 
fic manager of Strawbridge & Clothier, 
Philadelphia. 


Board Members Chosen 


Reelected to the board of directors 
were the following: Frank Danahy, traf- 
fic manager of Burdine’s, Inc., Miami; 
Miss Dorothy Geiss, traffic manager of 
Strouss-Hirshberg’s, Youngstown, O.; 
Martin A. McDermott, distribution man- 
ager of Peck & Peck, New York, and 
John Mundy, traffic manager of The 
O’Neil Co., Akron, O. 


New board members elected were: 
Lee J. Lewison, corporate traffic man- 
ager of R. H. Macy Co., Inc., New York; 
Loren C. Spademan, manager, receiving 
and marking division, J. L. Hudson Co., 
Detroit, and John S. McDougal, traf- 
fic manager of Woodward & Lothrop 
Inc., Washington, D.C., 


Previously elected board members still 
serving are: John J. Kane, receiving 
and marking manager of Miller & 
Rhoads, Richmond, Va.; John McDaniel, 
traffic manager of Loveman, Joseph & 
Loeb, Birmingham, Ala., and S.C. Tetley, 
traffic manager of Emery, Bird, Thayer, 
of Kansas City, Mo. 


Meet Next in Cincinnati 


The thirty-eighth annual conference 
of the Traffic Group will be held in Cin- 
cinnati in April or May, 1959, and the 


thirty-ninth in Washington, DC., in 
1960, according to present plans. 

The Traffic Group, on May 28, would 
file with the Railway Express Agency 
a proposal for establishment of volume 
commodity rates from store locations to 
customers and also from stores back to 
manufacturers or vendors according to 
an announcement by Myron Engelsher, 
of Allied Stores Corp., New York, a mem- 
ber of the transportation committee. He 
said this would “hit a spot previously 
overlooked.” The Traffic Group, he 
added would also propose an expansion 
of R.E.A.’s present commodity rates on 
wearing apparel, drugs, 
printed matter, and other items, to in- 
clude all types of commodities to be 
found in a retail store. It was stated 
that the expansion would embrace some 
140 new commodities not now included 
by the agency. 

Leonard Mongeon, of New York, man- 
ager of the Traffic Group, announced 
that the group would publish later this 
summer a “Manual for Reducing Trans- 
portation Costs,” prepared by members 
of a special committee. He said the vol- 
ume would set forth in simplified form, 
what a retail store traffic man should 
know about economy in the use of trans- 
portation. 


‘Brainstorm’ Session 


A feature of the Traffic Group’s con- 
vention was a “brainstorm” session 
conducted by Jack Moss, president of 
Moss Key-Rec Systems, Inc., of Dayton, 
O. “Brainstorming” involves a free-and- 
easy presentation of whatever “creative” 
idea may come into the mind of the 


medicines,” 
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participant. After the uninhibited ideas 
are all recorded then “judgment” enters 
the picture and the most feasible ideas 
are selected logically. 

Mr. Wabler, as chairman of the trans- 
port committee, presented its report on 
May 22. The group adopted a motion of 
the chairman which had the effect of 
affirming the position of the transporta- 
tion committee, approved by the N.R.M.A. 
board of directors, favoring repeal of the 
federal excise taxes on transportation of 
freight and passengers. 

The Traffic Group also approved a rec- 
ommendation of the transport committee 
that the group participate in the I.C.C.’s 
proceeding, No. 32158, Increased Parcel 
Post Rates, 1957, “to the extent at least 
of calling the Commission’s attention to 
the fact that a much lower rate of in- 
crease would be possible if the size and 
weight limitations between first-class 
post offices were returned to 70 pounds 
and 100 united inches.” 


Only small progress toward the re- 
tailers’ objective of returning to the 
old size-and-weight limitations had 
been made in the last year, the commit- 
tee said. Mr. Wabler said the size- 
and-weight issue was a “kind of political 
football”, and that he saw no prospect 
of relief this year. With respect to ac- 
tual parcel post rate increases, however, 
he said, the N.R.M.A. board did not op- 
pose rate rises that had as their aim 
the placing of parcel post service on 
a self-sustaining basis. 

With regard to the I.C.C. proceeding, 
Ex Parte No. 210, Increased Express Rates 
and Charges, 1957, the committee said 
that although it was opposing the entire 
15 per cent increase proposed, “we hope 
that at least we can prevent the increase 
on the very important department store 
volume and commodity rates.” The Com- 
mission heard oral argument in the 
case on May 28. 


Furniture Increases Opposed 

In discussing a rail proposal to increase 
classification ratings on rail less-carload 
furniture shipments from 17 to 100 per 
cent, depending on kind, the committee 
said that practically all furniture was 
included in the proposed increase, and 
it was also understood that freight for- 
warders were planning increases if the 
rail proposal “goes through” (T.W., May 
10, p. 31, and May 24, p. 56). 

“If these proposals are to be defeated, 
it is essential that every member pro- 
tests these increases to the presidents of 
the railroads serving them,” the commit- 
tee said. “It is very important that this 
be done.” 


Myron Engelsher, presiding over the 
discussion, said that if these increases 
went into effect on the railroads, other 
modes of transport might follow suit. 

“I feel we'll be faced with an ‘I. and S.’ 
docket fight on this thing,” he said, with 
reference to the fact that the new pro- 
posal would be published in tariff form 
and that requests for suspension would 
doubtless be filled with the I.C.C. 

Regarding a truck proposal for in- 
creases in the classification of toys 
(docket 83, subject 34), described as 
amounting in some instances to 100 per 
cent increases, the committee said it 
submitted “an impressive array of facts” 
in opposition, and was confident that 
the outcome would be 10 or 15 per cent 
increase, and on only one specific type of 
toy. 

In reporting on the I.C.C. proceeding, 
No. 31006, Eastern Central Motor Car- 
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riers Association, Inc. v. Akron, Canton & 
Youngstown Railroad Co., et al., regard- 
ing rail all-commodity rates, the com- 
mittee said this case had been before 
the Commission for about four years; 
that the particular carload rates involved 
were used by retail shipping associa- 
tions, and that “we wish to maintain the 
status quo.” 

“In the last examiner’s proposed re- 
port,” the committee stated, “he said 
that the all-commodity rates now in ef- 
fect were reasonable and also Streamline 
Rule 10 was reasonable, but that the 
minimum weight of such cars should be 
36,000 pounds instead of 30,000 pounds 
_, . The railroads, freight forwarders 
and shippers generally will take excep- 
tion to the 36,000-pound minimum be- 
cause it is difficult enough to load 30,000- 
pounds in these cars.” 

Shipping Association Exemption 

Pointing out that retailer shipping as- 
sociations had been exempt from L.C.C. 
regulation since 1942, the committee said 
that since 1951, efforts had been made to 
pass legislation which, if enacted, would 
have seriously curtailed or. possibly de- 
stroyed these associations. It added that 
all such efforts had been defeated by 
N.RM.A. and others. 

“The proponents of this legislation say 
that the legislation is intended to clear 
up minor matters with respect to the 
exemption and to provide a yardstick 
by which the activities of retailer ship- 
ping associations can be judged,” the 
committee declared. “They say that some 
shipping associations are actually freight 
forwarders.” 

After setting forth seven principles 
enunciated by the American Retail Fed- 
eration, for measuring the effect of these 
shipping associations, the N.R.M.A. 
transport committee said it did not agree 
with some of these principles. It added 
that the committee did not believe re- 
retailers should take any leadership in 
bringing about legislation on this sub- 
ject. 

“Therefore,” the committee continued, 
“while N.R.M.A. and A.R.F. are one in 
the common objective of retaining re- 
tailer shipping associations, our methods 
are different.” 

The N.R.M.A. position, as approved 
by its board, was stated to be as follows: 
‘Retailers’ shipping associations should 
continue to be exempt from regulation 
by the I.C.C. as provided for under sec- 
tion 402(c) of the interstate commerce 
act. N.R.M.A. will oppose any change in 
402(c) that is detrimental to our mem- 
bers.” 


Under this policy the transportation 
committee said, it would examine any 
bills introduced in Congress to determine 
whether the association should favor, 
Oppose or seek revision of such legisla- 
tion. Two identical bills dealing with 
shipping associations were pending, but 
it was not anticipated there would be 
hearings on them between now and the 
adjournment of Congress, the commit- 
tee said. 


Forwarder Expansion Favored 

The transport committee said N.R.M.A. 
had vigorously opposed S. 1383, which 
became a law after the House passed 
the Senate-approved bill by a vote of 
177 to 176. This legislation, the commit- 
tee said, “makes it more difficult for any- 
one except a railroad to start a new 
freight forwarder service, or for a freight 
forwarder now in business to expand his 
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Robert H. Smith (at right) is congratulated by Miss Dorothy Boucher, of New Orleans, and M. H. 
Landau (center), of New York, business manager of the National Retail Merchants Association. 
Earlier, Mr. Smith had received from J. Gordon Dakins, executive vice-president of N.R.M.A., the 
award shown in the picture, in recognition of Mr. Smith’s service as chairman of the N.R.M.A. 


Traffic G-oup for two one-year terms. 


Formerly assistant store manager for transportation of John 


Wanamaker, Philadelphia, Mr. Smith is now vice-president, traffic and sales, of Yale Transport Corp., 


New York. 


Miss Boucher, formerly traffic manager for Godchaux’s, New Orleans, left the éraffic 
department last year to become merchandise manager for that store. 


She has been active in Traffic 


Group affairs and served as a member of the group’s board of directors. 


operations.” It said the association’s 
opinion was that in an expanding econ- 
omy there should be full opportunity for 
more freight forwarder services and that 
it should be comparatively easy to start 
new services, as it had been up until 
passage of this legislation. 


The committee observed that it took 
Speaker Rayburn’s affirmative vote to 
break the tie and permit the bill to 
pass, this having been his first use of 
the prerogative in 15 years. 

An I.C.C. decision in No. 32290, In- 
creased Less-Carload Rates in Official 
Territory, involving a proposal of the 
eastern railroads for increases ranging 
up to 29 cents per 100 pounds on ship- 
ments weighing less than 5,000 pounds, 
was expected within the next two or 
three months, the transport committee 
said. It added that a similar proposal 
by the western railroads was being held 
in abeyance until the I.C.C. entered a 
decision in No. 32290. 


“As the average freight shipment re- 
ceived by a retailer weighs 353 pounds, 
probably 95 per cent of our shipments 
would have to bear this additional 
charge if the railroads are successful in 
getting the I.C.C.’s approval,” the com- 
mittee said. 


Rail, Truck Released Rates 

The committee said it was “happy” to 
report that the I.C.C.’s examiner, in the 
rail and truck released rates proceedings, 
had proposed denying the requests of the 
rails and motor carriers for limitation of 
their liability for loss and damage to a 
maximum of $3 a pound, unless an addi- 
tional transportation charge of 10 cents 
per $100 on the excess valuation was 
paid. These proceedings are Ex Parte 
MC-49, Released Rate Rules—National 
Motor Freight Classification, and Ex 


Parte No. 197, Same, Consolidated 
Freight Classification and Uniform 
Freight Classification. 

“Providing that the I.C.C. commis- 
sioners adopt their examiner’s report, and 
we believe this is a certainty, we will 
have brought this matter to a successful 
conclusion,” the transport committee 
stated. “We are now awaiting the final 
decision of the Commission, which we 
expect within two months.” 

If the rail and motor requests were 
granted, the committee continued, the 
result would prove costly to association 
members “because either they would not 
secure the full amount of their loss and 
damage claims as they do at the present 
time, or else they would have to pay ad- 
ditional transportation charges to permit 
them to collect the full invoice value of 
the goods lost or damaged.” 

The committee said that N.R.M.A. rep- 
resentatives were serving on a committee 
formed to explore the idea of a single 
agency to handle express, parcel post, and 
other small shipment traffic, as spon- 
sored by the Post Office Department. 
The committee said it decided that its 
representatives on the single agency com- 
mittee could not approve any plan unless 
it was first brought before the N.R.M.A. 
transport committee for action. 

Other transport matters on which the 
committee reported for the information 
of Traffic Group members included a 
proposed increase in the classification of 
clothing which the National Classifica- 
tion Board turned down (T.W., Feb. 8, 
p. 31, and April 26, p. 56), and a two 
per cent increase in rail less-carload 
charges as embraced in the I.C.C. pro- 
ceeding, Ex Parte No. 212, Increased 
Freight Rates, 1958. 


“Members of the National Retail Mer- 
chants Association can look forward to 
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continuous pickup and delivery service 
by the common carriers serving them,” 
the transport committee said in report- 
ing on the I.C.C. proceedings, MC-C- 
1922, Galveston Truck Lines Corp. v. 
Ada Motor Lines, Inc., et al., and No. 
31944, Pickup and Delivery Restrictions— 
California—Rail. 

“This guarantee, for which the 
N.R.M.A. has been fighting, was con- 
tained in the reaffirmation of the I.C.C. 
(division 2) of its ruling that common 
carriers could not refuse shippers pick- 
up and delivery service because of labor 
difficulties.” 


The ‘Transportation Dollar’ 


The convention opened the morning 
of Tuesday, May 20, with discussion on 
the theme, “Getting the most out of the 
transportation dollar.” Developments of 
of importance to retailers were related 
by representatives of the rail, express, 
and forwarder services. 

Fred Carpi, vice-president, freight 
sales and services of the Pennsylvania 
Railroad, said the report of the 
Smathers subcommittee embodied most 
of the suggestions he had intended mak- 
ing. He asked support for “what an ex- 
pert and impartial public body has 
recommended,” and added that although 
the outlook for the railroads appeared 
to be dismal, it was only because the 
carriers had been compelled for years 
to operate under “crushing handicaps.” 

Turning to the small shipments prob- 
lem and the multiplicity of routes and 
carriers, Mr. Carpi asserted that the 
situation might well be studied by a 
government-sponsored group composed 
of representatives of the I.C.C., the De- 
partment of Commerce, and shippers 
operating on a nationwide basis. He 
added that those engaged in the trans- 
portation business, including the Post 
Office Department, had a selfish interest 
in the matter, and that they might limit 
their participation in the study to the 
supplying of basic data and submission 
of suggestions. 


Resolution by Congress Suggested 


“JT would recommend that in order 
to give the project the impetus that is 
needed that it be initiated by a con- 
gressional resolution. That would give 
it official status and assure completion 
within a reasonable time.” 

The other guest participants in the 
transportation program were A. L. 
Hammell, president of the Railway Ex- 
press Agency, Inc., and T.R. Bartels, 
president of the Republic Carloading & 
Distributing Co., Inc. All three speakers 
were questioned following their speeches, 
by Traffic Group members. 

Mr. Hammell said one of the great 
needs of business today was finding ad- 
ditional capital at low cost and that 
traffic men had the facilities, through 
use of fast transportation, to make ad- 
ditional capital available to their stores 
by reason of holding down inventories. 
Fast transportation, however, he con- 
tinued, was not the complete answer to 
increased turnover, although it was “one 
of the facets that an up and alive and 
imaginative traffic man can use in order 
to help enhance the total results of 
store operations.” 

Railway Express, he said, was ex- 
perimenting now in cooperation with a 
soft goods manufacturer in the south re- 
garding ways to help his customers keep 


inventories low, but nevertheless com- 
plete, so as to keep sales high. 

“In these particular tests, Railway Ex- 
press provides more than direct trans- 
portation of the merchandise from fac- 
tory to store,’ Mr. Hammell said. “In 
making regular agreed-upon checks of 
store shelf inventories against fixed 
shelf quantities, by size and color, Rail- 
way Express representatives forward 
orders to the manufacturer so that store 
display shelves are always sufficiently 
stocked. As you can see, our nationwide 
network of offices and personnel may 
well have an even more important future 
role to play in the nation’s distributive 
processes. As soon as this experiment is 
ready for announcement, you can be sure 
that we will let you have the full story.” 


Traffic’s Part in Advertising 


In discussing a newspaper advertise- 
ment involving a store’s merchandise 
“shipped express collect beyond our de- 
livery area,” The R.E.A. executive said 
that the traffic department, in such an 
instance, became a part of the advertis- 
ing department. 

“Does your advertising department 
know of this possibility of expanding the 
market for the products that they are 
advertising?” he asked. “Why confine 
your markets to the areas covered by the 
regular delivery service of your store?” 

Mr. Hammell said 32 countries of the 
free world were now linked directly with 
approximately 23,000 communities served 
by express in the U.S. On a recent trip 
abroad, he said, he found the “London 
people” amazed at the speed of delivery 
of European merchandise in America. 

“Our ‘World Thruway’ express service 
is now handling traffic with an annual 
rate of gross revenue in excess of $3,- 
000,000,” he said. “The business is show- 
ing phenomenal growth. Many more 
countries are to be added.” 

Mr. Hammell said he became “a little 
provoked” sometimes when people said 
to him, “I can get exactly what you can 
offer at a lesser rate.” He said that his 
reply was, without fear of successful con- 
tradiction: “You can do no such thing.” 

“What other transportation agency is 
there,” he said, “that will call at your 
store, pick up a package of any weight, 
of any size, of any value, give you a 
receipt for it, specifying a value that you 
declare; that will assume that common 
carrier liability until it is delivered to 
destination; that will move it to any 
destination in the world by surface or 
by plane; and see to it that your ship- 
ment is delivered to the consignee. 

“There is no other carrier that can 
do those things. In the case of depart- 
ment stores, much of that traffic is 
handled at rates considerably lower than 
our regular first-class rates. These are 
rates that, in many cases, are competi- 
tive with other forms of transportation 
except, of course, the subsidized parcel 
post service—and no one can compete 
with that because it is so far below 
cost.” 


Forwarder Time Reduction 


Mr. Bartels, speaking for the for- 
warders, said that in the last few years 
marked improvement had been seen in 
their transit schedules between key 
market areas, the most recent having 
been a reduction of one day in the 
time from the east and the mid-west to 
California. 

“These time improvements come as 
a result of stepped-up railroad service,” 
he declared. “We, the freight forward- 
ers, like to feel, however, that we are 
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responsible in some measure for this 
improved railroad service. Working as 
closely as we do with the railroads we 
are always checking and analyzing their 
time schedules and performance.” 


Recent developments of interest to the 
Traffic Group, he said, included in- 
creased minimum charges published by 
the freight forwarders. The average 
weight per shipment handled by the 
forwarders had decreased steadily and 
the number of minimum shipments had 
increased, also the percentage of off- 
line minimums, he said. Even the new 
minimum charges did not completely 
cover the cost of handling many of 
these off-line minimums, he said. 


“The increase in the percentage of off- 
line: minimums can be traced in large 
part to the advent and the expansion 
of shipper associations and pool cars,” 
Mr. Bartels asserted. “A lot of the cream 
traffic between key cities has been lost 
to the forwarders, leaving us with less 
on-line tonnage and more off-line. The 
smaller stores are in the off-line terri- 
tory which accounts in large part for 
the reduction in the average weight of 
the freight forwarder shipment.” 


In discussing “Do-It-Yourself” trans- 
portation projects, in which category he 
included shippers’ associations, he said 
that quite a few projects of this general 
type were not as inexpensive as the cost 
of the bare materials might lead one at 
first to believe. 


“If the time and effort expended by 
the one or the ones doing the job are 
properly charged to the project,” he as- 
serted “the true cost of the finished prod- 
uct will many times exceed the price of 
a similar product in the market place. 
And, frequently, the quality of the 
finished item cannot compare with that 
of a ready-made item bought at the local 
store.” 


Mr. Bartels said that he found it diffi- 
cult to “reconcile some of the thinking” 
in the retail store industry. 


“Many of your managements have over 
the years voiced their strong opposition 
to the cooperative idea in the field of re- 
tailing,” he said. “Yet they obviously do 
not object to being members of a trans- 
portation cooperative in the form of a 
shippers’ association. 


“Others have spoken out as strongly 
against the discount house. And yet some 
of them permit their freight shipments 
to be handled by a transportation dis- 
count house. The transportation dis- 
count house, as differentiated from the 
cooperative or shippers’ association, is 4 
transportation company organized by al 
individual under the guise of a pool-car 
operation and it finds shelter within the 
exemption contained in the freight for- 
warder act.” 

He said he saw nothing wrong with the 
cooperative idea, in either field, provided 
it was a legitimate cooperative. 


Questions From the Floor 

What had the rails done to modernize, 
in an effort to improve their situation 
in the last few years? This question was 
asked by Mr. Carpi. Among the items 
brought up in the ensuing discussion were 
substitution of limousine or bus service, 
including package service, in areas where 
train service had been discontinued. 1 
this connection the substitution of trucks 
for hauling express in instances where 
the-rails substituted buses for passenger 
trains was introduced. Mr. Hammell said 
that any operation of express trucks 
would depend on the volume of demands 


May 31, 1 


for service 
the matte 

On the s 
operations 
was expel 
the cost ¢ 
warehouse 
pensions ¢ 
railway la 

Fred W 
The Heck 
regulatory 
railroads 
troubles a 
road, for 
share of | 
past. He | 
the railro% 
could be 
oration of 
cent incr 
seemed to 
did not w 

Mr. Car 
of labor v 
years ago 
were rece 
now they 
they were 
urday and 
such dout 
said. 


On furn 
claims file 
cent of tl 
asserted t 
make mo 
under suc 
that there 
LC.L. tra 
down.” 


In an ¢ 
PR.R. off 
trying to 
the difficu 
so that, 
could be 
expensivel 
the follow 
end accur 
could be 
rails had | 


Mr. Har 
press Agel 
tion in 
livered ps 
under the 
riers woul 
low” the 
Said he b 
lower the 
Agency’s 
crease per 
that if th 
Service,” \ 
question, 

In resp 
freight fo: 
Said, amo 
warders v 
put legitil 
of busine: 

“Manuf 
theme of 
Vale Tru 
the Mach 
son Man 
Mass., ot 
from pre- 
cluding tl 
buyer as 
Selling, t 
merchan¢ 
Single, co! 
tached at 
the man 








N oRLD 






’ this 
ng as 
ds we 
their 








to the 
d in- 
ed by 
verage 
y the 
y and 
is had 
f off- 
e new 
pletely 
ny of 





















of off- 
large 
ansion 
cars,” 
cream 
n lost 
th less 
>. The 
terri- 
irt for 
ight of 















trans- 
‘ory he 
le said 
peneral 
he cost 
one at 










ded by 
job are 
he as- 
d prod- 
yrice of 
place. 
of the 
th that 
he local 

















it diffi- 
inking” 








ave over 
position 
d of re- 
dusly do 
a trans- 
‘m of 4 














strongly 
yet some 
Lipments 
ion dis- 
ion dis- 
rom the 
ion, is & 
ed by al 
pool-car 
ithin the 
ight for- 






















with the 
provided 





or 


odernize, 
situation 
stion was 
he items 
sion were 
Ss service, 
pas where 
inued. In 
of trucks 
‘es where 
passenge? 
ymell said 
ss trucks 
demands 

















May 31, 1958 


for service, and that he would look into 
the matter. 

On the subject of railroad warehousing 
operations, Mr. Carpi said the service 
was expensive to maintain, and cited 
the cost of labor, explaining that rail 
warehouse employes were eligible for 
pensions and other privileges under the 
railway labor act. 

Fred W. Sigmund, traffic director of 
The Hecht Co., Washington, said the 
regulatory difficulties about which the 
railroads complained were not new 
troubles and that the Pennsylvania Rail- 
road, for example, had enjoyed a large 
share of the less-carload traffic in the 
past. He said he believed that losses of 
the railroads in that segment of traffic 
could be attributed largely to “deteri- 
oration of service.” He added that re- 
cent increases proposed on furniture 
seemed to indicate that the rails really 
did not want the L.C.L. traffic. 

Mr. Carpi again stated that the cost 
of labor was a main difficulty. Several 
years ago, he said, platform laborers 
were receiving 40 cents an hour, but 
now they were paid $2, and, in addition, 
they were granted double time for Sat- 
urday and Sunday work. There was no 
such double time a few years ago, he 
said. 


Claims on Furniture 


On furniture, Mr. Carpi continued, the 
claims filed exceeded more than “60 per 
cent of the money we get on it.” He 
asserted that there was no chance to 
make money on the furniture traffic 
under such conditions and concluded 
that there was “nothing wrong with the 
LC.L. traffic, if we can get our costs 
down.” 

In an effort to improve service, the 
PR.R. official said, the railroads were 
trying to get the unions to recognize 
the difficulties inherent in the situation, 
so that, for example, platform work 
could be handled over week-ends less 
expensively. He said it now took until 
the following Wednesday to get week- 
end accumulations cleared, but that they 
could be cleared up over night if the 
rails had relief from labor requirements. 


Mr. Hammell was asked what the Ex- 
press Agency would do to offset a situa- 
tion in which freight forwarders de- 
livered packages at a “package rate”, 
under the minimum of what motor car- 
riers would maintain, and “slightly be- 
low” the express rate. Mr. Hammell 
said he believed the express rates were 
lower than necessary. He cited the 
Agency’s request for a 15 per cent in- 
crease pending before the I.C.C. He said 
that if the R.E.A.’s rates, “with all our 
Service,” were too high for the store in 
question, it was “just too bad.” 

In responding to questions regarding 
freight forwarder operations, Mr. Bartels 
said, among other things, that the for- 
warders were not seeking legislation to 
put legitimate shipping associations out 
of business. 

“Manufacturer pre-ticketing” was the 
theme of the Tuesday afternoon session. 
Vale Truitt, merchandise manager of 
the Machine Systems Division of Denni- 
son Manufacturing Co., Framingham, 
Mass., outlined the benefits available 
from pre-ticketing to all concerned, in- 
cluding the marking room manager, the 
buyer as representing merchandise and 
Selling, the retail customer, and the 
merchandise manufacturer. He said a 
Single, comprehensive ticket could be at- 
tached at the most economical point in 
the manufacturer’s production. Other 


participants in the discussion were John 
Adler, assistant general manager of Gim- 
bel Bros., New York, presiding; Bert 
Gowdy, of the Soabar Co., Philadelphia; 
C. F. Zeller, of Monarch Marketing Sys- 
tem Co., Dayton; Jean Kremer, of the 
Kimball Co., New York, and Ralph 
Eidem, of Ernst & Ernst, Chicago. 


Motor, Air, Parcel Services 


Continuing the theme of “getting the 
most out of the transportation dollar,” 
John Mundy, presiding at the morning 
session of Wednesday, May 21, intro- 
duced further speakers on development of 
importance to retailers. Those included 
F. G. Freund, executive director of the 





Miss Helen Regan, of Atlantic City, is crowned 
‘Miss Traffic Group, 1958,’ by J. Gordon Dakins, 
of New York, executive vice-president of the Na- 
tional Retail Merchants Association, at Traffic 
Group’s annual convention in Atlantic City. 


National Motor Freight Traffic Associa- 
tion, Washington, D.C.; Samuel C. Dun- 
lap, vice-president of American Airlines, 
New York, and Charles W. L. Foreman, 
vice-president of United Parcel Service, 
New York. 


Like his rail predecessor in these dis- 
cussions, Mr. Freund spoke of the high 
cost of labor, which, he said, was doubt- 
less the principal reason for the higher 
scale of rates prevailing in the trucking 
field. The rise, in his opinion, he said, 
had not been excessive when compared 
with increases that had taken place in 
many products and services in the post- 
war period. 

He said the changing methods of 
marketing, distribution, the high cost of 
labor, materials and service, coupled with 
a decreasing size of shipments, de- 
manded adoption of methods that would 
promote greater economies and efficiency 
in handling less-than-volume shipments. 
He proposed a two-phase program which, 
he said, would benefit the retailers and 
carriers alike. 


The first phase he called the “clerical 
phase,” consisting of a combination 
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freight bill-bill of lading, one that could 
be reproduced in sufficient copies. 


“This first step,” he continued, “will 
eliminate the necessity of transcribing 
the information that is already incorpo- 
rated in the bill of lading to another 
document with all the attendant errors 
in the transcription process. The avail- 
ability of the shipping document will 
also tend to expedite the service through 
the elimination of delays at terminals.” 


Mr. Freund said that prepayment of 
all less-than-volume shipments would 
eliminate costly delays in the tying up 
of equipment waiting for collection, to- 
gether with duplicate collecting costs. 
He added that waiting or “down” time 
was costly to the carrier in that it cut 
down on the productive time of driver 
and equipment. The carrier, he said, had 
to pass these on, “so ultimately in the 
long run it is you who must pay for 
delay.” 

He also advocated simplified account- 
ing procedures in the carriers’ offices in 
the handling of this type shipment, and 
a released rates order for shipments re- 
gardless of size. 


“The second phase of the program,” 
Mr. Freund said, “might well be termed 
the operational phase. Simply stated, it 
calls for greater coordination between 
shipper and carrier in scheduling de- 
liveries and pickups. Having the bill- 
ing and the shipment ready when the 
carrier arrives for the pickup, clearly 
marking each shipment and segregat- 
ing multiple shipments according to des- 
tination. Scheduling your receiving so 
as to minimize the waiting time of 
driver and equipment at your shipping 
and receiving platform. 


“The importance of reducing waiting 
time on pickups and deliveries cannot 
be over emphasized, particularly so 
when consideration is given to the fact 
that it costs the carrier ten cents per 
minute or better to wait to deliver or 
pick up a shipment. If a carrier finds 
it necessary, for some reason or other, 
to wait twenty minutes for shipment, 
this means a sum of $2.00 to start with. 
If the shipment bears a charge of $3.00, 
simple arithmetic tells us that $3.00 
less $2.00 is $1.00—and he hasn’t even 
gotten started!” 


‘Swap Body’ Unit 

Terminal improvements, including 
container standardization, were de- 
scribed. An off-shoot of the latter, he 
said, had been the introduction by a 
Mississippi manufacturer of a collection 
and delivery vehicle with a “swap body,” 
namely, a unit built with a separate 
cargo container easily removed from 
the truck chassis. 


Later, in answering questions regard- 
ing his speech, Mr. Freund said the 
interstate commerce act required the 
carriers to prepare bills-of-lading, but 
that, in practice, many shippers made 
out the bills-of-lading. He then asked 
why they could not go a little further 
and simplify procedure by making out 
a combination document. He said his 
proposal was a matter of cooperation 
and that he was not trying to “push 
something off on the shipper.” 


Mr. Dunlap, of American Airlines, 
speaking for the airline industry, said 
that the industry worked with the Post 
Office Department, the Express Agency, 
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the United Parcel 
freight forwarders. 

“In the expanding economy we have 
in America today there is a place for 
all of us in transportation,” he said, 
adding that the airlines had no desire 
to get into other forms of transport. 

“Tt takes the combined service of all 
of us to serve the expanding economy of 
the United States, and with the de- 
velopment of jet planes it becomes a 
world expanding economy.” 

Mr. Dunlap detailed the development 
of the jet airplane and said that such 
planes in the near future would have 
cargo holds of from 12,000 to 18,000 
pounds capacity and that planes with 
25,000-pound capacity were anticipated. 
There was talk of having eight-hour 
service soon between New York and 
Honolulu, he said. Another possibility, 
he added, was second-day delivery from 
New York to California. 

A store man might travel from New 
York to Los Angeles at night, and a 
cargo of dresses in the same plane could 
be on the sales floor in the California 
city the next morning, he said. 

Further improvements could be ex- 
pected in airline container equipment, 
he said. Among other general improve- 
ments, he cited the possibility of en- 
trances to planes at airports under cover 
and on the same level as the plane’s 
passenger cabin, the eventual elimina- 
tion of reservations through more fre- 
quent schedules, and improved ground 
service. 


In a discussion of city delivery service, 
he suggested that stores could have com- 


Service, and the 


partments for delivery of merchandise, 
furnishing truck drivers with keys, so 
the latter could be at work early in the 
day before the streets were crowded. 
Delivery costs could be greatly reduced 
by this method, he said. 


Parcel Service Described 


Mr. Mundy, in introducing Mr. Fore- 
man, of United Parcel Service, said 
United was “one of the fastest growing 
services in our locality, and I suppose in 
yours.” 

The service began as a messenger 
service in Seattle in 1907, and, after de- 
velopment in west coast areas, moved 
to New York in 1930, Mr. Foreman said. 
The service was described as being op- 
erated as the delivery department of 
department stores and speciality shops in 
16 metropolitan areas from coast to 
coast. Mr. Foreman said that UPS. 
also performed a small package service 
for wholesalers, manufacturers, and com- 
mercial distributors; a long-distance 
service for extending the areas served 
for wholesale customers in certain cities, 
and an air or “expedited service” pro- 
viding quick deliveries to a large number 
of locations at rates lower than air parcel 
post. U.P.S.. was the largest privately 
owned delivery service, he said. 


“A small package to us is really small,” 
he said, adding that the average weight 
was eleven pounds in the wholesale serv- 
ice, and lighter in the retail service. 


Service through the country was “next 
day,” he said, except in certain moun- 
tainous areas. He added that the re- 
cipient would have to be a “hermit on 
top of a mountain,” if he did not receive 
next-day service. 

The service made three attempts, if 
necessary, to effect delivery in every in- 


stance, and made every reasonable effort 
to correct addresses furnished to it in- 
correctly, he said. 

Mr. Foreman was asked why, in com- 
mon carrier service, a store could not 
obtain a delivery receipt from U.P.S. He 
said it was because the service was 
streamlined and maintained at a re- 
duced cost. It kept records from which 
basic information could be obtained, if 
necessary, he said. The organization 
had “engineered out of the service things 
which have no reason for being, and has 
passed the saving on,” he said. 

Asked if shipments could be made 
through a consolidator in New York, 
Mr. Foreman said the service delivered 
merchandise for the original shipper to 
whomever the shipper specified. 


Smith Receives Award 


At a noon luncheon on Wednesday, 
May 21, J. Gordon Dakins, of New York, 
executive vice-president and treasurer of 
N.R.M.A., presented an award to Robert 
H. Smith, on behalf of the association, 
in recognition of Mr. Smith’s service as 
chairman of the Traffic Group from 1956 
to 1958. Mr. Smith, who had been assist- 
ant store manager for transportation of 
John Wanamaker, Philadelphia, earlier 
this year became vice-president, traffic 
and sales, of Yale Transport Corp., New 
York City. He accepted the plaque, he 
said, “for the whole group.” He added 
that whatever success he had had as 
chairman had been the result of team 
work. Mr. Smith and Gerald W. Eskow, 
Burton Eskow, Norman Spatz, and Yale 
Transport were ‘hosts at the luncheon. 


Mr. Dakins, as toastmaster, said he 
believed the business set-back had been 
greatly exaggerated and that it probably 
represented the end of the “slap-happy 
era in which everything went and any- 
body could get along by half trying.” 

“What we have,” he continued, “is an 
economy that’s just a bit short of what 
we were led to regard as normal. But 
the time is close at hand when we can 
expect to see it start moving back up 
toward this new concept of normalcy. 
With the help of business men and 
women like yourselves and the resump- 
tion of public confidence, I believe that 
time will come well before the end of 
the year.” 


Mr. Dakins introduced the_ guest 
speaker, Dr. Kenneth McFarland, educa- 
tional consultant of General Motors Cor- 
poration. Mr. Dakins said Dr. McFarland 
had been named “America’s No. 1 
speaker” by the Chamber of Commerce 
of the United States. 


Dr. McFarland, a staunch supporter 
of free enterprise, said that, in improving 
our educational system, “we need not 
adopt the Russian system, but readopt 
the American system.” After asserting 
that under a free enterprise system, all 
segments of the population had a chance 


to prosper, he said: “Ninety per cent of 


our troubles would be over if people 
would realize that you can’t sink a ship 
and let either the officers or the crew 
stay up. Either they all stay up or they 
all go down.” 


Forum on Store Problems 


Miss Dorothy Boucher, merchandise 
manager of Godchaux’s, New Orleans, 
presided at a Wednesday afternoon fo- 
rum meeting. S. J. Fosdick, vice-president 
of Wieboldt Stores, Inc., Chicago, talked 
over personnel problems under the head- 
ing, “You Are as Good as Your Super- 
vision.” James G. Carroll, supervisor, of 
Touche, Niven, Bailey & Smart, New 
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York, told how the receiving manager 
could help reduce stock shortages. Jack 
Moss, of Moss Key-Rec Systems, Inc, 
spoke on “Receiving Ideas via Brain- 
storm,” and, with the help of volunteers, 
conducted a demonstration of “brain- 
storming” as a promoter of group “cre- 
ativity.” 

Following presentation of the trans- 
portation committee’s report on May 22, 
John C. Hazen, vice-president—govern- 
ment, of the N.R.M.A.’s Washington 
office, spoke on the situation in the 
Capital City where, he said, it was neces- 
sary for his office to be the “eyes and 
ears and sometimes the voice” of the 
retailing industry. 

He warned against the danger of be- 
coming jaded from reading the volumi- 
nous production of Washington commen- 
tators and urged Traffic Group members 
to retain a fresh approach in consider- 
ing public affairs. It was particularly 
important, he said, to keep official Wash- 
ington informed of the retailers’ view- 
point. 

He said that, for example, had it not 
been for the interest and activity of 
Traffic Group members, even a tie vote 
would not have been reached on S. 1383, 
the bill that placed restrictions on start- 
ing new freight forwarder services. 


Support for Reciprocal Trade 


George F. Doherty, Jr., vice-president 
of the American Express Co., New York, 
in a speech titled “Your Bridge of For- 
eign Trade,” urged strong support for 
the reciprocal trade agreement program. 
He said America could “lose the race 
of world trade to communism if we 
persist in holding our reins in check 
rather than risk toppling an occasional 
hurdle of self-interest.” 

“If our imports from Europe decline 
sharply as a result of new restrictions,” 
he said, “then Europe will move 
promptly to slap quantitative restrictions 
on unessential dollar imports. She has 
standby mechanisms for doing this al- 
most overnight. Moreover, despite her 
natural preference for United States 
products, we must not forget that she 
now has ample alternate sources of sup- 
ply. Today there is little that she simply 
has to buy from America.” 

Mr. Doherty said there were now 100 
bills in Congress to impose tariffs or 
quotas On U.S. imports, and added that 
many would be passed this year. 

“Have you checked with your Wash- 
ington representatives,” he asked, “to 
see how much the merchandise on your 
shelves will cost you to replace if these 
bills all go through?” 

He offered retailers suggestions on how 
they could assure themselves greater 
efficiency in their import operations. 

“First,” he said, “when you place your 
orders for merchandise, specify the name 
of the foreign freight forwarder you 
want used. To insure that these instruc- 
tions will be followed, furnish the US. 
agent of the foreign freight forwarder 
with routing orders so that a follow-up 
may be made both here and abroad. 
Since most stores buy their merchandise 
on an F.O.B. factory basis, your instruc- 
tions will be complied with without ques- 
tion by the vendor. Besides, if you in- 
struct shippers to move your goods by 
a designated forwarder, you will elimi- 
nate uncertainty of routing and give 
your traffic manager a definite organiza- 
tion. to whom to apply for information. 

“If your shipment is destined to in- 
terior bonded ports, make sure that let- 
ters of credit call for forwarding agent's 
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receipt. This will eliminate delays in 
reforwarding from port of arrival. 

“If your merchandise is  seasonai, 
which makes speed of delivery especially 
important, you might want to remember 
that abroad American Express is both a 
forwarder and a bank. 


“Needless to say, the most important 
suggestion is that we be vigilant in com- 
batting the minority who would obstruct 
the reciprocal trade that is as good for 
us as it is for our friends abroad. Re- 
ciprocal trade, in my opinion, is as im- 
portant to the free world as is reciprocal 
trust.” 


In a general discussion, Mr. Wabler, 
the new chairman, asked about im- 
ported merchandise that came through 
the Port of Baltimore over railroad- 
owned piers. He asked why the railroads 
charged truck lines for wharfage and 
pier labor and did not charge freight 
forwarders likewise, on traffic inbound 
to middle western points. Mr. Doherty 
said he believed the forwarders, as cus- 
tomers of the railroads, obtained spe- 
cial rates mainly because they used rail 
cars under special arrangements. Freight 
forwarder representatives said, however, 
that forwarders absorbed this charge. 


Local Cartage Charges 


Local cartage charges were brought 
up for discussion and Mr. Engelsher, 
presiding, said that many times these 
charges exceeded the total line-haul 
over-the-road cost for a particular ship- 
ment. 


Other speakers asserted that some 
manufacturers had changed from an 
F.O.B. plant basis to F.O.B. New York 
and other bases which increased the 
delivery charges to the stores. 


One effective way to combat the ten- 
dency, it was stated, was to educate 
the store buyers with regard to the sit- 
uation and obtain their cooperation in 
seeing that the proper terms were spec- 
ified. 

Mr. Mongeon said that the matter of 
F.O.B. terms was a matter between buyer 
and seller and that he did not believe 
the situation could properly be handled 
by concerted action of group members. 
He said the association had procedural 
machinery set up for taking care of these 
situations. 

At the Thursday afternoon session, 
Loren C. Spademan, of the J. L. Hudson 
Co., Detroit, spoke on the importance of 
increased store productivity. 


Closing Session 


The final session on the morning of 
Friday, May 23, was given over to a 
general question and answer period. A 
list of 46 questions was distributed. Many 
of the questions related to transportation 
subjects such as claim problems, charge- 
back of freight bills in cases of routing 
violations, controlling the use of premi- 
um freight, insurance of parcel post 
packages, the fairness of a service charge 
to a vendor that shipped collect when 
the terms of the order read F.O.B. store, 
and various others. 


One question was: “What is the 
reason back of the movement of eastern 
railroads to eliminate the promiscuous 
loading rule or to require 15,000 pounds 
in each car of a battery load?” Thomas 
P. Scanlan, of Retailers’ Traffic Service, 
Chicago, said he did not know there was 
such a movement. He said the railroads 
could not make money at hauling cars 
at a 6,000-pound minimum at the car- 
load rate. 


In response to a question as to what 
methods traffic managers had used to 
impress on their managements the im- 
portance of their traffic departments, 
one speaker asserted that when money 
Was saved on transportation it should 
be translated into terms of sales, on the 
basis that a saving of one dollar was 
equivalent to $33 in sales. 

Social events included receptions on 
different days with the hosts as J. J. 
Kelly, executive vice-president of Spring- 
meier Shipping Co., Inc., New York, and 


Richard L. Otto, president of the Ace 
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Assembly Agency, New York, and Con- 
car, Philadelphia. A “fashion panorama” 
for the ladies was conducted by Miss 
Ellen Reed, eastern traffic manager of 
Republic Carloading & Distributing Co., 
Inc. New York. 

At a social event participated in by 
young ladies attending an Atlantic City 
“charm school,” Miss Helen Regan, of 
Atlantic City, was selected by the judges 
as “Miss Traffic Group, 1958.” 


Two A.A.R. Groups Meet Jointly, Inquire 
Into L.C.L., Damage Prevention Problems 


Freight Station Section and Freight Loss and Damage Prevention 
Unit of Rail Association, in Sessions at Montreal, Study Many 
Aspects of Activities Affecting Carriers’ Patronage, Earnings. 


Problems confronting the railroads 
in efficient and damage-free han- 
dling of freight held the attention 
of organizations of rail freight 
agents and loss and damage preven- 
tion executives in their annual ses- 
sion, May 20, 21 and 22, at Montreal, 
Canada. 


Members of the freight station section 
in the operations and maintenance de- 
partment of the Association of American 
Railroads held their annual meeting at 
the Queen Elizabeth hotel, May 20 and 
22. On may 21, members of the A.A.R. 
freight loss and damage prevention sec- 
tion held their fifth annual “prevention 
day,” during which they were joined 
by the freight station committee on loss 
and damage. That program marked the 
first time these two A.A.R. sections had 
combined their meetings. 


In a speech at the opening session of 
the freight station section, R. G. May, 
vice-president, operations and mainte- 
nance department, A.A.R., said that the 
railroads’ most serious problem today” 
were “an inadequate traffic volume, and 
loss and damage on what we do handle.” 

Among subjects discussed by the 
freight agents were public relations as- 
pects of salesmanship and of service and 
courtesy to customers; shipper interest 
in, and railroad problems related to, the 
handling of L.C.L. traffic; and tariff sim- 
plification. As to the latter, a “realistic 
current rate structure” was viewed as 
“essential.” 


Damage-Prevention Discussions 


“Prevention day” activities included, 
in a morning session, discussions of 
damage factors in freight handling by 
members of the freight station loss and 
damage committee. The group was ad- 
dressed by F. J. Fryer, of Montreal, chief 
of transportation, Canadian Pacific Rail- 
way. At-a luncheon, a film strip, “Keep 
Experience at Work” was shown by T. M. 
Healy, management member of the 
Railroad Retirement Board. In the af- 
ternoon there were panel discussions of 
careful car handling, blocking and brac- 
ing, handling of canned goods, and han- 
dling of grain. C. A. Naffziger, director 
of the A.A.R. freight loss and damage 
prevention section, presided. 





The freight station section’s annual 
session was opened by P. M. Chaimov, 
manager of freight protection, merchan- 
dise and station service for the Southern 
Pacific Railroad, the group’s chairman, 
who presided. Speakers who addressed 
the group included Donald Gordon, 
president of the Canadian National 
Railways, and Mr. May, of the A.A.R. 


After calling attention to recent de- 
clines of rail traffic and revenues and 
after having referred to the placing 
in operation of a new engineering lab- 
oratory at the A.A.R. Research Center in 
Chicago as “a noteworthy development 
in 1957,” Mr. May said the A.A.R. pro- 
posed eventually to build a science 
laboratory on the campus of the Illinois 
Institute of Technology, “to keep abreast 
of developments in the nuclear field.” 


“We have long realized the necessity 
of utilizing every development that 
offered hope of reducing our costs of 
operation,” said Mr. May. “It is un- 
fortunate that our economic situation 
does not permit a program for installa- 
tion of improvements on a continuing 
basis. We are hopeful that legislative 
action will enable the railroads to com- 
pete effectively for traffic and to obtain 
a reasonable return on investment so 
that necessary programs can be carried 
a 


Review of Freight-Claim Problem 


“The increase in the freight claim 
account for the year 1957 over 1956 and 
some previous years was of such con- 
cern to some of our member lines that 
it was suggested that a special committee 
review the activities of the freight loss 
and damage prevention section and the 
freight claim division and make report 
and recommendation as to how we can 
more effectively handle this serious 
problem. Each area or region has prob- 
lems peculiar to its type of traffic. The 
Canadian roads are interested in dam- 
age to newsprint paper, the southern 
roads to parishable goods, the western 
roads to canned goods and grain, and 
the eastern roads to practically every 
commodity inasmuch as they constitute 
the area which terminates the larger 
percentage of freight and handles the 
greatest number of originating freight 
claims . . . An inadequate traffic vol- 
ume, and loss and damage on what we do 
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handle, are our most serious problems 
today...” 

Mr. May said that because of “the 
railroad slide,’ new orders to railroad 
supply companies had had to be cut in 
half “so far this year” and that as a re- 
sult “employment in the huge supply 
industry is down nearly one-third under 
that of last year.” He urged support for 
the legislative recommendations of the 
Senate surface transportation subcom- 
mittee. 

The program on May 21 included floor 
discussions of papers previously dis- 
tributed by the committee on station 
traffic under the chairmanship of V. L. 
Woodward, general agent, Stock Yards 
District Agency, Chicago. 


Views on ‘Ailing’ L.C.L. 
Less-carload traffic was the “sickest 
member” of the railroad “family,” ac- 


cording to a paper submitted by the 
Freight Agents’ Association of Cincin- 


nati. Such traffic, it was asserted, was 
“slowly starving to death on... insuf- 
ficient and improper food.” Adoption 


of the service and pricing formulas of 
freight forwarders and motor carriers 
Was viewed as necessary to recapture a 
portion of the L.C.L. traffic. Among 
suggestions advanced were: 


@ Strip all possible restrictions from 
pickup and delivery service, including 


minimum rates, possibly adding a realis- 
tic allowance. 

@ Revise the classification so that the 
denser commodities presently handled 
may be placed in a more favorable posi- 
tion. 

@ Keep prices as low as or lower than 
those of competitors. Reward “whole- 
sale customers” by adoption of a sliding 
scale of rates. Adopt a proportional rate 
on L.C.L. outbound which has reached 
an intermediate point as part of a car- 
load. 

@ Speed up service and maintain it at 
a high level. “Merchandise might have 
to be moved on special merchandise 
trains between large cities, so that short- 
ened running time would allow late 
closing of station.” 

@ Greater substitution of service by 
truck between large cities and smaller 
places within a determined radius. “Give 
the forgotten man in those places service 
he pays for.” 

@ Operate freight houses more hours 
per day and more days per week. 

Earlier the Cincinnati agents had com- 
mented that before deciding to take the 
first step to restore the “health” of L.C.L., 
it would be necessary for all to agree 
that it was worth saving. The question 
as to whether L.C.L. “paid its way” was 
discussed next in a paper by the Freight 
Agents’ Association of Chicago. 

After asserting that not all of the 
reasons advanced today as to why L.C.L. 
traffic was undesirable could be justi- 
fied, the Chicago agents suggested con- 








P.F.E. Saves Time With Mobile Icing Machine! 
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A new time-saving machine for icing railroad refrigerator cars is speeding operations at classification 
yard of the Southern Pacific in Eugene, Ore., says W. D. Lamprecht, general manager of S.P. The 
device is described by Mr. Lamprecht as the first of its kind to take ice out to trains in the yard. The 
usual method, he says, is to bring the ‘reefer’ cars to an ice dock. The machine was developed and 
is being operated by Pacific Fruit Express Co., which is jointly owned by the S.P. and the Union 
Pacific. The self-propelled icing unit, shown in the photograph, operates on standard-gauge railroad 
track and pulls several 25-foot trailers, equipped with conveyor belts, which carry the ice in huge 
blocks. The ice moves by conveyor to a crusher and then .is fed into bunkers through hatches atop 
the cars. The operation takes about two minutes per car, Mr. Lamprecht says. 
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sideration of these points to determine 
the value or lack or value in handling 
such traffic: 

e Is so-called balloon freight, which 
usually pays a premium rate, more ex- 
pensive to handle than ordinary freight? 

@ Is there anything wrong from a 
revenue standpoint in connection with 
handling minimum weight shipments? 

@ Could an increase above present 
volume be handled without added labor 
costs? How much additional tonnage 
could be absorbed? 

@ If most of the L.C.L. freight dis- 
appeared, what considerable payroll say- 
ings, if any, could be made at the small 
stations and at the large stations? 

e@ Is the cost of handling L.C.L. ex- 
cessive when compared with the cost of 
handling forwarders’ freight? 

@ From a standpoint of gross revenue 
dollar, where is the greatest net derived; 
does it come from the less-carload dollar 
or the dollar earned by handling for- 
warders’ freight? 

@ Doesn’t the handling of LCL. 
freight allow contact with a greater 
number of customers who are potential 
receivers and/or shippers of carload 
freight which might otherwise move via 
some other medium? 

“It may be,” concluded the Chicago 
agents,” that railroads will never again 
enjoy the volume of this traffic they once 
controlled, but there remains much of 
it that can be moved by rails if they 
seek it and furnish reasonable service. 
However, if doubt of its value from a rev- 
enue standpoint persists, the outlook will 
not be very encouraging.” 


Rate Increases and Complex Tariffs 


In another paper, the Chicago agents 
turned to simplification of tariffs. There 
were a total of 545 pages plus 19 sup- 
plements in the last six general-increase 
tariffs, constituting a maze of conflicting 
rules, regulations, tables, territory de- 
scriptions and minimum charges added 
to the problems created for shippers by 
the tariffs themselves, they explained. 
Incorporation of the various increases in 
a reissue of some of the old tariffs was 
suggested, to “relieve this growing evil.” 

“When we consider the training, skill, 
and time required to use our tariffs in 
their present chaotic condition,” said 
the Chicago agents, “we can only con- 
jecture how much of a very real added 
expense and source of irritation they are 
to our shippers. We feel an all-out ef- 
fort should be made to bring as many 
tariffs as possible up to date. The way 
things are now, this will be a tremen- 
dous simplification in itself.” 


Suggestions for Claim Prevention 


“All of us talk about claim prevention, 
but how many of us actually practice 
it?” asked F. M. Duffy, freight agent for 
the Chicago, Milwaukee, St. Paul & 
Pacific Railroad at Seattle, in prefacing 
loss and damage committee discussions 
on the “prevention day” program. The 
thought was echoed by H. M. Wollam, 
agent for the Southern Pacific Railroad, 
San Luis Obispo, Calif., who asserted 
that “to care is not enough.” 

“The present safety campaign of our 
railroad is centered around the slogan 
‘safety is more than knowing, it’s do- 
ing,’” said Mr. Wollam. “. . . Similarly, 
in the field of loss and damage pre- 
vention, most everyone handling freight 
has the knowledge and capabilities to 
prevent most of our loss and damage 
occurrances, and all that remains is to 
put it into immediate practice. 

“Every piece of freight handled should 
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be a challenge to the careful freight 
handler—and every freight handler 
should be a careful one at heart. The 
challenge is to do the job right; to re- 
member that just to care without doing 
something about it is not enough. Loss 
and damage prevention, like safety, re- 
quires the care, forethought and ap- 
proved practice as well as the coopera- 
tion of every individual handling a 
piece of freight.” 

Personal interest and supervision was 
another necessity in claim prevention, 
asserted R. F. Borum, agent for the 
Southern Railway, at Greensboro, N.C. 


“We simply cannot leave such matters 
to subordinates,” he said. “The answer 
here is more personal interest and super- 
vision. It is through precept and ex- 
ample that we gain the respect and con- 
fidence of our personnel. Believe it or 
not—personnel relations does now and 
will continue to play an important part, 
not only in our claim prevention pro- 
gram, but in every feature of our entire 
operation.” 


Furnishing of Better Equipment 


“Good transportation today is de- 
pendent on sound planning, on-the-job 
engineering and efficient operating con- 
trol,” said E. G. Harman, joint agent 
of the Norfolk & Western and the 
Southern Railway at Winston-Salem, 
N.c. “All equipment must be selected 
to fit into a definite over-all plan which 
sets the pattern of the flow of mate- 
rials from the supplier to the customer. 
The haphazard selection, use and con- 
trol of box car equipment has no place 
in a modern efficient railroad system.” 


In some instances, commented E. L. 
Rieff, agent for the Southern Pacific 
Railroad, Stockton, Calif., shippers 
would load cars in bad condition due to 
pressure of the receiver or to hold an 
order. 


“We should all guard against this, 
and not accept cars such as this,” he 
cautioned. “It would sometimes be 
better to lose the business than to sign 
a bill of lading for a carload we know 
we would pay a claim on.” 

Other railroad men who presented 
papers on claim prevention in the 
freight station portion of the program 
included: J. L. Smith, agent, Missouri 
Pacific Railroad, Salina, Kan.; C. O. 
Wilburn, agent, Missouri Pacific Rail- 
road, Laredo, Tex.; C. I. Hassell, agent, 
Southern Railway, Mobile, Ala.; D. W. 
Hynie, agent, Southern Pacific Railroad, 
Fresno, Calif.; E. K. Hutton, agent, 
Canadian National Railways-Wabash 
Railroad, Windsor, Ontario, Canada; 
J. L. Burton, agent, Southern Pacific Co., 
Phoenix, Ariz.; J. L. Smith, freight 
agent, Missouri Pacific Railroad, Salina, 
Kan.; W. E. Hall, agent, Milwaukee 
Railroad, Racine, Wis.; H. S. Clark, 
agent, Southern Pacific Railroad, Long 
Beach, Calif.; F. E. Daley, agent, Mil- 
waukee Railroad, LaCrosse, Wis.; N. N. 
Card, agent, Grand Trunk Western 
Railway, Pontiac, Mich.; C. O. Genseke, 
St. Louis-San Francisco Railway, Dallas; 
K. P. Thompson, agent, Milwaukee Rail- 
road, Janesville, Wis., and E. Rinschler, 
agent, Baltimore & Ohio Railroad, Chi- 
cago. 

Freight agents associations which 
presented damage prevention papers in- 
cluded those at Macon, Ga.;. Wichita, 
Kan.; Cedar Rapids, Ia.; Fort Worth; 
Birmingham, Ala.; Harrisburg, Pa.; New 
Orleans; Chicago; Spokane, Wash.; 
St. Louis-East St. Louis; and the Grand 
Trunk Western Agents’ Association. 


Members of panels presented by the 
freight loss and damage prevention sec- 
tion the afternoon of May 21 were: 

Careful Car Handling—F. Reynolds, 
assistant to vice-president, Boston & 
Maine Railroad, moderator; K. E. Crye, 
inspector of agencies, Louisville & Nash- 
ville Railroad; K. R. Perry, assistant to 
vice-president, Canadian Pacific Rail- 
road; and J. H. Stevenson, chief of 
transportation, Canadian National Rail- 
ways. 

Blocking and bracing—A. P. Kivlin, 
chief engineer, freight loading and con- 
tainer bureau, A.A.R., moderator; T. W. 
Bailey, chief inspector loss and damage 
prevention, Chicago, Burlington & 
Quincy Railroad; W. A. Child, superin- 
tendent station service and claim pre- 
vention, Grand Trunk Western Railroad; 
and W. L. Eubank, superintendent 
freight claim prevention, Southern Rail- 
way System. 

Canned goods—W. C. Emerson, trans- 
portation inspector, Western Pacific 
Railway, moderator; F. B. Earl, assist- 
ant manager, loading services and loss 
and damage prevention, Pennsylvania 
Railroad; E. J. Kraska, canned goods 
specialist, freight loss and damage pre- 
vention section, A.AR.; J. A. Shea, 
superintendent station operations, Sea- 
board Air Line Railroad, and C. M. 
Gregory, engineer, Union Pacific Rail- 
road. 

Grain—H. Buckley, manager, loading 
services and loss and: damage prevention, 
Pennsylvania Railroad, moderator; J. C. 
Larche supervisor weights, Southern 
Weighing and Inspection Bureau; E. M. 
Curl, supervisor, weight agreements and 
weighing, Western Weighing and In- 
spection Bureau, and Dorsey Underwood, 
grain specialist, A.A.R. 


The prevention day program was con- 
cluded by the showing of the motion 
picture, “The Blindfold Removed,” by 
the National Safe Transit Committee. 
The film was presented by W. M. Wilkin- 
son, assistant secretary of the N.S.T.C., 
Washington, D.C. 


The concluding day of the joint 
sessions included reports by other com- 
mittees of the freight station section. 
C. R. Grimm, terminal agent for the 
Baltimore & Ohio Railroad, chairman of 
the committee on station office opera- 
tion, presided during the meeting of 
his group. E. Clark, terminal agent for 
the Burlington Railroad, Chicago, pre- 
sided during discussions by the com- 
mittee on station and terminal opera- 
tion. 


Toledo Begins Development 
Of Port With Tax Funds 


Funds from a tax levy authorized by 
citizens of Toledo and Lucas County, O., 
in 1955 for port development were drawn 
on for the first time on May 22 when 
the Toledo-Lucas County Port Authori- 
ty acquired the deed to a 65-acre water- 
front site from the Chesapeake & Ohio 
Railway Co., and awarded the first de- 
velopment contract for preliminary 
dredging and construction. 


The property acquired is in Toledo on 
the east bank of the Maumee River one 
mile upstream from Maumee Bay. It 
adjoins the C. & O. coal loading docks. 
It has been designated by the port au- 
thority as the Presque Isle site. 

The Authority will construct 800 feet 
of bulkhead, place steel piling for wharf 
space, construct two connecting dikes 
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and place fill behind the bulkhead and 
dikes to permit the development of about 
20 acres on which port facilities will be 
built. 

Other plans include the development 
of grain facilities on three sites, and the 
Presque Isle site will be graded and 
filled to permit use of an additional 10 
acres and provide an access road. 


. 


Air Line Pilots Association 
Advocates Single Agency to 
Control Airways, Air Traffic 


Congressional action to create a 
“single agency” to replace present 
agencies dealing with the nation’s 
airways system has been urged by 
C. N. Sayen, president of the Air 
Line Pilots Association, Chicago. 


Mr. Sayen said the A.L.P.A. also had 
recommended further extension of its 
“Golden Triangle” procedures principle 
to the west coast and other areas of the 
country. He explained that this was a 
“mid-air collision prevention air traffic 
control measure” developed by the air- 
line pilots. The procedure had been suc- 
cessfully in effect for almost a year on 
the heavily-traveled air routes between 
New York, Washington and Chicago, he 
said. 

Airline pilots operating transport 
planes in areas covered by “Golden Tri- 
angle” procedures are governed by in- 
strument flight rules when flying at 
altitudes above 9,500 feet, no matter how 
good the weather, according to Mr. 
Sayen. This is said to mean that the air- 
line flights are provided with positive 
separation from other airline flights be- 
cause they operate under air traffic sep- 
aration provided by ground control, which 
keeps proper distance and altitude be- 
tween planes. Mr. Sayen describes 
this as a voluntary rule which the com- 
mercial airline pilots have imposed on 
themselves since June 30, 1957. He em- 
phasized, however, that the “Golden Tri- 
angle” procedure provided protéction of 
airline aircraft only from other airline 
aircraft, not from military aircraft. He 
contended that extension of “vitally 
needed” protection to all aircraft would 
require “only voluntary compliance” by 
other users of air space. 


Reference to Aircraft Collisions 


As to the “single agency” proposal, 
Mr. Sayen asserted that the most recent 
mid-air collision between a commercial 
airliner and a military jet aircraft showed 
there was a need for a complete over- 
hauling of the present system of airway 
control, which he termed as lacking “co- 
ordination, authority, and administrative 
organization to act decisively.” He re- 
ferred to a.collision of a Capital Airlines 
plane and a National Guard jet trainer 
plane near Brunswick, Md., on May 20, 
in which the 11 occupants of the airliner 
and one of two men in the jet plane 
were killed. In another aircraft collision, 
near Las Vegas, Nev., on April 21, all 
persons aboard a United Air Lines plane 
and two Air Force men in a jet plane 
were killed when the jet aircraft struck 
the airliner. 


Mr. Sayen indicated that proposed 
legislation to place responsibility for the 
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! This in the U.S. The automatic hookup now links 650 
role in Northern Pacific telephones and speeds informa- 
shing- tion about freight movements. 


which WHATEVER YOU SHIP, Northern Pacific 
yellow offers a truly progressive approach to freight haul- 
its de- ing—backed with the kind of modern service and 

dieselized equipment that mean fast, dependable 
sctions delivery. Call your nearest NP traffic representa- 
al dial tive, or write Otto Kopp, Vice President-Traffic, 
e lines Northern Pacific ieee, St. Paul 1, Minnesota. SERVING THE MAIN STREET 
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airways system, for air traffic control 
and for air space allocation to all users, 
civil and military, in a single agency 
directly responsible to the President and 
Congress was being drafted by congres- 
sional committees. The seriousness of the 
situation, he said, had been emphasized 
by a report to Congress by the Civil 
Aeronautics Board indicating that 971 
“near-misses” (instances in which planes 
were in peril of colliding) occurred in 
1957. In the last decade, according to 
the report, there had been 159 mid-air 
collisions with fatal injuries to 402 per- 
sons. In 94 per cent of the cases clear 
weather prevailed, the C.A.B. said. 

“This,” said Mr. Sayen, “indicates be- 
yond the shadow of a doubt the obsoles- 
cence of the see-and-be-seen method of 
collision avoidance and the need for 
positive separation.” 


Military Adopts New Plan 
To Promote Safety in Air; 
Scheduled Lines Act 


E. R. Quesada, chairman of the Air 
Coordinating Committee, an inter- 
governmental agency, announced 
after a meeting of the committee on 
May 23 that the military services had 
agreed on a plan designed to mini- 
mize risks of air collision pending 
completion of a more comprehensive 
modern federal air traffic control 
system. 


The meeting was held by order of 
President Eisenhower and was one of a 


number of developments in the last week 
in light of the two mid-air collisions 
since April 21 which took a total of 61 
lives. 


The aviation subcommittee of the Sen- 
ate interstate and foreign commerce 
committee held hearings to receive the 
views of government and private wit- 
nesses on the question and on S. 3880, 
a bill introduced by 33 senators to “pro- 
mote the safe and efficient use of the 
airspace” by setting up an independent 
Federal Aviation Agency (T.W., May 24, 
p. 64). 

Mr. Quesada said the military plan 
was as follows: 


“Under the voluntary restrictions, no 
non-tactical jet flights would take off or 
land under visual flight rules except for 
those flights to be conducted above 20,- 
000 feet or off the federal airways, or 
specifically approved by the Civil Aero- 
nautics Administrator.” 


James T. Pyle, administrator of the 
Civil Aeronautics Administration, told 
the Senate committee on May 22 that 
the country had “run out of airspace” 
and he suggested the possibility that 
passenger planes fly only at night, mili- 
tary planes only in the daytime. 


James -R. Durfee, chairman of the 
Civil Aeronautics Board, pledged that his 
agency “will cooperate in taking every 
step in our power to assist in solving 
this difficult problem.” 


The chairman of the Senate subcom- 
mittee, Senator Monroney, of Oklahoma, 
said part of the danger in flying was 
the fault of Congress because it had 
failed to provide funds for new controls 
required by advances in aviation. 


Senator Curtis, of Nebraska, intro- 
duced a resolution (S. Res. 308) which 
would direct the armed services com- 
mittee to make a study of military air- 


TRAFFIC Wortp 


craft operations in relation to civilian 
craft. 

The scheduled airlines agreed to place 
a substantially greater part of their 
clear-weather flight operations under 
control of the federal Air Traffic Contro} 
(ATC) system, it was announced May 
27 by Stuart G. Tipton, president of 
the Air Transport Association of Am- 
erica. He said that beginning July | 
scheduled planes flying above 10,000 feet 
would be operated under instrument 
flight rules, affording additional protec- 
tion. 


‘Super Skyways’ Studied 
By C.A.B. as Next Move to 


Control Fast Air Traffic 


G. Joseph Minetti, member of the 
Civil Aeronautics Board, in a speech 
at the inauguration of the new “Ver- 
tol” (helicopter) passenger service of 
New York Airways, Inc., in New York 
at the 30th Street Heliport, May 27, 
outlined a new C.A.B. plan to estab- 
lish “super skyways” to accommo- 
date, with safety, the expanding jet 
age of aviation. 

Mr. Minetti said that while imple- 
mentation of the “super skyway” plan 
in a major portion of the air space was 
five years in the future, the C.A.B. was 
convinced that an “immediate imple- 
mentation of this concept” was required, 
He envisioned the first of the “super” 
air channels as being established be- 
tween the west coast and New York, “a 
tunnel of air space 40 miles wide and 
18,000 feet high beginning at the 17,000 
foot altitude.” He predicted that such 


Traffic Executive of Milwaukee Road Speaks at Staff Meeting 
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Walter W. Kremer, at lectern, vice-president—traffic of the Milwaukee Railroad, speaks at the opening session of a staff meeting of the railroad, 
in the Sherman hotel, Chicago, May 19,20 and 21. In attendance were executives and general officers, as well as department heads located in 12 
states through which the road operates, and off-line representatives of the railroad’s traffic department. 
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controlled air lanes would add to avia- 
tion safety. 

The inauguration of the Vertol 
passenger service by New York Airways 
was implemented by approval May 15 
of a C.A.B. guarantee of 90 per cent of 
a $1 million bank loan to enable the 
company to purchase five Vertol heli- 
copters with which to replace obsolete 
equipment and augment its service from 
three New York area airports to Man- 
hattan and the New Jersey and Con- 
necticut areas served from the air 
centers (T.W., May 24, p.114). Congress 
last year authorized C.A.B. to underwrite 
9 per cent of equipment-purchasing 
loans up to $5 million for each of more 
than 20 airlines affected. 


Increasing Safety Seen 


Mr. Minetti insisted that air travel 
was becoming increasingly safe despite 
the growth of the commercial airline 
fleet to 2,000 planes, the military to al- 
most 40,000 aircraft, and the business 
and private fleet to approximately 65,- 
000. He said that a rule adopted last 
April 1 strengthening the C.A.B.’s au- 
thority to designate appropriately re- 
stricted airspace for special purposes 
would, he believed, create a far more 
orderly use of air space. 


As the next step in air control, he said: 


“Right now we are receiving comments 
from interested parties on another pro- 
posed rule which raises the curtain on 
air traffic control of the future—the cre- 
ation of what we call super skyways. 
Most of you know how a super highway 
is different from an ordinary road. There 
is usually a higher and strictly enforced 
speed limit. Stopping on the pavement 
or turning across the dividing strip is 
strictly prohibited. Access is limited at 
cloverleafs. These and other rules are 
designed to facilitate high speed, cross 
country automobile travel. 

“The C.A.B. has decided that the same 
kind of facility is needed in the sky. The 
aviation community in general has been 
working together to establish the ideal 
solution to the air traffic problem—a sys- 
tem of all weather, positive flight control 
of all civil and military aircraft.in a com- 
mon system. Most optimistically, how- 
ever, implementation of this plan in a 
major portion of the air space is still 
five years in the future. 

“But the C.A.B. is convinced that the 
mixture of high speed, high altitude mili- 
tary operations with similar operations 
by civilian jet transports, which will be- 
gin in just a few months, will require an 
ate implementation of this con- 
cept. 

“Our initial super skyway will probably 
Span the nation on the route between 
here and California. It probably will be 
& tunnel of air space 40 miles wide and 
18,000 feet high beginning at the 17,000 
foot altitude. Within this tunnel no air- 
craft will be permitted to fly without 
Positive control from the ground all along 
the route. 


“No matter if visibility is completely 


unlimited, each pilot flying this super * 


skyway will be constantly monitored en- 
Toute and advised of all other aircraft 
Placed ahead of him, behind him, above, 
below or beside him. 


“This is an experiment. We do not know 
until we try this how much more of 
such super skyway operations can be con- 
ducted with the communication facilities 
and navigation aids which we have today. 
We will observe closely the first workings 
of this new concept as it gets under way 
this summer and we will require the ex- 


tension of it to the absolute limit of our 
capacities as we begin to see the operat- 
ing results.” 


H. X. Kelly Is Lovisiana’‘s 


‘Maritime Man of the Year’ 


While he was addressing the Baton 
Rouge (La.) Propeller Club as principal 
speaker at its annual banquet, the night 
of May 22, Harry X. 
Kelly, president of 
the Mississippi 
Shipping Co., oper- 
ator of the Delta 
Line, was desig- 
nated, at the annual 
banquet of the Pro- 
peller Club of the 
Port of New Orle- 
ans, as winner of 
the second annual 
Louisiana “Mari- 
time Man of the 
Year” award. 

N. L. Caruthers, 
president of the New Orleans Propeller 
Club, accepted the plaque for Mr. Kelly, 
after his selection as “Maritime Man of 
the Year” for Louisiana had been an- 
nounced by E. M. Rowley, president of 
the Chamber of Commerce of the New 
Orleans area. The banquet, in the Roose- 
velt hotel, New Orleans, climaxed the 
Louisiana celebration of National Mari- 
time, Week. 

Senator Magnuson, of Washington, 
chairman of the committee on interstate 
and foreign commerce of the United 
States Senate, was the principal speaker 
at the banquet. 


Mr. Rowley said that the committee 
which had chosen Mr. Kelly as Louisiana 
“Maritime Man of the Year” for 1957-58 
had considered his “distinguished record” 
as president of the Mississippi Shipping 
Co. (Delta Line), an American-flag line 
“serving two of the United States’ es- 
sential foreign trade routes” and his 
service in the capacities, among others, 
of trustee of the United States Inter- 
American Council; member of Secretary 
of Commerce Weeks’ World Trade Ad- 
visory Committee; past president of the 
New Orleans Board of Trade; director of 
International House of New Orleans; 
past president of the Propeller Club, 
Port of New Orleans; director of the 
National Cargo Bureau and of the Amer- 
ican Bureau of Shipping, and member of 
the executive committee of the National 
Propeller Club. In the citation it was 
stated that Mr. Kelly had helped to 
establish New Orleans as “one of the 
great ports of the world” and had “con- 
tributed substantially to the improve- 
ment of the economy of Louisiana, of 
the Mississippi Valley area, the Gulf 
Coast area, and the United States.” 


Harry X. Kelly 


Virginia Ports Boost Share 


Of U.S. Foreign Commerce 


Combined general cargo exports and 
imports through Virginia’s ports in- 
creased 31.7 per cent in calendar year 
1957, according to the Virginia State 
Ports Authority. Total foreign commerce 
moved through the Virginia ports in- 
creased 21.4 per cent over 1956—a rate 
of increase three times larger than that 
for the nation as a whole, said the port 
authority. 

“The 1957 figures,” it said, “show a 
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total bulk and general cargo foreign 
trade tonnage of 60,206,400 short tons 
for all Virginia ports and 59,709,124 tons 
for Hampton Roads alone. All exports 
totaled 53,877,630 tons, of which 51,016,- 
178 tons was coal and coke shipped from 
Hampton Roads. Exports from Hamp- 
ton Roads reached 53,569,436 tons, while 
the year’s imports through all of the 
state’s ports amounted to 6,328,770 tons, 
of which 3,830,134 tons was petroleum 
products and 1,714,652 tons of ores and 
gypsum, included in the total tonnage 
of 6,139,688 tons for Hampton Roads 
alone.” 

“For the first time in the trading his- 
tory of Virginia, Hampton Roads export 
coal exceeded 50 million tons,” said 
David H. Clark, executive director of the 
Virginia State Ports Authority. “This 
was a 21 per cent increase over 1956... 
The Virginia share of the total US. for- 
eign trade has increased each year since 
1953, when it was 8.2 per cent of the US. 
total, to 18.7 per cent in 1957...” 


State Commissioners’ Group 
Elects New Officers, Adopts 


Resolutions at Convention 


E. L. McClintock, of Missouri, was 
elected president of the Midwest As- 
sociation of Railroad and Utility 
Commissioners at the organization’s 
annual convention held May 14-16 
at the LaFayette hotel, Little Rock, 
Ark., it was reported by the National 
Association of Railroad and Utility 
Commissioners. 


Gov. Orval E. Faubus of Arkansas, and 
Representative Harris of Arkansas, chair- 
man of the House interstate and foreign 
commerce committee, were among the 
guest speakers. There were panel dis- 
cussions on rate making, trucking prob- 
lems and railroad matters. 

Other officers chosen for the year 1958- 
59 were: Nicholas J. Lesselyoung, of Wis- 
consin, first vice-president; Ford Linde- 
kugel, of South Dakota, second vice- 
president, and Anson J. Anderson, of 
North Dakota, secretary-treasurer. Bis- 
marck, N.D., was selected as the location 
for the association’s meeting next year, 
the dates to be determined. 


The speaker at the opening session was 
Edward R. Thornton, president of the 
N.A.R.U.C., and Austin L. Roberts, Jr., 
general solicitor of the organization. 
Dave Grundfest, Arkansas business and 
civic leader, also spoke at the opening 
session and a luncheon speech was made 
by Daniel R. Blount, director of sales 
training for the International Shoe Co. 


Participants in a panel discussion, en- 
titled “Over-all Topics of Rate Making”, 
of which Paul Rasmussen, of Minnesota, 
served as moderator, were Francis X. 
Welch, editor of “Public Utilities Fort- 
nightly,” and Henry J. O’Leary, chief 
of the rates and research division of the 
Wisconsin Public Service Commission. 
The general subject of trucking was dis- 
cussed by a panel composed of James E. 
Pinkney, general counsel for American 
Trucking Associations, and Carl B. Callo- 
way, general counsel for Transcontinen- 
tal Trailways, with Ernest Nelson, of 
North Dakota, as moderator. Another 
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panel, concerned with railroads, was 
made up of Pat Mehaffy, general attor- 
ney for the Missouri Pacific Railway 
Co., as moderator, and Russell Dear- 
mont, president of the Missouri Pacific, 
and H. J. McKenzie, president of the 
St. Louis Southwestern Railway Co., as 
speakers. 

The association adopted resolutions as 
follows: 

(1) Opposing increased appropriations 
for the General Services Administration 
for intervention in state rate cases; 
(2) endorsing reimbursement out of 
highway funds for relocation of utility 
facilities necessitated by federal-aid 
highway construction and urging enact- 
ment of implementing legislation by the 
states; (3) opposing a proposal of the 
Commodity Credit Corp. to change meas- 
ure of grain from volume (bushel) to 
weight (100 pounds) basis; (4) advocat- 
ing repeal of the Federal excise tax on 
communications services and opposing 
transfer of tax to the states; (5) support- 
ing S. 3540 and S. 3541, bills dealing with 
transportation of the U.S. mail, and 
(6) opposing extension of section 13 of 
the interstate commerce act as proposed 
in the Smathers bill, S. 3778. 


Needs of Space Age to Be 
Topic of Navy Symposium 


“Imagineering to Meet Tomorrow’s 
Needs” will be the theme of the fourth 
annual Joint Military-Industry Packag- 
ing and Materials Handling Symposium 
starting September 30 in Washington, 
D.C., it has been announced by the Of- 
fice of Naval Material. 


It said that about 2,000 persons were 
expected to attend the three-day sym- 
posium, which, for the first year, will 
include a Product Information Center. 

The focus of attention, the opening 
day, will be on the “space age”. In the 
morning there will be presentations by 
government and industry leaders. The 
afternoon session, devoted to space lo- 
gistics, will include talks by scientists as 
members of a panel. 

The other two days will include 20 ad- 
ministrative and technical sessions con- 
ducted by representatives of the govern- 
ment and industry. 


Ocean Crossing by Ship 


In One Day Envisioned 


An assertion that “new concepts in 
ocean travel” may be among the long- 
range results of a hydrofoil research pro- 
gram currently under way at Grumman 
Aircraft Engineering Corp., Bethpage, 
Long Island, N.Y., has been made by 
Leon A. (Jake) Swirbul, president of the 
Grumman corporation. He said Grum- 
man was engaged in a study designed to 
determine the feasibility of equipping 
ocean-going vessels with hydrofoils, or 
“sea wings,” under contract to the Mari- 
time Administration, U.S. Department of 
Commerce. 


Mr. Swirbul said that although the 
study program had been under way only 
a short time and although “any kind 
of a result” was a long way off, “a multi- 
tude of fascinating sea-travel concepts 





have already presented themselves as 
long-range possibilities. 

“The use of hydrofoils in marine craft 
is not new, but applications have been 
confined to small vessels,” said Leo 
Guyer, in charge of the study project. 
“The Grumman study involves craft of 
between 100 and 3,000 tons, with range 
capabilities between 500 and 4,000 
nautical miles. Speeds for hypothetical 
vessels of this size and range capability 
could possibly be as high as 100 knots or 
more ... Such a vessel . . . would by 
making an Atlantic crossing in approxi- 
mately a days time, completely revolu- 
tionize sea travel... .” 


Ford Backs ATA Foundation 
With Grant of $50,000 


The American Trucking Associations 
reported May 26 that the Ford division 
of the Ford Motor Co., had “announced 
its support of the American trucking in- 
dustry” through participation in the 
ATA Foundation with a grant of $50,- 





000 to “help increase public understand- 
ing of the vital service rendered by 
trucks.” 


The ATA Foundation is the education, 
research and public information organi- 
zation for supplier cooperation with the 
trucking industry. The grant was an- 
nounced by Wilbur Chase, truck market- 
ing manager of the Ford division, at the 
annual meeting of the “Committee of 
100” of the A.T.A. at the Edgewater 
Beach hotel, Chicago. In the picture 
above, Mr. Chase, right, is shown pre- 
senting the check to Walter F. Carey, 
chairman of the ATA Foundation. It 
represents the first grant the foundation 
has received from the Ford company. 

“The Ford company grant will be used 
to tell the role played by trucks during 
disaster,” said the A.T.A. “A double- 
page advertisement in Life Magazine on 
June 6 will focus attention on the rescue 
work and the enormous task of helping 
rebuild, performed by trucks during and 
following ‘Hurricane Diane’ which 
caused damage estimated at over $3 bil- 
lion in the northeast area of the coun- 
try.” 


Rail Purchase by State 


The Chicago Transit Authority and 
the Chicago, Aurora & Elgin Railway 
have agreed on a plan for resumption 
of passenger service in August, accord- 
ing to Roy C. Blackwell, DuPage County 
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representative on the [Illinois Mass 
Transportation Commission. 

The National Highway Users Confer. 
ence, in reporting this, said that Mr. 
Blackwell asserted that the plan was 
contingent on the purchase of the rail- 
way by some public body and that the 
commission believed that body should be 
the State Highway Division. 










Secretary of Transport, 
With Agencies Independent, 
Urged by Perry Shoemaker 


The setting up of the Cabinet post 
of Secretary for Transportation, with 
responsibility for promotional as- 
pects of all forms of transportation 
in the public interest and in the de- 
fense interest, is advocated by Perry 
M. Shoemaker, president of the Dela- 
ware, Lackawanna & Western Rail- 
road. 


Under his proposal, the regulatory 
agencies would retain their independence 
and would not be under the control 
jurisdiction of such a department. 

Mr. Shoemaker advanced this pro- 
posal May 16 at the second annual Na- 
tional Defense Transportation dinner 
in the Sheraton-Belvedere hotel, Balti- 
more. 

He told his audience of traffic and 
transportation executives that he be- 
lieved the buying of commercial trans- 
port by the government should not 
be lodged in this new position but should 
be with the military on one side and 
with the General Services Administra- 


tion for all civilian agencies on the 
other. 




























Defense Dep’t Spending 


“In fiscal 1958,” he said, “the estimated 
expenditure by the Department of De- 
fense for the transportation of persons 
and goods was estimated, in the budget, 
to be $2,263,000,000, or almost 6 per cent 
of our total expected military outlay . . 

“It becomes self-evident, then, at the 
Washington scene, that Department of 
Defense policy with respect to transpor- 
tation and the adequacy of Department 
of Defense traffic management in its 
broader concept are both of great im- 
portance in their effect upon domestic 
and international commercial transpor- 
tation of all kinds. 

“It is presently far from clear what 
transportation policy actually motivates 
basic decisions within the Department of 
Defense, and this organization, the Na- 
tional Defense Transportation Associa- 
tion, can achieve a great public service 
by making such a clarification one of its 
objectives.” 

Mr. Shoemaker said the nation’s de- 
fense position with respect to transpor- 
tation raised the question of whether it 
had been segregated too much from the 
broad interest in transport. Thus, he 
said, he could see no alternative but 
establishing the new post. 


“T would not have you think that this 
is a new thought,” he said. “I deliberately 
used the word ‘evolution.’ Clearly the 
time has come when the transportation 
industry, on the one hand, and the 
people of business, on the other, deserve 
to have our common interests in the 
hands of a stronger and more-centralized 
type of operation than presently exists. 
“Transportation interests are now 
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scattered through more than 40 govern- 
mental departments. 

“Any objective analysis must lead to 
the conclusion that the presently un- 
coordinated overlapping and even con- 
fused approach of the federal govern- 
ment is a combination of historical ac- 
cident, fixed bureaucratic interest and 
the failure of our people as a whole to 
recognize the importance and signifi- 
cance of transportation as an entity in 
our national existence and as a vital 
function of national growth.” 


Proposals Over 25 Years 


He reviewed proposals over the last 25 
years by government agencies and other 
interested groups for the establishment 
of a federal transportation department, 
the most recent of which he mentioned 
being a study in 1949 by the Brookings 
Institution. 

“It is my belief,” he said “that we are 
talking about an activity which is with- 
in the scope of the executive branch of 
the government; that it should be an 
executive function. 

“Therefore, I cannot accept the de- 
sirability, as recommended in some pre- 
vious studies, of transportation being 
centralized in an independent office or 
a congressional agency or under a trans- 
portation czar or continued as a side 
function in the Department of Com- 
merce, 

“As a department of the executive 
branch, the Transportation Department 
would be subject to all of the checks 
and balances of the Congress and others. 
It would offer a vehicle for real coordi- 
nation with the Department of Defense 
in the field of transportation as a whole. 

“T would make no attempt to estimate 
the economy from the establishment of 
a Department of Transportation, but I 
am sure it would be substantial... 

“IT am strongly convinced that the 
security of our country would not be en- 
hanced by transportation being social- 
ized by government operation and own- 
ership of the railroads, the truck lines, 
water and air transportation. 

“One of our greatest strengths is to 
keep each form of _ transportation 
healthy; to keep it operating com- 
petitively, to keep it free from monopoly 
and to have its own future dictated by 
its service contribution to the public, 
as developed under a policy of equal 
and impartial treatment in govern- 
mental relationships.” 


Railroads Advised to Engage 


In Continuous Cost Research 


A Yale University professor said, in a 
speech in New York City, May 22, that 
railroads would be in a far better posi- 
tion to make sound managerial decisions 
with respect to rates’ and services and 
to gain the concurrence of regulatory 
agencies in such decisions if they had 
more precise data on their costs. 

The speaker was Kent Healy, professor 
of transportation economic research at 
Yale. He spoke at a luncheon in the 
course of a Transportation Research 
Forum, at the Seventy-first Regiment 
Armory, New York. 

Having referred to “limitations of en- 
gineering judgment” and “arbitrary for- 
Mulas” in railroad costing, Professor 
Healy said that statistical costing and 
other alternative methods might never 
measure the cost of moving specific 
blocks of traffic with absolute precision. 
However, any refining of cost data was 


desirable, and absolutely precise cost 
data, as a practical matter, were unnec- 
essary in all but borderline cases, he 
averred. 

Most railroad efforts to cost their serv- 
ices had been made in connection with 
rate cases, and for that reason had been 
hurried, sporadic and not always un- 
biased, said Professor Healy. He rec- 
ommended continuity in railroad cost 
research and predicted that railroads 
would eventually feed cost data on op- 
erations into computers on a routine 
basis. 


Moundbuilders Traffic Club 
Of Newark, O., Has Varied 


Transport Week Program 


The Moundbuilders Traffic Club of 
Newark, O., opened its observance of 
National Transportation Week with 
a breakfast meeting at the Carousel 
Supper Club on May 12, with 63 
guests and members in attendance. 
W. Downey, general traffic manager, 
Eastern Motor Dispatch, was the 
speaker. The guests were the presi- 
dents of all local banks, the president 
of the Chamber of Commerce, and 
the heads of all local industrial 
plants. 

On that same day the activities com- 
mittee of the club in charge of “N.T.W.” 
arrangements had Mendel Keith, traffic 
manager of the Columbus’ Coated 
Fabrics Corp., Columbus, O., as the 
speaker at a luncheon meeting of the 
Newark Kiwanis Club. 

The breakfast and the luncheon had 
good newspaper coverage. A photograph 
and news item resulted from the break- 
fast. An advance notice was published 
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concerning Mr. Keith’s appearance at 
the luncheon, and the luncheon was re- 
ported at some length. 

On May 12 James R. Riley, president 
of Suburban Motor Freight, spoke at the 
regular luncheon meeting of the Newark 
Rotary Club, and again there was a 
news story on the event. 

Publicity in advance of “N.T.W.” in- 
cluded, on May 9, publication of a pic- 
ture of the club group which planned the 
celebration and a four-column advertise- 
ment running the full length of the 
newspaper page sponsored by the Mound- 
builders Traffic Club. In that advertise- 
ment was reproduced the proclamation of 
“N.T.W.” by Fred T. Long, Mayor of 
Newark. 

In addition to this, the club had a 
half-hour spot on the local radio station 
on May 12. A panel discussion befween 
members of the club and representatives 
of industry, the railroads and the motor 
carriers filled the allotted time. 

The club also made use of all of the 
promotional materials made available by 
the Associated Traffic Clubs of America, 
which sponsored the national observance 
of “N.T.W.” E. F. Hamm, Jr., publisher 
of TRAFFIC WoRLD, was chairman of the 
national “N.T.W.” committee. 

In Newark, window cards were placed 
in all store windows, on factory bulletin 
boards and on the sides of trucks. All 
club members placed the “N.T.W.” stamp 
on outgoing mail. Table place cards— 
“tents’—were given to all dining places 
and were also put on all tables for the 
service club luncheons. Club members 
placed the “N.T.W.” sticker on their car 
windows and induced others to do so. 

W. H. Barnes, traffic manager for the 
Continental Can Co. was chairman of 
the activities committee of the Mound- 
builders Traffic Club for National Trans- 
portation Week. B. L. Ewald, traffic 





Traffic Men, Port Officers Talk on Seaway Situation 


Leo K. Krass, standing, general traffic manager, export division, Chrysler Corp., Detroit, presided dur- 
ing a discussion of the St. Lawrence Seaway in the course of the fifth annual Michigan Traffic and 


Transportation Conference held recently at East Lansing, Mich. (T.W., May 17, p. 35). 


Others who 


presented their views and participated in the second-day program of the conference were (seated 

from left): Warren C. Urlaub, traffic manager of Bundy Tubing Co., Detroit, and president of the 

Michigan Industrial Traffic League, a co-sponsor of the conference; E. Alton, member of the National 

Harbours Board, Ottawa, Canada; O. T. Burnham, vice-president, Lake Carriers Association, Cleve- 
land, and C. J. Stettin, director, Port of Detroit. 
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manager of the Rockwell Standard Co., 
and president of the club; Elgin Waite, 
of Transamerican Freight Lines; Robert 
Martin, traffic manager of F. J. Kress 
Box Co., and treasurer of the club, and 
Everett Ables, of Harwood Trucking Co., 
secretary of the club, were also active 
in planning for “N.T.W.” 


Rails Spent $14 Billion, 
S.P. $1 Billion, in 12 Years 


For Improvements—Peoples 


To keep service in tune with 
changing needs the nation’s rail- 
roads have spent nearly $14 billion 
in the last dozen years to modernize 
and improve their facilities; the 
Southern Pacific Co. in that period 
has spent $1 billion on improvements, 
according to William G. Peoples, 
vice-president in charge of system 
freight traffic for the Southern Pa- 
cific. 


He disclosed these figures in a talk, 
“The Shipper’s Stake in Our Railroads’ 
Future,” May 20 at the annual meet- 
ing of the Paper Board Industry, held 
in the Biltmore hotel, Santa Barbara, 
Calif. 

“The 50,000 new freight cars we have 
purchased since the beginning of 1946,” 
he said, “increased our freight car own- 
ership to more than 81,000 cars. Beyond 
this, the new cars are larger and in- 
corporated many improvements. 


Wood Chip Cars 


“Many of them are special service 
cars, specially designed to meet the 
special needs of shippers of certain com- 
modities. Our $6 million investment in 
new wood chip cars is an example... . 

“We're especially proud of the 500 
new wood chip cars Southern Pacific 
designed and has just put into service 
at a cost of close to $6 million. These 
new 5,000-cubic-foot-capacity cars are 
the first cars designed specifically to 
carry wood chips and they have licked 
most of the special problems involved. 

“They dump rapidly through trap 
doors and the new car body is designed 
so the chips will spill rapidly into re- 
ceiving bunkers. If they don’t spill 
easily enough a small portable vibrator, 
attached to the car, shakes them loose. 

“In addition we have equipped some 
600 gondola cars and 500 box cars to 
carry wood chips. Another 100 gon- 
dolas will be similarly equipped shortly, 
to bring our total number of cars in 
wood chip service to more than 1,700— 
quite a substantial figure when you con- 
sider that chips weren’t widely used 
until a few years ago. 

“We have also established low rates 
on wood chips, to the advantage of both 
your industry and the lumber industry. 
These low rates and the special cars 
have enabled you to reach out further 
for your raw materials and thereby in- 
crease your supply.” 


Use of Radar 


Another example he cited of railroad 
efforts to increase efficiency and attract 
business was radar. 

“Railroads are now even using radar,” 


he said. “Just a few years ago we thought 
the push-button controlled hump yard 
was about the last word, and certainly 
it was a tremendous advance over the 
old method of regrouping cars into trains 
by means of yard engines. Now, in 
some of the newest installations, even 
the push-button has been eliminated. 
As a car moves down the hump by grav- 
ity, a radar beam measures its speed. 

“This data, along with information 
on the weight of the car, the distance 
it will roll and wind conditions, is fed 
automatically into an electronic com- 
puter. This in turn activates devices 
which control the car’s speed for gentle 
coupling into the train being made up. 
This arrangement speeds service by re- 
ducing the time a car spends in the yard, 
and it also insures against the possi- 
bility of damage to lading. 

“We're also using electronic ‘brains’ 
in many departments, for example, one 
is being used to digest information on 
the supply of boxcars throughout several 
states. This helps management do a 
better job of directing the flow of empty 
cars to where they will be needed, by 
the fastest and least expensive routings.” 

In research, too, he told of continuing 
progress. 


Savings by Research 


Mr. Peoples said the S.P. had one die- 
sel with piston rings containing radio- 
active isotopes with which the amount 
of metal being worn off the rings could 
be calculated in a fraction of a minute. 
Through its research, he said, the road 
had saved about $10 million on fuel in 
less than four years through develop- 
ment of a method of using less-expen- 
Sive distillates in its diesels. 

“The importance we attach to re- 
search,” he said, “is also exemplified in 
the recent formation of a group rep- 
resenting the eight western railroads, 
the first research committee of its kind. 

“The members are not railroad men 
but rather professionals in such fields 
as economics. They look into rail serv- 
ices in the western states, with partic- 
ular reference to shippers’ problems and 
needs.. Their function is to make objec- 
tive recommendations to the railroads 
on how we can make still further im- 
provements. 

“The committee has been granted 
free rein by the participating roads— 
Southern Pacific, Union Pacific, Santa 
Fe, Western Pacific, Rio Grande, Mil- 
waukee Road, Great Northern and 
Northern Pacific.” 

Among other changing services he 
mentioned were “piggyback” operations 
and the ownership by the SP. of two 
pipelines to give shippers “a _ better, 
more economical service specifically 
adapted to their requirements.” 


1.C.A.O. Session Officers 


Election of H. E. Toru Hagiwara, Am- 
bassador of Japan to Canada, to the 
office of president of the eleventh session 
of the International Civil Aviation Or- 
ganization Assembly, meeting at I.C.A.O. 
headquarters in Montreal, was an- 
nounced by the I.C.A.O. on May 21. It 
said he would also serve as chairman of 
the Assembly’s executive committee. 

Vice-presidents elected, the I.C.A.O. 
said were: H. Jansen, deputy director 
of civil aviation of Denmark; G. Wolde- 
giorgis, director general of civil aviation 
of Ethiopia; Col. M. Gambetta del Pie- 
lago,- representative of Peru to the 
I.C.AO., and Col. Miguel Orduna-Lopez, 
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representative of Spain on the coungj] 
of I.C.A.O. The Assembly chose A. Hep. 
burn, representative of Australia on the 
I.C.A.O. Council, as chairman of the ad- 
ministrative committee. 


Two Major Canadian Truck 


Lines Integrate Operations 


A management merger of two major 
Canadian truck lines was announced in 
Vancouver, British Columbia, Canada, 
May 23. Gill Interprovincial Lines and 
Pacific Inland Express Ltd., according 
to the announcement, have formed qa 
joint management organization to inte- 
grate the operations of both companies 
across the continent. Their combined 
freight revenues, it was stated would 
amount to an estimated total of $6,000, 
000 in 1958. 

Both companies, it was announced, 
would maintain their identity, but would 
operate as a single unit under the direc- 
tion of the executive Vice-President and 
general manager, J. K. Tyrell, of Van- 
couver. 

“Gordon G. Dean, of Vancouver, will 
be comptroller of both companies, with 
an executive committee on which the 
Gill board of directors will be repre- 
sented by David Sears of Vancouver, and 
the P.I.X. directors by R. S. Olson, of 
Victoria,” the announcement continued. 
“This system of integrated operation of 
separate companies is new to Canada 
but has had several successful examples 
in the USS., in the trucking field. 

“The advantage to customers is a com- 
plete door-to-door express trucking serv- 
ice to every part of Canada through one 
office. The combined lines will place over 
$3,500,000 worth of rolling stock at their 
customers’ disposal, including every type 
of modern equipment, such as refriger- 
ated trailers. 

“Altogether there are 176 vehicles of 
which 85 are cross-country trailers. The 
majority of the firm’s tractor units are 
Kenworths and can handle legal loads of 
up to 68,000 pounds. The combined staff 
of the two companies will total 325. 

“The Gill-P.I.X. operation will combine 
the advantages of both operations for 
their customers. A feature will be haul- 
age of general freight of less-than-car- 
load lots at express speed and freight 
rates. 

“Service on the line will include both 
coast-to-coast and door-to-door oOpera- 
tion from Vancouver Island to Montreal 
and points East through inter-line con- 
nections of both firms. Six-morning 
service will be provided between Van- 
couver and Toronto on regular runs. 
(Freight leaves Vancouver Wednesday 
night, arrives Toronto Monday morn- 
ing.) Similarly there will be three- 
morning service from Vancouver to 
Winnipeg, two-morning service from 
Vancouver to Alberta points and from 
Winnipeg to Alberta points, and four- 
morning service from Toronto to Al- 
berta points. Inter-line connections will 
also provide service to American cities. 

“Traffic between Toronto and Alberta 
and Saskatchewan points will continue 
to be handled by Thru-Way Express, 4 
combined service provided by Reimer 
Express Lines, of Toronto, and P.I.X. 

“Vancouver terminal facilities and of- 
fices will be integrated and new termi- 
nal_facilities provided in other major 
points served. 

Western regional manager for the Gill- 
P.I.X. service will be R. H. Hurst of 
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railroads, was in a period of transition 
accompanied by severe financial stress, 
added these remarks: 


“Along with the need to adapt to an 


be speakers at the annual meeting of 
the A.A.R. Purchases and Stores Divi- 
at the Palmer House in Chicago June 
5 and 6, the association has announced. 


filed with the board a petition for per- 
mission for Isbrandtsen to intervene in 
connection with an application of the 
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part cargoes of grain on the trade route 
on which it was subsidized. 

The attorney asserted that the board 
and its predecessors had in the past 
recognized “unfair rate” practices of the 
type of which he complained. He cited 
Edmond Weil v. Italian Line, 1 U.'S.M.C. 
395 (1935); Pacific Coast-River Plate 
Brazil Rates, 2 U.S.M.C. 28 (1939); Pa- 
cific Forest Industries v. Blue Star Lines, 
Ltd.. 2 US.M.C. 54 (1939); Cargo to 
Adriatic, Black Sea and Levant Ports, 2 
U.S.M.C, 342 (1940). 


Seaway Shipping Costs 


Subject of Erie Forum 


Participants in a forum June 4 at 
Erie, Pa., on possible added costs to 
shippers and receivers on the opening 
of the St. Lawrence Seaway have been 
announced by the sponsors—Gannon 
College and the Council of Lake Erie 
Ports (T.W., May 10, p. 29). 

The moderator is to be Herbert G. 
Hoelter, industrial relations coordinator 
at Gannon, where the forum will take 
place. At the luncheon the speaker will 
be William Devlin, secretary of com- 
merce of Pennsylvania. 

Participants will be: 


Walter E. Seibert, president of St. 
Lawrence Flourspar, Inc.; Gordon R. 
Anderson, traffic manager of the Dow 
Chemical Co.; Robert W. Gresham, of 
the A. W. Fenton Co.; Joseph Stanton, 
executive director of the Maryland Port 
Commission; Frank M. White, Jr., for- 
eign freight traffic manager of the Balti- 
more & Ohio Railroad; Robert Parrott, 
vice-president of the Central Soya Co. 
Dooley Matchett, export traffic man- 
ager of the Burroughs Corp.; Donald S. 
Carmichael, vice-president of the Dia- 
mond Alkali Co.; Francis T. Tierney, 
vice-president of the National Export 
Packing Co.; Arthur B. Johnson, man- 
ager of Great Lakes operations of the 
Grace Line, Inc.; Clinton B. McKnight, 
executive secretary of the Lake-Geauga 
Seaway Development Corp.; Robert 
Gretzema, vice-president of Great Lakes 
Overseas, Inc.; J. I. Baron, president of 
the Baron Steel Co.; Arthur Zimmerly, 
vice-president of the Judson-Sheldon 
division of the National Carloading 
Corp., and Albert J. Hammer, Jr., of 
the Hammer Co. 


Pan-Atlantic Headquarters 
To Be in Port Newark, N.J. 


The Pan-Atlantic Steamship Corp. will 
soon move its headquarters from Mobile, 
Ala., to Port Newark, N.J., for the stated 
purpose of improving its “sea-land” serv- 
ice to shippers in the New York area. 

Malcom P. McLean, president of 
McLean Industries, Inc., parent company 
of Pan-Atlantic, said that McLean In- 
dustries, Inc., would continue to make 
its home office at Mobile, as would its 
other principal subsidiary, Waterman 
Steamship Corp. Mr. McLean, who has 
been chairman of Pan-Atlantic, also 
stated that he would serve as president 
of the company and that his office would 
be at Port Newark. 


“James K. McLean, who has been 
president of both lines, will continue as 


president of Waterman, with headquar- 
ters at Mobile,” the announcement con- 
tinued. “Officers of McLean Industries, 
Inc., will remain unchanged, with Mal- 
com P. McLean as president and James 
K. McLean as vice-president. 

“Pan-Atlantic’s sea-land service offers 
weekly ‘lift-on, lift-off’ trailership sail- 
ings between New York and Houston, 
and between the ports of New York, 
Miami, New Orleans and Tampa.” 

In discussing the impending move, 
Malcom McLean said: 

“The response of the shipping public 
to this service has been most gratifying. 
Since the major port of Pan-Atlantic’s 
operation centers around New York, we 
feel its management should be located 
there so that maximum attention can 
be devoted to it.” 

The present officers of the Waterman 
organization, in addition to James K. 
McLean, according to the announcement, 
include Crawford F. Balch, vice-presi- 
dent in charge of sales and traffic; W. H. 
Schrader, vice-president and controller; 
E. W. Kaler, vice-president; W. E. 
Anthony, vice-president in charge of 
marine operations; Charles W. McLean, 
secretary; E. A. Hirs, treasurer; W. C. 
Kelly, assistant vice-president, and Ster- 
ling F. Stoudenmire, assistant secretary 
and assistant general counsel. 


American Plans to Begin 
Using Jets Late This Year 


American Airlines, Inc., expects to be 
the first American domestic airline to 
begin service with jet planes, according 
to its president, C. R. Smith. 

At the annual stockholders’ meeting 
May 20 at Wilmington, Del., Mr. Smith 
said he anticipated that the first sched- 
ules with Boeing 707 jets would be put 
in operation late this year between New 
York and California, with service to be 
extended shortly thereafter to other 
routes. 

He said American also believed that a 
limited number of Lockheed Electra jets 
would be put in service this year. 


Tacoma Meeting of Pacific 


Northwest Board Announced 


The program for the one hundred first 
regular meeting of the Pacific Northwest 
Advisory Board, June 12 and 13, in the 
Winthrop hotel at Tacoma, Wash., has 
been announced by E. W. Hilton, Jr., 
traffic manager of the Douglas Fir Ply- 
wood Association and chairman of the 
committee on arrangements. 

Committee meetings will be held the 
first day and a general board meeting 
will be held the morning of the second 
day. W. E. Difford, managing director 
of the Douglas Fir Plywood Association, 
Tacoma, will be the guest speaker at a 
luncheon which will conclude the meet- 
ing. He will speak on “Transportation 
and the Forest Products Industry.” 

The general session will be opened 
by R. G. Scearce, traffic manager of the 
Apple Growers Association, Hood River, 
Ore., and advisory board president. One 
of the speakers will be Caleb R. Megee, 
vice-chairman, car service division, As- 
sociation of American Railroads, Wash- 
ington, D.C., who will discuss the rail 
outlook nationally. Chairmen of stand- 
ing committees will make their reports, 
and a forecast of carloadings for the 
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third quarter of this year will be pre. 
sented. 

Diversions in the course of the meet- 
ing will include a style show and aq 
cruise for the wives of board members 
and guests, a golf tournament and 
dinner under the sponsorship of the 
Women’s Traffic Club of Tacoma, the 
Transportation Club of Tacoma, the 
Tacoma Chamber of Commerce, and 
the Evergreen Fleet. 


1.C.C. Is Seeking Agents 


For Safety-Service Posts 


The Civil Service Commission has an- 
nounced that applications are being ac- 
cepted for safety and service agent posi- 
tions with the Interstate Commerce 
Commission, located throughout the 
country. The entrance salary is $7,570 a 
year. 

Applicants must pass a written test 
and must have had at least six years 
of experience in railroad transportation 
work or in railroad safety or car service 
programs, the C.S.C. said, adding that 
appropriate education could be substi- 
tuted for part of the experience. 

Information and application forms 
may be obtained at many post offices 
throughout the country, or from the Civil 
Service Commission, Washington 25, 
D.C. Applications should be sent to the 
Board of US. Civil Service Examiners, 
Interstate Commerce Commission, Wash- 
ington 25, D.C. They must be received, 
or postmarked, not later than July 11. 


Mackie Says Port Authority 


Should Run Commuter Trains 


A railroad spokesman on May 25 called 
on the Port of New York Authority to 
take responsibility for providing com- 
muter service and to use its usual tax 
immunity to cut taxes on commutation 
facilities. 

David I. Mackie, chairman of the East- 
ern Railroad Presidents Conference, said 
that “time has almost run out for some 
of the railroads burdened with deficit 
suburban service.” He appeared on 4 
local radio station on the program 
“What’s the Matter with New York?” 

He declared that if New York were to 
continue to grow “it must solve the prob- 
lem of vehicular strangulation.” 

This, he said, would require “greater 
utilization of mass transportation of 
people—not just vehicles—to and from 
the city.” 

“Until some governmental body pro- 
vides a permanent solution,” he said, “it 
seems appropriate that the port author- 
ity should take over responsibility for the 
provision of mass transportation within 
its jurisdictional boundaries under con- 
tract or other suitable arrangement with 
the railroads involved. Application of 
its usual tax immunity or payments in 
lieu of taxes would go far toward lessen- 
ing the burdens imposed on suburban 
service.” 

He said the Authority had the power, 
resources, experience and ability to solve 
the problem. 

But, he charged, “it has consistently 
avoided the issue despite the fact that 
it has materially contributed to the prob- 
lem” through the provision of facilities 
for vehicular traffic. He declared that 
the only remedy provided so far had 
been “more and more of the same— 
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more tunnels, more bridges, more ex- 
pressways, and thus more vehicles.” 

“During all this period,” Mr. Mackie 
said, “the railroads, the one facility at 
hand which could alleviate vehicular 
strangulation, are being led to the gal- 
lows by government. It prescribes the 
services we must provide, the rates we 
may charge and the taxes we must pay. 
Rates are set on the low side, service 
on the generous side and taxes on the 
high side. 

“The highest taxes are paid on passen- 
ger facilities used in suburban service 
which produces huge deficits. For exam- 
ple, the New York Central operates 
Grand Central Terminal largely for the 
penefit of commuters. But on the first 
five and a half miles of its track out of 
Grand Central—to Mott Haven Junction 
in the Bronx—annual taxes amount to 
$6,200,000. This is more than 17 per cent 
of total franchise and property taxes 
assessed against the entire 10,700-mile 
New York Central System. The city of 
New York annually exacts $9,700,000 in 
taxes on Pennsylvania Station and Grand 
Central Terminal and supporting yards— 
facilities built and maintained by the 
railroads—devoted to deficit passenger 
service. 

“By contrast, the Port of New York 
Authority pays the city of New York 
only $450,000 a year as rental for La- 
Guardia and Idlewild International air- 
ports. On the basis of local assessment 
rolls these two facilities would, if pri- 
vately operated, be required to pay taxes 
to the city of New York approximating 
$7,268,000 annually.” 


Oilfield Haulers’ Safety 


Meeting to Be in Austin 


The Oil Field Haulers Council of 
Safety Supervisors will hold its summer 
meeting in Austin, Tex., July 8, A. C. 
Blevins, of Houston, president of the 
council, has announced. 

A dinner meeting for council members 
and their wives has been arranged for 
the evening of July 7 by Ray Stokes of 
Fort Worth, chairman of the program 
committee. It will be at the Zilker Club 
House. Showing of a safety film will 
follow an after-dinner address by Charles 
T. Stamp, of Austin, director of safety 
for Oil Field Haulers Association, Inc., 
parent organization of the council. T. G. 
Ferguson, manager of the driver improve- 
ment and control section of the Texas 
Department of Public Safety, will be the 
principal speaker at the July 8 session. 


Transport Characteristics 
Of Missiles Discussed 


About 80 transportation specialists, 
representing carriers and government 
agencies, attended a seminar May 19-21 


at the U.S. Naval Ordnance Test Sta- - 


tion, China Lake, Calif., on the technique 
and methods of handling, packaging and 
transporting guided missiles. 


The purpose of the seminar was to 
provide satisfactory answers to the trans- 
portation specialists as to what guided 
Missiles consist of, how they operate, 
Which have electronic components, 
whether they are inert or partly explo- 
sive, and how sensitive they are to shock, 
vibration, heat and shipping vicissitudes. 

There was also discussion as to 
Whether or not the missiles were present- 


ly being transported on suitable equip- 
ment and whether or not present freight 
classifications were descriptive of the 
items being transported. 


Ship Conference Regards Its 
Own Rate System Unaffected 


By Supreme Court Decision 


Referring to the May 19 decision 
of the Supreme Court of the United 
States in which that court found 
unlawful the so-called “dual rate 
system” of the Japan-Atlantic and 
Gulf Freight Conference (T.W., May 
24, p. 116), J. F. McArt, chairman 
of the Pacific Coast European Con- 
ference, of San Francisco, has ad- 
vised TRAFFIC WoRLD by telegram 
that “the Pacific Coast European 
Conference considers its own system 
unaffected and will continue admin- 
istering all contracts exactly as here- 
tofore.” 


“This conclusion,” said Mr. McArt in 
his telegram, “is based on the court’s ex- 
pressed confinement of its holding to the 
particular conference involved, con- 
demming its proposed dual rate system 
because its purpose was found by the 
Federal Maritime Board to be ‘to ob- 
tain for its members a greater participa- 
tion in the cargo moving in the trade.’ 
The Supreme Court declared this objec- 
tive predatory, unfair and illegal. 

“The dual rate system of the Pacific 
Coast European Conference, however, is 
designed solely to preserve stability of 
freight rates by discouraging rate cutting 
in the trade. It is believed evidence that 
this interpretation of the Supreme 
Court’s decision is correct has been given 
in notice received by this conference on 
May 21 from the United States Court 
of Appeals in the Ninth Circuit, setting 
for reargument the case of Anglo Cana- 
dian Shipping Co., Ltd., v. Federal Mari- 
time Board. This case concerns inter- 
pretation of this conference’s contract 
rate system. It is believed the Court of 
Appeals would not permit reargument if 
the Supreme Court’s decision were deem- 
ed applicable to all conferences. 


“Until the Court of Appeals’ final de- 
cision, there remain in effect an inter- 
locutory injunction against the Federal 
Maritime Board’s enforcement of its or- 
der in the case. For the above reasons, 
contract rates will be accorded by con- 
ference lines to all contract shippers in 
accordance with the terms of the con- 
ference’s shippers’ rate agreement and 
not otherwise.” 


Helicopters in Use: 472 


There now are 99 helicopter operators 
in this country operating 472 helicopters, 
according to a survey by the Helicopter 
Council of.the Aircraft Industries As- 
sociation. The A.I.A. says that US.- 
built helicopters are operating in 39 
states, Alaska and the District of 
Columbia. 


Tax on Export Shipments 


The excise tax on the transportation 
of property, imposed by section 4271(a) 
of the Internal Revenue Code of 1954, 
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does not apply to payments for the 
transportation of export shipments made 
on commercial bills of lading to a port 
of exportation in fulfillment of a con- 
tract with the armed services, provided 
evidence is submitted to the carrier when 
the transportation charges are paid 
which will establish the exempt charac- 
ter of transportation. 

The ruling (Rev. Rul. 58-227) was 
made by the Internal Revenue Service 
and was printed in the May 19 issue of 
the Internal Revenue Bulletin. 


Southeast Board Plans Its 
‘First’ Charleston Meeting 


Factors for enhancement of less-car- 
load shipments, benefits of freight loss 
and damage prevention efforts, and 
progress of the National Clean Car Cam- 
paign are subjects on which the South- 
east Shippers Advisory Board will receive 
report in its one hundred twenty-second 
regular meeting, June 11 and 12, in the 
Francis Marion hotel, Charleston, S.C., 
officers of the board have announced. 

Heretofore, in its 35-year history, the 
board has held no meeting in Charleston, 
according to the announcement. 


The principal speaker, June 12, will be 
W. T. Rice, of Wilmington, N.C., presi- 
dent of the Atlantic Coast Line Railroad. 


The docket for the meeting, circulated 
by the board’s field secretary, T. R. 
Blackmarr, of Atlanta, Ga., shows that 
meetings of the executive committee, 
the railroad transportation committee 
and the freight loss and damage preven- 
tion committee will be held the morning 
of June 11. The railroad sales and serv- 
ice committee and the _ less-carload 
traffic committee will meet in the after- 
noon, of that day. In the evening, the 
Atlantic Coast Line Railroad will be 
host at a social hour. A “ladies’ tour of 
historical homes” in the Charleston 
area has been arranged for June 12 by 
the International Paper Co., of George- 
town, S.C., and the West Virignia Pulp 
& Paper Co., of Charleston. . 


At the board’s general session, the 
morning of June 12, Edward Kronsberg, 
chairman of the Charleston Develop- 
ment Board, will welcome the board 
members and guests, and Jack U. Mears, 
general chairman of the board and traffic 
manager of the Goodyear Tire & Rubber 
Co. of Alabama, Gadsden, Ala., will 
speak on “The Advisory Board Relation- 
ship to Transportation.” A report on in- 
terim activities and recommendations 
of the executive committee will be made 
by the board’s general secretary, D. A. 
Jones, traffic agent of the Coosa River 
Newsprint Co., Coosa Pines, Ala. 

Various commodity committees then 
will present their carloading forecasts 
for the third quarter of this year. Proj- 
ects of cooperating railroad committees 
on transportation and sales-and-service 
will be discussed by L. L. Waters, of 
Charlotte, N.C., general superintendent 
transportation of the Southern Railway 
System, and D. B. Green, of St. Augus- 
tine, Fla., assistant chief transportation 
officer of the Florida East Coast Railway. 

After the address by Mr. Rice, the 
board will hear reports by John Q. 
Adams, Jr., as chairman of the car effi- 
ciency committee, on the clean car cam- 
paign; W. L. Harvey, manager of rail- 
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road relations in the A.A.R. car service 
division, Washington, on national as- 
pects of rail transportation; Roy W. 
Harrell, chairman of the L.C.L. traffic 
committee and traffic manager of West 
Point Manufacturing Co., West Point, 
Ga., on factors for enhancement of less- 
carload shipments; F. Cliff Rummel, dis- 
trict manager of the A.A.R. car service 
division at Atlanta, on “Happenings on 
District Railroads,” and D. A. Jones, the 
board’s general secretary who is also 
chairman of the board’s freight loss and 
damage prevention committee. 


Georgia Truckers Reelect 


C. L. Sanders as President 


Clinton L. Sanders, of Perkins Freight 
Lines, Atlanta, was reelected president 
of the Georgia Motor Trucking Associa- 
tion, Inc., at its twenty-third annual 
convention—which ended May 19 at 
Savannah. 

Other officers elected were: 

J. L. Lawhon, of Refrigerated Trans- 
port Co., Inc., Atlanta, chairman of the 
board; J. E. Watkins, of Atlanta Motor 
Lines, vice-president; George S. Boyd, 
Sr., of the Gordy Tire Co., Atlanta, sec- 
retary, and T. S. Johnson, of the At- 
lanta-New Orleans Motor Freight Co., 
treasurer. 


Elected divisional vice-presidents were 
H. D. Winship, Sr., of Georgia Highway 
Express, Atlanta, for common carriers; 
W. C. Aughtry, of the A. G. Boone Co., 
Atlanta, contract carriers; Clyde Darby, 
of the Warren Co., Atlanta, private car- 
riers; S. J. Kennard, of Great Dane 
Trailers, Savannah, allied industry, and 
L. R. Schwall, of the National Trucking 
Co., Georgia vice-president to the 
American Trucking Associations, Inc. 


Duties of Rion, of A.A.R., 


Include Freight Problems 


The Freight Loading and Container 
Bureau of the Association of American 
Railroads has announced that K. E. 
Rion, located at 30 Vesey Street, New 
York City, is now handling for railroads 
and shippers in that region all problems 
related to containers and blocking and 
bracing which may be directed to his 
attention dealing with general mer- 
chandise and fresh fruits and vegetables. 
Mr. Rion took over those duties May 15, 
it was stated. 


“In the past” the A.A.R. bureau said, 
“Mr. Rion has devoted his activities to 
those problems relating to the fresh 
fruit and vegetable industry, and his 
new duties, which now encompass all 
commodities handled by rail, places this 
district representative in the position 
of being another association field rep- 
resentative serving industry in a dual 
capacity. ..°.” 


Savings Through Adoption 


Of New Container Reported 


Wisconsin Motor Corp., of Milwaukee, 
has adopted a new corrugated shipping 
container for its line of stationary, air- 
cooled gasoline engines, weighing from 
300 to 500 pounds, previously shipped in 
nailed wooden crates, according to the 


Gaylord Container Corp. Division of 
Crown Zellerbach Corp. 

The Gaylord division said the new 
package, developed by it, consisted of 
“a corrugated superstructure that slips 
over the engine on a wooden skid.” 


Le 


TRAFFIC Wort 


“This ‘hood’ is attached to the skig 
with steel strapping,” it said. In stor. 
age, the packaged units can be stacked 
three high to conserve warehouse space, 

“The new corrugated container has 
cut costs in five ways: (1) Container costs 
have been reduced by the elimination of 
carpentry work required to make and 
assemble wood crates; (2) tare weight has 
been reduced about 30 pounds on each 
unit shipped; (3) time required to as- 
semble the containers and package the 
engines has been reduced by about 27 
man-hours per day; (4) the new con- 
tainers are stored right next to the pack- 
aging line and handling of lumber from 
freight cars to carpentry shop has been 
eliminated, thereby facilitating inventory 
control and reducing the likelihood of 
running out of packaging materials, and 
(5) the storage area taken up by the 
empty knocked-down corrugated boxes is 
much less than needed to store wood.” 

In the photograph is shown the cor- 
rugated “hood” before it is slipped over 
one of the Wisconsin Motor Corp. en- 
gines. 


gislative News 


House Subcommittee Concludes Hearing 
On Proposals Advanced to Aid Rails 


Witnesses Representing Various Carriers and Other Groups Testify 
Mainly on Extending 1.C.C. Authority Over Intrastate Rates, the 
Abandonment of Services and Setting Up of Construction Reserve. 


The transportation and communi- 
cations subcommittee of the House 
interstate and foreign commerce 
committee heard pleas from the 
railroads on May 21 and 22 to permit 
greater freedom in competitive rate 
making, to~ give the Commission 
more power over intrastate rates 
and passenger services, and to per- 
mit a “constructive reserve” fund on 
which income taxes would be de- 
ferred. The hearing ended May 26. 


Witnesses were testifying in hearings 
on S. 3778, embodying proposals of the 
surface transportation subcommittee of 
the Senate interstate and foreign com- 
merce committee. Hearings on the com- 
petitive rate-making portion of the bill 
were going on simultaneously before the 
Senate subcommittee. 


Daniel P. Loomis, president of the As- 
sociation of American Railroads, as- 
serted on May 21 that denial of rail 
rate reductions, even when the rates 
were judged to be compensatory and 
non-discriminatory, deprived the rail- 
roads of their competitive advantage of 
low unit cost for volume transportation, 
and also denied to the public the benefit 
of those economies. 

As to strengthened jurisdiction for the 
IL.C.C. over intrastate rates and new 
authority over discontinuance of un- 
profitable services, Mr. Loomis said that 
the revisions proposed in S. 3778 “are 
essential to the continuance and main- 
tenance of a sound interstate railroad 
system and will be of material assistance 


in maintaining adequate service to the 
public at reasonable rates and charges.” 


Construction Reserve 


The privilege of deferring taxes for 
five years on money placed in a con- 
struction reserve fund, Mr. Loomis said, 
should be granted because of its “spe- 
cific benefits affecting the long-range 
operating efficiency of the railroad 
transportation system.” He said the 
proposal would encourage investment in 
facilities by providing funds now un- 
available as a result of low earnings, in- 
flated prices and inadequate deprecia- 
tion reserves. 


On the morning of May 22, R. Arthur 
Williams, president of the Standard 
Railway Equipment Manufacturing Co. 
speaking as chairman of the Railway 
Progress Institute, dealt mostly with the 
construction reserve fund provision of 
S. 3778. He said that “this session of 
Congress has an unprecedented oppor- 
tunity to apply a brake to the current 
recession and put men and women back 
to work, without one penny of expensé 
to the taxpayers of the nation.” 


Mr. Williams said that a partial sur- 
vey of railway equipment and supply 
companies—which make up the mem- 
bership of R.P.I—showed that the work- 
ing forces of companies in 261 cities in 
43 states had been reduced by 235 
per cent. Those same companies esti- 
mated they would have to lay off al 
additional 15 to 20 per cent of theif 
employes by September 1, said Mr. Wil- 
liams, “unless something is done t 
improve the financial prospects of ou! 
railroads and release the stored-up flood 
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of orders for equipment, facilities and 
supplies they so desperately need.” 

He said that “what we are talking 
about here is not a set of fuzzy general- 
ities, but business in the home towns 
of all America; men at work; bread and 
putter payrolls; progress and pros- 
perity at the local level, and the wel- 
fare of people.” 

Santa Fe President Testifies 

Earnest S. Marsh, president of the 
Atchison, Topeka & Santa Fe Railway, 
addressing himself to the proposal to 
give the I.C.C. more power over intra- 
state rates, said that obtaining action 
from state commissions after the federal 
Commission had granted interstate rate 
increases often meant delays of many 
months or a year. In some cases, he 
said, the state commission had ruled out 
any increase. 

Mr. Marsh said that of the 10 states 
served by the Santa Fe System, only one 
had moved thus far to authorize an in- 
crease in intrastate rates corresponding 
to the increase which became effective 
on interstate traffic in February of this 
year, He said that a rate increase granted 
by the I.C.C. more than two years ago 
had not as yet been made effective on 
intrastate traffic in one state although it 
went into effect in the other nine states 
after delays of from three to 12 months 
in eight of those states. He estimated the 
loss to the Santa Fe alone of $6,229,500 
due to the long delays in that one case. 

Mr. Marsh also urged that Congress 
allow common carriers to establish con- 
struction reserve funds. 

He also said the standards which the 
Commission would apply in exercising its 
intrastate rate power should be clarified, 
asserting that recent court decisions ap- 
peared to imply that the I.C.C. could not 
grant rate relief on services causing 
heavy losses unless the over-all results 
of the railroads’ entire intrastate oper- 
ations were shown to produce undue bur- 
dens on interstate commerce. That policy, 
he said, would not only “impose an al- 
most impossible burden of proof because 
of the impracticality of segregating the 
expenses of intrastate and interstate 
operations, but it is wrong in principle 
to expect operations to show a loss before 
relief is granted.” 

James M. Symes, president of the 
Pennsylvania Railroad, and James F. 
Pinkney, general counsel of the Ameri- 
can Trucking Associations, Inc., testified 
the morning of May 23. 

Mr. Symes, mentioning both the loss 
in and yet the continuing need of train 
commuter services, made the suggestion 
that the city or state involved in each 
instance should support such service, 
with the railroads acting as their agents 
to perform the service. 

“I believe, and there is a move now 
in that direction,” he said, “that the city 
or state, or both, should perform this 
Service. The railroads would operate 
the service as their agents and would 
provide the service requested by them 
insofar as it is practical to do so, and at 
fares prescribed by them. 

“They would reimburse the railroads 
for the full cost of performing the serv- 
Ice and retain the revenues received 
therefrom. Perhaps the profits, if any, 
Would be divided as between the two. 


To me, that is about the Only practical 
answer that has thus far been advanced 
in solving this complicated situation. 
“While such a program as I have 
outlined may not completely overcome 
the passenger deficit, it would seem that 
it will go a long way in substantially 
reducing it. That is the objective we are 
working toward, but unfortunately it 
cannot be accomplished overnight.” 


‘Unprofitable’ Passenger Service 


Dwelling in detail on the matter of 
abandonments and discontinuances of 
unprofitable rail services, Mr. Symes 
criticized present procedure and he 
pleaded for enactment of the provision 
in S. 3778 that would give greater con- 
trol in this area to the Interstate Com- 
merce Commission. 

“By and large,” he told the subcom- 
mittee, “the various state commissions 
have long exhibited the attitude that the 
freight service of the railroads should be 
expected to subsidize their passenger 
service. 

“And this attitude was backed up by 
the United States Supreme Court in its 
recent decision on the increase in com- 
mutation fares ordered by the Interstate 
Commerce Commission, under section 
13 proceedings, for the Milwaukee Rail- 
road in its Chicago suburban service. 

“The New York state commission, in 
denying recent well-merited intrastate 
passenger fare increases, said it was well 
known that the passenger business could 
not be operated at a profit but it was 
the function of the freight service to 
make up its loss. 


“And, only last week, an examiner for 
the New Jersey Board of Public Utility 
Commissioners, in his report on our 
application seeking approval of the dis- 
continuance of one train each way be- 
tween Trenton and Redbank, N.J., with 
the substitution of motor bus service, 
recommended denial of the application 
on the basis that the proposed bus sub- 
stitution would not provide ‘comparable’ 
service and that data on freight revenues 
on the line have not been provided, so 
it could not be determined whether the 
line was operating at a loss when all 
revenues therefrom and expenses in con- 
nection therewith were considered. 

“No other private business is expected 
to keep its production up when sales fall 
off. 


“Yet the railroads are constantly re- 
quired to operate services—particularly 
passenger—for which the market has 
disappeared or for which the demand 
has fallen off to such an extent that a 
heavy loss is involved in the production.” 


Truck Industry Position 


Mr. Pinkney dealt with a proposal in 
the Smathers bill for establishment of 
a construction reserve fund for common 
carriers and one which would keep the 
L.C.C. from considering the effect of a 
proposed rate on other modes of trans- 
port. Mr. Pinkney reiterated the A.T.A.’s 
stand in favor of the former and against 
the latter. 

He indicated that the trucking as- 
sociation believed that the reserve fund 
should be made available to the truck- 
ing industry and he said that the as- 
sociation’s examination had led it “to 
believe that it is a sound proposal and 
one which should go far toward solving 
the problem of carriers in distressed 
circumstances.” 


Indicating the expressedly “strong” 
opposition of the A.T.A. to the rate- 


Legislation 


making change, Mr. Pinkney said the 
change would cause these results: 


“1, Put into the statute the first of the 
three ‘shall-nots’ and, by inference, the 
other two. Among other things, if 
these are in the statute ‘the Commission 
would appear helpless to prevent prac- 
tices by carriers which could be stopped 
under the antitrust laws if the com- 
petitors were not carriers,’ that state- 
ment appearing on page 11 of Secretary 
Weeks’ report of April 22, 1958. 


“2. Force the Commission to act in 
competitive rate cases without benefit 
of all pertinent facts. 


“3. Prevent effective regulation of rate 
relationships between railroads and their 
competitors which will result in the im- 
pairment of shippers’ ability to reach 
markets on a fair competitive basis. 


“4, Exclude in competitive rate cases 
the admission of evidence on anything 
other than rail facts. 

“5. Incline the Commission to permit 
rates to gravitate to dangerously low 
levels. 

“6. Shift the burden from one type of 
traffic to another. The rates on high- 
valued and luxury items would tend to 
be forced down; those on raw materials 
and agricultural products would be 
forced up.” 


Rate-Making Rule Change 


Instead, Mr. Pinkney asserted his be- 
lief that no changes in the rate-making 
provisions of the interstate commerce 
act were necessary. 

“If the Commission must wear blind- 
ers and ignore facts such as the fact 
of competition or the effect of rates on 
the existence of competition,” he said, 
“it seems to us that it will be impossible 
to maintain either a sound rate struc- 
ture or a sound national transportation 
system. It will also be extremely diffi- 
cult, if not impossible, for the Commis- 
sion to protect the public at large against 
discrimination, preference and prejudice 
and unfair and unsound competitive 
practices in our economy at large. 


“Considering the tremendous differ- 
ence in the conditions surrounding the 
movement of the different types of traf- 
fic, differences in the efficiency of car- 
riers both within the same mode as well 
as the different modes, freight rates 
that are just and reasonable cannot be 
fixed on the basis of looking at a par- 
ticular movement of traffic nor can they 
be fixed without regard to the competi- 
tive facts of life. 


“Any attempt to do so would inevitably 
result in a rate structure which would 
not take into consideration the even 
development of our country, would 
favor the large community at the ex- 
pense of the small, would favor the 
large shipper at the expense of the little 
one and would tend toward the crea- 
tion of monopolistic situations which 
would be extremely difficult to control— 
and I do not refer to monopoly in trans- 
portation. 

“If this Congress should free the rail- 
roads so as to enable them to engage 
in such competition it would be taking 
a step diametrically opposed to the ac- 
tion of every previous Congress which 
has studied the transportation prob- 
lem.” 

Two witnesses testified the afternoon 
of May 23. They were Robert J. Corber, 
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of the law firm of Steptoe & Johnson, 
counsel for the National Association of 
Motor Bus Operators, and H. Robert 
Hansen, Jr., president of the Hansen 
Pacific Corp., Fortuna, Calif.. and a 
member of the executive committee of 
the California Forest Products Shippers 
Association. 

Mr. Corber introduced into the record 
the statements made recently in the 
Senate subcommittee railroad hearing 
by Claude A. Jessup, president and gen- 
eral manager of Virginia State Lines, 
Inc., Charlottesville, Va., and Athur S. 
Genet, president of the Greyhound Corp., 
both of whom spoke in behalf of the 
N.A.M.B.O. 


Mr. Corber refuted as untrue the 
charge that bus lines were “subsidized” 
and he said that, indeed, bus companies 
were presently experiencing “hard 
times,” just as were the railroads. He 
said the association opposed the proposed 
rate-making rule change because he 
said it would be of benefit to only one 
form—the rails—and of detriment to 
other modes. Instead, he said he believed 
that “the program should be of help to 
all.” 


“This rate-making provision,” he said, 
“would give the railroads almost un- 
restricted rights to undercut the other 
modes of transportation. The significant 
thing is that it would be of harm to the 
entire transportation industry without 
being of long-range benefit to the rail- 
roads themselves.” 


He said the bus association was in 
favor of the proposal in the bill to set 
up the construction reserve fund and he 
emphasized that bus operators favored 
making such funds available to all com- 
mon carriers, as the bill would provide. 
He also endorsed the proposition that 
the I.C.C. be granted more authority 
over abandonments and intrastate rates 
when affecting interstate rates. 


Mr. Hansen called for defeat of the 
proposed rate-making change, saying 
that “at least under the present rate- 
making sections of the law all of the 
facts can, or should, come before the 
Commission.” 


“As a shipper with a pronounced in- 
terest in the direct and indirect effects 
of changes in transportation rates,” he 
said, “I would be deeply concerned with 
any changes in the present rules of rate 
making which could serve in any way to 
deny information to the Commission or 
which could result in my being made 
completely dependent on one form of 
transportation.” 


Jervis Langdon, Jr., general counsel of 
the Baltimore & Ohio Railroad Co., and 
Gregory S. Prince, vice-president and 
general counsel of the Association of 
American Railroads, testified the morn- 
ing of May 26. 


Mr. Langdon spoke in support of the 
Suggested change in the rate-making 
authority of the Commission, as sug- 
gested in S. 3778. 


Mr. Langdon went into the historical 
background of what he said was the con- 
gressional intent as to rate making and 
the effect on various modes. His state- 
ment was identical to that he presented 
May 21 before the Senate interstate and 
foreign commerce committee. 


Mr. Prince submitted a suggested 
amendment to S. 3778 having to do with 





the rate-making provision. His suggested 


language, which would amend section 13 
of the interstate commerce act by adding 
a new section, was as follows: 

“(6) In any proceeding or investiga- 
tion under the provisions of paragraph 
(4) or (5) of this section, a showing 
that any intrastate rate, fare or charge 
is or would be on a lower basis than the 
interstate rates, fares, or charges of 
the carrier or carriers involved on like 
traffic shall be prima facie evidence that 
such intrastate rate, fare, or charge is 
or would be abnormally low and does 
not or would not contribute a fair share 
of the carrier’s or carriers’ revenue 
needs; and a showing that the traffic 
subject to such intrastate rate, fare, or 
charge is intermingled on the same 
trains with interstate traffic shall be 
prima facie evidence that conditions in- 
cident to the movement of intrastate 
traffic are not more favorable than those 
incident to the movement of interstate 
traffic.” 

Mr. Prince’s testimony was interrupted 
at noon and was to be resumed in the 
afternoon. 

Testimony presented the afternoon of 
May 26 by Abraham Weiss, economist 
for the International Brotherhood of 
Teamsters, closed the hearing. 


Mr. Weiss said the Teamsters opposed 
S. 3778 and H. R. 12488 because of the 
rate-making provision. His testimony 
came before this section of the Senate 
bill was “toned down” by the Senate in- 
terstate and foreign commerce commit- 
tee that day. 


“The sum total of all the proposals 
would, in effect,” he said, “place the 
federal government in the position of 
subsidizing a rate war between the 
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railroads and other modes of transporta- 
tion, on the railroads’ terms. They 
would create greater problems for the 
nation than they would solve. 

“Our opposition is directed to section 5 
of S. 3778 which would strip the Inter- 
state Commerce Commission of its power 
to consider the effects of railroad pro- 
posed rates upon other modes of trans- 
portation. 

“This one proposal, if carried out in 
conjunction with the other proposals 
contained in the bill, would bring on a 
government-subsidized rate war. 

“In the interest of helping the rail. 
roads during the present and temporary 
recession period, it would turn back the 
clock to previous eras of cutthroat rate 
competition. It would tend to re-create 
those unfair and destructive competitive 
practices which originally led to regula- 
tion. 

“It would ultimately result in lessened 
competition and tend to create monopoly 
in for-hire transportation. 

“It would spawn all-out rate wars 
which would immeasurably weaken the 
presently existing independent trucking 
industry. 

“It would make the trucking industry a 
pickup-and-delivery service, subservient 
to the railroads.” 


The subcommittee received numerous 
statements from other parties. Among 
those submitting statements were Howard 
E. Simpson, president of the Baltimore 
& Ohio Railroad; Alfred E. Perlman, 
president of the New York Central Sys- 
tem, and Russell L. Dearmont, president 
of the Missouri Pacific Railroad. 


All three supported the rate-making 
proposal in the two bills. 





+F.M.B. Asks Senate to Cut 


Subsidized Voyages in ‘59 


Clarence G. Morse, chairman of the 
Federal Maritime Board, told a Senate 
appropriations subcommittee on May 26 
that he would be satisfied with authority 
for the F.M.B. to subsidize 2,075 voyages 
in foreign trade in fiscal 1959. 

He asked that the total of 2,300 ap- 
proved earlier by the House be cut, with 
75 of the 2,075 to be for Great Lakes 
operators. 

However, Senator Magnuson, of Wash- 
ington, said he believed that since the 
House had set more subsidized voyages 
than were requested the 2,300 should be 
retained. On May 20 Sinclair Weeks, 
Secretary of Commerce, told the sub- 
committee that he favored 2,075 voyages. 

Mr. Morse also asked that the sub- 
committee restore $37,050,000 in ship 
construction funds which were taken out 
by the House. 

“A reduction of $37,050,000 was recom- 
mended by the House committee in the 
appropriation for ship construction,” Mr. 
Morse said. “The major share, $34 mil- 
lion, was the amount included in the 
estimate as the government’s share of 
the cost of constructing a large passen- 
ger ship for the trans-Pacific trade 
which is the subject of special legislation 
now pending before the Congress. 

“While we do not intend to proceed 
with the passenger ship until the legis- 
lation has been acted upon, we urge that 
the full amount be restored to permit 
continuation of our program for the re- 
placement of cargo ships. The replace- 
ment’ program has lagged behind our 
bare minimum goal of 20 ships per year. 


“As a result, current contractual ob- 
ligations of the operators provide for 
the award of construction contracts for 
a total of 53 ships in the two-year peri- 
od beginning July 1, 1958. The amount 
recommended by the House will permit 
construction of only 17 ships. 


“Restoration of the amount eliminated 
by the House will bring the total num- 
ber of ships started in 1959 up to 20. 
This is still short of the number re- 
quired, but will result in attaining in 
1959 our program goal of 20 a year. If 
restoration is not made the program will 
fall further behind and fund require- 


ments in 1960 will be increased accord- 
ingly.” 


Fourth-Class Mail Changes 


Senator Monroney, of Oklahoma, has 
introduced a bill (S. 3899) which would 
readjust the size and weight limitations 
on fourth-class parcel post. It would 
make the limit in size 84 inches in girth 
and length combined and would make 
the limit of weight 16 ounces or over 
and not exceeding 40 pounds. 


Rail Hearing Testimony 


Printed copies of the testimony of 
motor carriers, airline and water carrier 
witnesses: in the recent hearing into the 
“deteriorating” railroad situation by the 
surface transportation subcommittee of 
the Senate interstate and froeign com- 
merce committee have been printed. The 
first section, containing the testimony 
of railroad witnesses, became available 
earlier. Copies of the first section, cost- 


May 31, 1958 


ing $4.75, an 
$1.75, may | 
Government 
DC. 


Morse At 
On ‘Shoe 
Charges 


Because 
ners,” accic 
roads “are | 
are costing 
lion yearly 
gon, has cl 


In a speec 
the senator 
1955 the an 
expenses of 
injured on t 
a year. He s 
to $111,320,7 

“In an ir 
plexed over 
“personal ir 
year are sh 
do not stop 
injured anc 
are incurre 
ment dam: 
structures a 
selves. 

“Mr. Pres 
1956, the t 
such work 
averaged © 
When adde 
sonal injur 
accidents : 
least an ave 

Senator | 
table in th 
ing the de 
railroads ir 
as compare 
of last yea! 


Killed 


1957 . 
1958 . 


Injured 


1957 . 
1958 . 


“Mr. Pre 
tinued in | 
an obligati 
selves to 1 
mize accid 
study of ti 
a study of 
the practic 

“I urge 
upon the 
ers], who 
important 
has juris 
phase of 1 

“Both t 
direct fin 
roads sho 
with the 
Safety po! 

“Mr. P 
Senate h 
consider | 
see to it 
legislative 
needed p 
ers, becal 

“The ri 
are veste 
Places or 
tion and 
also the | 


Wortp 


Sporta- 
They 
for the 


ction 5 
Inter- 
; power 
id pro- 
trans- 


out in 
oposals 
g ona 


e rail- 
porary 
ick the 
at rate 
-create 
petitive 
regula- 


>ssened 
ynopoly 


> Wars 
en the 
rucking 


ustry a 
ervient 


merous 
Among 
Toward 
Itimore 
prilman, 
al Sys- 
esident 


making 


ual ob- 
ide for 
cts for 
ur peri- 
amount 
permit 


ninated 
1 num- 
» to 20. 
ber re- 
ning in 
year. If 
am will 
require- 
accord- 


Ss 


ma, has 
1 would 
\itations 
; would 
in girth 
d make 
or over 


1ony of 
r carrier 
into the 
1 by the 
\ittee of 
zn com- 
ed. The 
stimony 
wvailable 
on, cost- 


May 31, 1958 


ing $4.75, and of the second part, costing 
$1.75, may be obtained from the US. 
Government Printing Office, Washington, 
DC. 


Morse Attacks Railroads 
On ‘Shocking’ Mishap Rate, 
Charges They ‘Cut Corners’ 


Because of 
ners,” accidents on the nation’s rail- 
roads “are all too commonplace” and 
are costing the roads about $140 mil- 
lion yearly, Senator Morse, of Ore- 
gon, has charged. 


In a speech to the Senate on May 26, 
the senator said that from 1952 through 
1955 the amount charged to operating 
expenses of the railroads for railroaders 
injured on the job was about $100 million 
a year. He said that in 1956 the cost rose 
to $111,320,744. 

“In an industry which is sorely per- 
plexed over costs and revenues,” he said, 
“personal injury costs of $100 million a 
year are shockingly high. But the costs 
do not stop with those resulting from the 
injured and the killed. Enormous costs 
are incurred by the railroads for equip- 
ment damage, clearing the way and 
structures and clearing the wrecks them- 
selves. 

“Mr. President, during the period 1952- 
1956, the total cost to the railroads for 
such work was over $200 million, and 
averaged more than $40 million a year. 
When added to the average cost for per- 
sonal injury payments, we can see that 
accidents are costing the railroads at 
least an average of $140 million a year.” 

Senator Morse inserted the following 
table in the Congressional Record show- 
ing the death and injury rate on the 
railroads in the first quarter of this year 
as compared with the same three months 
of last year: 


Killed 


“Mr. President,” Senator Morse con- 
tinued in his speech, “the railroads have 
an obligation to the public and to them- 
selves to maximize safety and to mini- 
mize accidents. It is appropriate for a 
study of transportation policy to include 
a study of safety policy and a study of 
the practices of the railroads themselves. 

“I urge consideration of such a study 
upon the senator from Florida [Smath- 
ers], who is the chairman of the very 
important Senate subcommittee which 
has jurisdiction over this particular 
phase of railroad transportation. 

“Both the human loss factor and the 
direct financial loss factor to the rail- 
roads should be considered in connection 
With the needed 
Safety policies of the nation’s railroads. 

“Mr. President, the members of the 
Senate have an obligation—if fact, I 
consider it a clear, moral obligation—to 
See to it that the Congress takes the 
legislative steps necessary to bring the 
needed protection to the railroad work- 
ers, because the accident rate is rising. 

“The railroads are public utilities and 
are vested with a public interest which 
Places on the government the jurisdic- 
tion and the duty to regulate them and 
also the duty to say to them: ‘You must 


“cutting safety cor- ¥ 


improvement of the* 


follow a course of action which will re- 
duce the number of accidents and will 
decrease the accident rates and decrease 
the loss-of-life rate.’ 

“Mr. President, we also have an eco- 
nomic interest because the cost to the 
railroads has a direct bearing upon the 
rates the Interstate Commerce Commis- 
sion authorizes the railroads to charge 
for the services they render to the 
public.” 


Bills Introduced Would 
Ban Payments of Subsidy 


To Domestic Trunk Airlines 


Payments of subsidy by the gov- 
ernment to the domestic trunk air- 
lines would be banned permanently 
under terms of two bills introduced 
in the House and one introduced in 
the Senate. 


H.R. 12633 and 12635, identical bills, 
were introduced by Representatives 
Mack, of Illinois, and Moss, of Califor- 
nia, respectively. A similar bill, S. 3887, 
was introduced by Senator , Thurmond, 
of South Carolina, for himself and Sen- 
ators Bennett, of Utah; Butler, of Mary- 
land; Long, of Louisiana; Morton, of 
Kentucky, and Proxmire, of Wisconsin. 

Local service airlines and U.S. over- 
seas air carriers would not be affected by 
the bills. The bills would permit subsidy 
payments to U.S. carriers for foreign air 
transportation between this country and 
points more than 500 miles from this 
country. Subsidies would be authorized 
for overseas air transportation between 
the U.S. and Alaska and between Puerto 
Rico and the Virgin Islands. Feeder air- 
lines -and interstate helicopter service 
also could qualify for subsidy. 


Proposed Amendment 


The bills would amend section 406(b) 
of the civil aeronautics act of 1938, as 
amended, to read as follows: 


“In determining the rate for any air 
carrier for services rendered in— , 

“(1) interstate air transportation in 
helicopter or intraterritorial service, 

“(2) interstate air transportation pur- 
suant to certificates of public conveni- 
ence and necessity for local or feeder 
service, 

“(3) overseas air transportation be- 
tween the United States and Alaska, or 
between Puerto Rico and the Virgin 
Islands, or 

“(4) foreign air transportation to or 
from any point more than five hundred 
miles from the nearest geographical 
point on the boundary of the continental 
United States, the Civil Aeronautics 
Board shall also take into consideration 
the need of each such air carrier for sup- 
plemental compensation sufficient, to- 
gether with all other revenue of the air 
carrier, to enable such air carrier under 
honest, economical, and efficient man- 
agement, to maintain and continue the 
development of such interstate, overseas, 
or foreign air transportation to the ex- 
tent and of the character and quality 
required for the commerce of the United 
States, the postal service, and the na- 
tional defense. The interstate, overseas, 
or foreign air transportation described in 
the preceding sentence shall not at any 
time include nonstop scheduled air 
transportation (except the first two years 
of local or feeder service following ini- 
tial authorization to a carrier engaged 
primarily in such service), hereafter ini- 
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tially authorized by the Civil Aeronautics 
Board, between points more than 100 
miles apart, between which the nonstop 
scheduled air transportation of persons, 
property, and mail is at the time of such 
initial authorization provided by another 
air carrier not likewise eligible to receive 
supplemental compensation pursuant to 
that sentence. 

“Sec. 2. The amendments made by the 
first section of this act shall apply to 
services rendered after the date of en- 
actment of this act.” 

The Thurmond bill is substantially the 
same, except that it would make the 
above limit 50, rather than 100, miles. 


More Senators Add Voices 
To Excise Tax Repeal Plea; 


President: ‘Wait and See’ 


Further. support for repeal of the 
excise taxes on transportation was 
voiced in the last week by four sena- 
tors—Morse, of Oregon; Sparkman, 
of Alabama; Symington, of Missouri, 
and O’Mahoney, of Wyoming. How- 
ever, President Eisenhower again 
stated that a decision by the Ad- 
ministration on any tax cuts would 
have to await “further develop- 
ments.” 


A new suggestion, a moratorium on the 
taxes, was suggested by Senator Cotton, 
of New Hampshire. He proposed a tem- 
porary suspension, “until the end of the 
year or the early months of 1959,” 
which, he said, “would give the economy 
sufficient momentum to carry it through 
the period when such taxes might be 
reimposed and would not eat up next 
year’s market with this year’s sales. 

Senator Morse, in a speech to the 
Senate on May 22, reiterated his previ- 
ous call for repeal of the tax on freight 
and for a reduction from the present 10 
per cent to 5 per cent on the transpor- 
tation of persons. 

It was in the course of his speech that 
Senators Sparkman and Symington ob- 
tained the floor to add their endorsement. 
Senator Sparkman said: 


“In my opinion, what is really a re- 
flection on the Congress has allowed 
these wartime-imposed excise taxes, with 
their downward-dragging effect on the 
economy, to remain on the statute books 
for all this time. 

“For instance, at a time when the rail- 
roads are said to be sick, and when 
Congress is in the procéss of enacting 
legislation for their benefit, why should 
there be a transportation tax on per- 
sons and also on all shipments of 
freight?” 

Senator Symington addressed 
question to Senator Morse: 


“I should like to ask the able senator 
if he does not think it is rather ex- 
traordinary that, while excise taxes were 
imposed on passenger and freight trans- 
portation during the war, despite the 
fact that we now know railroads are in 
trouble and despite the fact we also 
know some of the large insurance com- 
panies have very heavy investments in 
railroad securities, when the President 
of the United States sends to Congress 
recommendations designed to aid the 
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railroads, he fails to include any sug- 
gestion to relieve them from the excise 
taxes, which the heads of the railroads 
say constitute just about the most oner- 
ous burden they have to face. Does not 
the senator think that is an extraordi- 
nary situation?” 

“It is extraordinary,” Senator Morse 
replied. “Somebody ought to do better 
book work for the President than to 
permit him to send to Congress recom- 
mendations for railroad legislation 
which do not contain a proposal for the 
repeal of the transportation excise tax.” 

Senator O’Mahoney became the nine- 
teenth senator to affix his name to a 
measure to repeal the two taxes. The 
measure is in the form of a general 
tax bill, H.R. 7125, and was originally 
sponsored by 14 senators (T.W., March 
1, p. 29). 


M.A.T.S. Figures to Spend 
$88 Million in Fiscal ‘59 


For Transport, House Told 


The Department of Defense has 
estimated that in fiscal 1959 the 
Military Air Transport Service will 
require $58.4 million for the move- 
ment of passengers and $30.1 million 
for the carrying of cargo, based on 
40 per cent of the passenger require- 
ments and 20 per cent of the cargo 
requirements being carried com- 
mercially. 


This figure was given by Dudley C. 
Sharp, Assistant Secretary of the Air 
Force (Materiel), in testimony recently 
before the subcommittee on Department 
of Defense appropriations of the House 
appropriations committee. Printed texts 
of the hearing, held in April and May, 
were made public May 21. Included in 
the hearing was testimony on the Mili- 
tary Sea Transportation Service, 

Mr. Sharp said that beginning July 1 
of this year M.A.T'S. airlift service would 
be financed through the Air Force in- 
dustrial fund and would recover its costs 
by billing customer appropriations for 
airlift provided. He said it was estimated 
that expenses for the airlift service for 
fiscal 1959 would be $313,441,000. 

In fiscal 1957, he told the subcommit- 
tee, 21.6 per cent of M.A.-T.S. passen- 
gers were moved by commercial airlift. 
He said the estimated figure for fiscal 
1958 was 37.9 per cent. He added that 
14 per cent of M.A.TS. cargo was moved 
by commercial planes in 1957; the esti- 
mate for 1958 was given as 9.3 per cent. 


M.A.T.S.-Private Competition 


The question came up about competi- 
tion by M.A.T.S. with private air car- 
riers. Representative Flood, of Pennsyl- 
vania, mentioned that he had asked the 
views of every commercial airline, and 
he told the witness that “three or four 
of them have gone out of business, claim- 
ing you put them out of business.” 


“The way we will answer it in most 
cases,” said Mr. Sharp, “is to say we 
have the capability of doing the job our- 
selves. Therefore, it would be wasteful 
of the taxpayers’ dollars to give this or 
that airline this business.” 


In his prepared statement, Mr. Sharp 
went into the subject thusly: 

“This and other committees of the 
Congress have heard industry and trade 
organization witnesses testify that we 
should be forced to reduced our air 
transport forces and to rely on the civil 
airlines for airlift both in peace and 
war. 

“Speaking frankly, we are very much 
disturbed at the apparent misconception 
these witnesses have regarding military 
air transport forces. This is more dis- 
turbing, coming as it does, from people 
whom we would expect to be well in- 
formed on the general concepts and need 
for military airlift forces. 

“We have heard M.A.T\S. referred to 
variously as ‘a billion-dollar boondoggle,’ 
‘excessively costly,’ ‘unnecessarily large’ 
and most frequently ‘competitive with 
the carriers.’ By and large, extreme as- 
sertions of this kind are usually attribut- 
able to an excess of advocacy or a lack 
of factual information on the part of the 
speaker. But the last one, relating to 
competition, coyld become a catch 
phrase. As such, we feel we must give it 
serious attention. 


Competition Is ‘Avoided’ 


“The concept of avoiding competition 
with private enterprise has been accepted 
by the Defense Department. This con- 
cept has been applied to many and varied 
activities such as bakeries, coffee-roast- 
ing plants, printing establishments and 
the like, which we are eliminating as 
fast as possible when they have no bear- 
ing on our defense posture. 

“These are all necessary supporting re- 
sources for the military, but we do not 
claim that they, as a general class, are 
essential to the first hours and days of 
an emergency. 

“However, to apply this concept of 
competition to a vital, integral element 
of the weapons systems employed by our 
combat forces is very much another 
matter. Conceivably, by the process of 
persuasive advocacy, the idea of 
M.A.T.S. competing with the carriers 
could be fostered to a danger point. At 
such a point arbitrary reductions in 
M.A.TS.’ size or operating rate might 
take place, resulting in serious damage 
to our deployment and _ retaliatory 
strength. 

“The cargo and passengers moved by 
M.A.T.S. in peacetime are carried only 
as a useful by-product of M.A.T\S.’ world- 
wide activities. The flying hours are 
being consumed; therefore, it is only 
reasonable-to keep the fleet gainfully 
employed. In this manner substantial 
economies are effected which would not 
otherwise be possible. 

“Operational readiness of this system, 
achieved through actual operations in 
peacetime, with the right number of 
people, equipment and _ dollars, is 
essential to instantaneous, effective re- 
action if war should come. We have 
already stated—but it is worth saying 
again—that M.A.T.S.’ operations repre- 
sent a necessary recurring cost. M.A.TS. 
must retain and improve the strength 
and endurance to surge upward in an 
emergency operation.” 


Promotion of Rail Safety 


A bill to promote the safety of em- 
ployes and travelers by railroad engaged 
in interstate commerce—requiring them 
to maintain tracks, bridges, roadbed and 
permanent structures for the support of 
way, trackage and traffic in safe and 
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suitable condition—has been introduceg 
in the Senate. The bill is like numerow 
bills previously introduced in the House, 

The Senate bill (S. 3897) was intro. 
duced by Senator Magnuson, of Wash. 
ington, for himself and 17 other senators, 
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House Gives Its Approval The Nat 
° ° May 23 re 
To Bill to Raise Rates ten A 
° board seek 
On All Classes of Mail settle the | 
has groun 
By a vote of 381 to 0, the House on board wir 
May 22 adopted a conference report | that the | 
on a measure proposing rate in- } verse its : 
creases on first, second, third and ae 
fourth class mail, to be effective on § trvention. 
the first day of the first month after} In Wash 
enactment. tong 
The Senate adopted the report May 21, oP alien . 
so that the House action readied the bill J where Le 
for the President. the board, 
The increases were asked by President } pegotiatior 
Eisenhower in his budget message (T.W, 
Jan. 18, p. 37). t. _, 
The bill would raise the rate on first- — i re 
class letters from 3 to 4 cents an ounce, - . ell C 
on postal cards from 2 to 3 cents, on 7 4 . 6 
airmail letters from 6 to 7 cents an tully mene 
ounce and on airmail postal cards from Saote mt 
4 to 5 cents. 
Other provisions include: 
@ On second-class mail—(1) Publish- 
ers’ pound rates, three 10 per cent in- St; 
creases over a three-year period on the « 
non-advertising part of newspapers and | 9 » » 
magazines and three 20 per cent in- 
creases over a three-year period on the 
advertising part of newspapers and Motor 
magazines; (2) minimum per copy rate 
of % cent for profit organizations; (3) | Rose 7 
no change in the 1/8-cent rate for non- 
profit organizations; (4) no exemption Commo 
for newspapers with a press run of 5,00 | reported : 
or less. sion as | 
@ On third-class mail—(1) Bulk per j state, ove 
piece rate of 2 cents effective January 1, } °F 7 per 
1959, and 2% cents as of July 1, 1960; | teported 
(2) nonprofit organizations would apply } ‘ssued by 
the regular piece and pound rates except Fatal a 
per-piece minimum, which would be 53 § to 1,233 i 
per cent of the regular minimum rate; § increased 
(3) weight limit increased from 8 ounces § mission s 
up to but not including 16 ounces. period, tl 
@On fourth-class mail—(1) Book § the count 
rates would be 9 cents on the first pound — Council | 
and 5 cents on each additional pound, ] by 3 pe! 
and (2) conditions under which the Post- [ rate of | 
master General is required to seek in- } vehicle r 
creases from the Interstate Commerce A tabl 
Commission on parcel post rates would — for both 
be changed so he would be permitted t § gories, a: 
draw from general funds if the revenue Total : 
from fourth-class service did not exceel } 3977 in 
its costs by 4 per cent, or the costs & F truck 3 
that service did not exceed revenues bf § crease: 

4 per cent. cent inc 
Also in the bill are provisions for wage Fatal 
increases for postal workers and a declar- per cent 
ation of policy saying, among othe 4 a 
things, that in the determination and 1207) 2 
adjustment of the postal rate structure dents: j 
consideration should be given to pre cent: 

: : > I 
serving the inherent advantages of the cent: + 
postal service. cent, P 

; 1431 az 

Allowance for Superliners aoe 8 
A bill GHLR. 12644) introduced by Rep Jp.) 
resentative Mailliard, of California, would | . ang a ‘ 
amend Title V of the merchant marin} |...’ : 
act of 1936 to provide an additiond sont’ In 


defense allowance to aid in the com 


struction of superliner passenger ships 6 per c 
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Labor News 


N.M.B. Rejects Employes’ 


Plea in Airline Dispute 


The National Mediation Board on 
May 23 rejected a request of 800 idle 
Western Air Lines employes that the 
poard seek White House intervention to 
settle the three-month-old strike which 
has grounded W.A.L. operations. The 
poard wired the petitioning employes 
that the board saw no reason to re- 
verse its stand of last February that 
the strike should be settled by agree- 
ment without further governmental in- 
tervention. 

In Washington, Eugene C. Thompson, 
executive secretary of the board, said 
some progress was being made toward 
a strike settlement in Los Angeles 
where Leverett Edwards, member of 
the board, was “actively” participating in 
negotiations. 

In late February, the N.M.B. described 
the strike issues as “irreconcilable” 
(T.W., Feb. 22, p. 15), but on May 14 
Terrell C. Drinkwater, president of 
WA.L., reported the line had success- 
fully negotiated some of its labor con- 
tracts and was making every effort to 


Statistics 


Motor Carrier Accidents 
Rose 7 Per Cent in 1957 


Common and contract motor carriers 
reported 34,113 accidents to the Commis- 
sion as having occurred in their inter- 
state, over-the-road operations in 1957, 
or 7 per cent more accidents than were 
reported for 1956, according to a notice 
issued by the Commission. 

Fatal accidents increased by 2 per cent 
to 1,233 in 1957 while the resultant deaths 
increased by 5 per cent to 1,573, the Com- 
mission said. It added that for the same 
period, the total motor vehicle deaths in 
the country, according to National Safety 
Council preliminary estimates, described 
by 3 per cent to set an all-time low 
tate of 5.9 deaths per hundred million 
vehicle miles of travel. 

A table in the notice set forth figures 
for both 1957 and 1956 in various cate- 
gories, as follows: 

Total accidents: Bus, 3,855 in 1957 and 
3,977 in 1956, a decrease of 3 per cent; 
truck, 30,280 and 28,015, 8 per cent in- 
crease; total 54,113 and 31,968, 7 per 
cent increase. 

Fatal accidents: Bus, 111 and 123, 9 
ber cent decrease; truck, 1,125 and 1,086, 
4 per cent increase; total, 1,233 and. 
1,207, 2 per cent increase. Injury acci- 
dents: Bus, 2,315 and 2,459, down 6 per 
cent; truck, 9,122 and 8,712, up 5 per 
cent; total, 11,421 and 11,154, up 2 per 
cent. Property damage accidents: Bus, 
1431 and 1,395, up 3 per cent; truck, 
20,035 and 18,217, up 10 per cent; total, 
21,461 and 19,607, up 9 per cent. 

Fatalities: Bus, 165 and 151, up 9 per 
cent; truck, 1,419 and 1,352, up 5 per 
cent; total, 1,573 and 1,498, up 5 per 
cent. Injuries: Bus, 4,477 and 4,786, down 
6 per cent; truck, 14,440 and 13,880, up 


find a basis for settlement of its dis- 
pute with the pilots union (T.W., May 
17, p. 21). 


Airline Pilots’ Union Pays 


‘Dues Dividend’ to Members 


The Air Line Pilots Association, Chi- 
cago, has reported distribution of $106,- 
000 “dues dividend” to its members. 

D. L. Smith, A.L.P.A. treasurer, said 
that the payment brought the total 
amount refunded over a three-year pe- 
riod to $807,848. Individual dividends this 
year amounted to 5.22 per cent of dues 
paid by a member in 1957, he said. 

A.L.P.A. dues, bearing a specified rela- 
tionship to the pilots’ estimated annual 
income, are payable in advance, on a 
quarterly basis. Year-end adjustments 
to actual verified income are made over- 
payments are returned or under-pay- 
ments are collected. To accomplish the 
dues dividend, a constitutional limit of 
$3,685,000 is placed on the association’s 
net worth. Until the maximum is 
reached, an amount equal to not more 
than 15 per cent of the year’s net surplus 
over operating expenses may be placed 
in reserve in any one year. The balance 
constitutes the dividend returned to 
members. 


4 per cent; total, 18,765 and 18,518, up 
1 per cent. 

Amount of property damage: Bus, 
$2,253;970 and $2,091,290, up 8 per cent; 
truck, $37,502,467 and $34,666,410, up 8 
per cent; total, $39,591,517 and $36,632,- 
550, up 8 per cent. 

The notice said that Class I and II 
truck and truck-tractor miles operated 
in intercity service increased 1957 over 
1956 by 2.8 per cent. 


It was noted that bus-truck accidents 
were included in both bus column and 
the truck column. They entered into the 
total column only once, however, it was 
stated. The bus figures plus the truck 
figures, thus slightly exceeded figures 
appearing in the total column. There 
were 22 bus-truck accidents in 1957 and 
24 in 1956. 


Canadian Carloadings Gain 
In Week Over a Year Ago 


Cars of revenue freight loaded on Ca- 
nadian railroads in the first seven days 
of May totaled 80,216, an increase of 1.2 
per cent over the 79,286 cars loaded in 
the same period last year, according to 
the Dominion Bureau of Statistics. 

However, for this year through May 
7, the number of cars loaded amounted 
to 1,201,571, a drop of 7.6 per cent from 
the 1,300,113 loaded in the same period 
of 1957. 


In the latest one-week period, com- 
modities requiring more cars were wheat 
and other grain, 10,381 (as against 6,- 
797 last year); coal, 4,179 (3,396); fuel 
oil, 2,392 (1,843); lumber, timber and 
plywood, 4,251 (3,725), and scrap and 
waste metals, chemicals and acids, 
N.O.S., and miscellaneous carload com- 
modities, 6,961 (5,965). Commodities 
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loaded in fewer cars included iron ore, 
1,308 (4,347); automobiles, trucks and 
parts, 1,409 (2,195), and merchandise, 
L.C.L., 12300 (13,819). 

Cars received from connections de- 
clined 13.3 per cent, from 32,832 to 28,460. 

In the eastern division loadings were 
off 1.3 per cent, from 51,360 to 56,686, 
but in the west loadings rose from 27,- 
926 to 29,530, or 5.7 per cent. Receipts 
from connections in the east dropped 
15.2 per cent, from 28,810 to 24,436, and 
in the west they rose slightly, from 
4,022 to 4,024. 


For the year through May 7, cars re- 
ceived from connections totaled 521,180, 
a drop of 13.1 per cent from the 599,924 
cars in the same period last year. 


Active U.S Merchant Fleet 
Shows Drop of 22 Vessels 


There were 952 vessels of 1,000 gross 
tons and over in the active ocean-going 
U.S. merchant fleet on May 1, according 
to the “Merchant Marine Data Sheet” 
released May 26 by the Maritime Ad- 
ministration, which said this was 22 
fewer than the number active on April 1. 
The M. A. added: 

“There were 36 government-owned and 
916 privately-owned ships in active serv- 
ice. These figures did not include pri- 
vately owned vessels temporaritly in- 
active, or government-owned vessels 
employed in loading grain for storage. 
They also exclude 34 vessels in the cus- 
tody of the Departments of Defense, 
State, and Interior. 


“There was a decrease of 19 active 
and an increase of 21 inactive vessels 
in the privately-owned fleet. One new 
tanker, the ‘Esso Lexington,’ went into 
operation, and one Liberty tanker, the 
‘Pandora,’ was returned to U.S. flag from 
foreign registry. This increased the total 
privately-owned fleet by two ships to 
998 ships. 

“Of the 82 privately-owned inactive 
vessels, 16 dry cargo ships and 36 tankers 
were laid up for lack of employment. 
Most of the others were undergoing 
repair or conversion. 

“The Maritime Administration’s active 
fleet decreased by three, while its in- 
active fleet decreased by two. Three 
Liberty ships, ‘Fort Laird, ‘Fort Law- 
rence,’ and ‘William Hawkins,’ were sold 
for scrap. One tanker owned by the 
Navy was turned over to the administra- 
tion. One Liberty ship and two Navy 
ships in fleet custody were turned over 
to the Navy. This made a net decrease 
of five in the government fleet, which 
totaled 2,120. There was a net decrease 
of three vessels in the total merchant 
fleet, active and inactive, which num- 
bered 3,118 on May 1, 1958. 

“No new contracts were placed. One 
new private tanker, the S.S. ‘Esso Lex- 
ington,’ and one new and three converted 
Great Lakes bulk carriers, and one con- 
verted dry cargo ship were delivered, 
while two new tankers were postponed 
and one tanker conversion was canceled. 
The total of large merchant ships on 
order or under construction in U.S. ship- 
yards dropped to 108.” 









Freight Car Supply Report 


USS. railroads reported an average daily 
surplus of 132,632 freight cars and an 
average daily shortage of 32 freight cars 
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for the week ended May 17, as against 
a surplus of 134,452 cars and a shortage 
of 16 cars, on an average daily basis, 
for the week ended may 10, according 
to the car serivce division of the Associa- 
tion of American Railroad. 

The surplus for the week ended May 
17 was composed of 45,266 plain box, 613 
auto box, 26,351 gondola, 42,196 hopper 
(includes 2,090 covered), 7,324 stock, 1,554 
flat, 7,582 refrigerator and 1,746 miscel- 
laneous cars. Making up the shortage 


were 5 plain box, 25 hopper and 2 flat 
cars. 


Total Rail Employe Pay 
Fell 4.76% in February 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $388,482,910 in February, 
1958, as against $407,903.496 in February, 
1957, a decrease of 4.76 per cent, accord- 
ing to a compilation of wage statistics 
of those roads, statement M-300, pre- 
pared by the Commission’s Bureau of 
Transport Economics and Statistics. 

Total number of employes reported by 
the carriers as of the middle of Febru- 
ary, 1958, was 860,110, a decrease of 127,- 
015 or 12.87 per cent under the number 
reported for February, 1957. 

The total number of hours paid for 
was 12.84 per cent less in February, 1958, 
than in February, 1957. A comparison 
of the number of employes who received 
pay during the month with the total 
hours paid for showed 166 hours an em- 
ploye in February, 1958, and 169 hours 
in February, 1957. In February, 1958, 
employes received pay for 6,629,392 hours 
of overtime which was 4.73 per cent of 
the straight time paid for. 

Compensation for “time paid for but 
not worked,” for February, 1958, was re- 
ported as follows: Executives, officials, 
and staff assistants, $10.267; professional, 
clerical, and general, $2,860,342; mainte- 
nance of way and structures, $1,289,225; 
maintenance of equipment and stores, 
$4,113,621; transportation (other than 
train, engine and yard) $2,231,871; and 
transportation (yardmasters, switch 
tenders, and hostlers), $10,899,654. 

In the train and engine service, com- 
pensation for February, 1958, was re- 
ported as follows: Straight time paid for, 
$93,451,338; overtime paid for, $9,004,584; 
constructive allowances, $10,593,143; to- 
tal, $113,049,065. Miles actually run to- 
taled 273,007,145, and miles paid for but 
not run totaled 27,797,240. 


+ 


Canadian Harbors Income 


The National Harbours Board of 
Canada, in its twenty-second annual re- 
port to Parliament, said its 1957 gross 
operating income from harbor operations 
were $23,304,000, or 3 per cent less than 
the gross for 1956. 

The report showed net operating in- 
come of $9,033,000, and net income sur- 
plus of $1,325,000 in 1957, compared with 
$9,691,000 and $2,304,000, respectively, for 
1956. 

The board reported a decrease of 7.5 
per cent in waterborne cargo at the 
Canadian ports in 1957 under 1956. 


Education 


$5,000 Spector-Mid States 
Scholarship Won by Girl 


Shirley Kingsfield, of St. Louis, Mo., a 
Bishop DuBourg High School senior, has 
won a four-year college scholarship in a 
program initiated by her father’s em- 
ployer. The scholarship program was 
created in January, 1958, for the chil- 
dren of employes of Spector-Mid-States, 
Chicago-based interstate motor carrier. 


On the basis of competitive examina- 
tions, Shirley was selected as the com- 
pany’s first scholarship winner. She is 
the daughter of Gerhart Kingsfield, op- 
erations manager at the St. Louis ter- 
minal of Spector-Mid-States. Her four- 
year award totals $5,000. The company 
will provide $1,250 for her education dur- 
ing each year of a four-year college pro- 
gram at the college of her choice. Of 
this annual amount, $750 will go directly 
toward Shirley’s tuition, text books and 
living expenses, and the other $500 will 
be given as an unrestricted grant to the 
college. 


Scholarship Awards Made 
By Santa Fe Foundation 


College scholarship awards to four 
“outstanding” American Indian high 
school students living in states served by 
the Santa Fe Railway have been an- 
nounced by the Santa Fe Foundation, 
Chicago, a non-profit corporation spon- 
sored by the railway. 

The program of the foundation to aid 
Indian youth is in its second year, the 
railroad says. To be eligible for one of 
the scholarships, it says, a student must 
be a high school senior of one-fourth 
degree or more Indian blood, must reside 
in a state served by the railway, and 
must take a scholarship qualifying test 
given each October in high schools 
throughout the nation by the National 
Merit Scholarship Corp., Evanston, II1., 
which selects the award winners. The 
amount of the award is determined by 
the N.N.S.C. and is based on the stu- 
dent’s individual need. It provides for 
free choice for an accredited college in 
the United States and also carries an 
educational supplement to the college. 


Services and 
Products 


Freight Forwarder Now Has 


Own Headquarters Building 


Republic Carloading & Distributing 
Co., Inc., moved into its’ newly-acquired 
general office building at 64 Worth 
Street, New York City, May 26. 

A spokesman for Republic Carloading 
said the move by the company into its 
own building was “an absolute ‘must.’” 

“We have been growing steadily, and 
up to the time we occupied this building 


TRAFFIC Wort 
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we were leasing office space at four 
different locations in New York City,” he 
said. 


The new Republic Carloading Building 
is air-conditioned throughout. Teletype 
machines and Western Union equipment 
on the fourth floor of the building carry 
messages to and from the other 107 US. 


’ offices and terminals of Republic Car- 


loading. 


Sabena Flights to Moscow 


Sabena Belgian World Airlines an- 
nounced on May 22 that it would in- 
augurate one-stop service from Ney 
York and Montreal to Moscow on June 
1. LeRoy duVivier, general manager, 
North America, for Sabena, said that 
the airline would serve Moscow with one 
non-stop DC-7C flight a week from 
Brussels, providing direct connections 
with its DC-7C flights from New York, 
and that service to Moscow would be 
doubled on August 3 


Lockheed ‘Electras’ Ordered 


Lockheed Aircraft Corporation on May 
23 announced that three Australian air- 
lines had been added to Lockheed’s list 
of prop-jet “Electra” transport customers 
and orders for such planes by a fourth 
Australian airline had been confirmed 
The purchases covered 11 “Electras” val- 
ued at $27,000,000, the company said. 

J. F. McBrearty, assistant general man- 
ager for commercial projects at Lock- 
heed’s California division, said the new 
purchases raised the “Electra” backlog to 
151 airplanes worth almost $325,000,000. 
Those planes, he said, were on order for 
a total of 14 airlines serving five conti- 
nents. 


Additional 
Transport 
Items 


Foreign Trade Solicitation 
Topped Million Calls In 1957 


Trade promotion personnel of the 14 
member companies of the Committee 
of American Steamship Lines made more 
than a million “calls” last year in ef- 
forts to increase U.S. foreign trade, the 
committee’s chairman said May 22 in 
a Maritime Day statement. 


Solon B. Turman, president of the 
Lykes Bros. Steamship Co., New Orleans, 
and chairman of the steamship com- 
mittee made up of American-flag cargo 
and passenger lines, said that the num- 
ber of calls was determined by a trade 
promotion survey recently conducted 
among member lines of the committee. 
In 1957, he said, the survey showed that 
1,069,000 personal visits and telephone 
contacts were made by the 14 companies’ 
freight solicitation and trade promotion 
personnel. 

The survey also showed that the com- 
mittee lines, all of which hold operating- 
differential contracts with the govern- 
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ment, spent nearly $14.5 million pro- 
moting trade between the United States 
and the 423 foreign ports they serve 
in 102 countries. 


Citation for Farrell Lines 


A special citation of the Public Health 
Service has been awarded to Farrell 
Lines, Inc., of New York City, for the 
second consecutive year, Joseph B. 
o’Connor, regional director of the US. 
Departnient of Health, Education and 
Welfare for New York, Pennsylvania, 
New Jersey and Delaware, has an- 
nounced. 


The citation wii] be presented to Adm. 
George Wauchops, executive vice-presi- 
dent of the company, by Wesley L. Gil- 
bertson, deputy chief of the division of 
sanitary engineering services of the Pub- 
lic Health Service, according to the an- 
nouncement. Mr. O’Connor said that in 
1957, each of the 16 vessels operated by 
Farrell Lines earned a rating of 95 or 
better on an official Public Health Serv- 
ice inspection, which included 166 sep- 
arate items of sanitary construction and 
maintenance. 


Baltimore ‘T.M.’ to Meet 


The Industrial Traffic Managers As- 
sociation of Baltimore will hold its next 
regular meeting May 26 at the new offices 
of the Western Maryland Railway in 
the Commercial Credit Building. Pre- 
ceding the meeting, the railroad will 
sponsor a tour of its Port Covington pier 
facilities, after which the group will hear 
a welcome address by C. R. Zarfass, vice- 
president—traffic of the Western Mary- 
land. The introduction will be by Wil- 
liam L. Weinacht, rail-truck traffic 
manager. Officers will be elected. 


Sanitation Award to U.S. Lines 


The Public Health Service of the De- 
partment of Health, Education and Wel- 
fare has announced the awarding to the 
United States Lines of New York City, 
of the P.H.S. special citation for excel- 
lence in vessel sanitation. The award 
went to the company for the second 
Straight year. 

Dr. Leroy E. Burney, Surgeon General, 
presented the citation to Capt. Jones F. 
Devlin, vice-president of the company, 
at a ceremony May 15 in the commodore’s 
quarters aboard the S.S. “United States.” 


Insurance on |.A.A. Lines 


The Independent Airlines Association 
has announced that Bankers Life and 
Casualty Insurance Co., of Chicago, has 


extended its trip accident insurance: 


coverage to military and civilian pas- 
Sengers flying on independent airlines. 


The I.A.A. says it represents 24 in- 
dependent air carriers designated by the 
Civil Aeronautics Board as supplemental 
airlines and authorized to operate 
limited, scheduled, individually-ticketed 
Passenger service and unlimited air 
charter service between points in the 
United States. Its member carriers, the 
TA.A. says, have flown approximately 
4 billion passenger miles since November 
1955, without a single passenger fatality. 





On the Moon, 
use the Lunabird, 
but on the Canal, 


Use Coyle 


For Economical Transportation 


Member: 


American Waterways 


Operators, Inc. 















For year-‘round savings, safety, service, 
trust the oldest operator on Gulf waters. Ninety- 
three years’ experience. Largest fleet of dry 
cargo barges on the Canal. From president to 
deck hand, we appreciate your business. Call us. 
Serving all Canal ports and tributary water- 
ways: Carrabelle, Fla. to Brownsville, Texas, in- 
cluding the Warrior-Tombigbee system. 
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Dependable — Door-to-Door Delivery — 

Expedited service between Chicago, 
Toledo, Cleveland, Buffalo and St. Louis, or 
between these points and principal eastern, 
western and southwestern destinations. Cor- 
responding Nickel Plate service between sub- 
stantially all important eastern points and 
the West and Southwest. 

Open-top, closed and insulated vans; flat 
beds and other types of trailers available to 
suit shippers’ or consignees’ requirements. 


FOR RATES AND SCHEDULES CONTACT 
Nickel Plate Road 
Terminal Tower 
Cleveland 1, Ohio 


Or look under “‘Railroads"’ in the yellow pages of your phone book 





PIGGYBACK SERVICE 
VIA NICKEL PLATE 
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THI 
Aa KTratfic Manager 


is 2 FrMRaE 


of many parts 


U nquest 


in the ni 
HE’S A THINKER and a doer; a student and a scholar; | acceptanc 
a talker and a listener . . . he comes and goes, and stays at | slike 
his desk . . . he’s important to sales; he’s important to produc- 

tion; he’s important to personnel, to purchasing, ‘to mainte- And the 
mance . . . he’s a man of many sides, of many abilities, of tt 
special training and bedrock experience . . . he’s important, pel the 
and he’s valuable. proach to 
Enlightened Traffic Management is essential to modern indus- —— = 
try, and the Traffic Manager is an essential executive, his Traffic 
highly specialized knowledge and practical ability the key to J] across the 
the success of his firm’s operations. For he is moré than a | more than 
router of freight, or a checker of invoices, the Traffic Man- | ‘ncept ai 
ager—he is a man of transportation, first, but also a man of ee | 
law, a man of economics and finance; he is a man of opera- a the 
tions, and he understands the exigencies of production and ciently, at 
sales; he is a man of executive ability, because he has risen from the’ 
successfully through a long period of difficult and exacting | directing 
training. modern b 
ss ‘ Mea! 
In recognition of the importance of the Traffic Manager and What is 
his department, the: Traffic Service Corporation for forty-seven oe 
P ent, the iframe service Corporat forty Simply st 
years has offered a variety of services, of information, educa- pany as 
tion and research, specifically designed to assist him in the departmer 
uccessful performance of his duties. An inquiry on your each othe 
erhead will bring specific information on any or ees 
rvices and how they can help you and your firm. am of 
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TRAFFIC WORLD: The Independent National Traffic 
and Transportation Newsmagazine, published weekly. 


TRAFFIC WORLD DAILY: Published at the close of 


every business day, recording that day's ICC action and im- 
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THE TRAFFIC MANAGER and the 


MARKETING-DISTRIBUTION AUDIT 


By ROSS ANGIER Director of Distribution Consultant 


Service American Airlines 


Unquestionably one of the most outstanding and significant developments 
in the nation’s commerce in recent years has been the formulation and 
acceptance of the “total marketing” concept by shippers and manufacturers 


alike. 


And the distribution audit is the ful- 
crum on which this new concept is bal- 
anced. The audit is the prime working 
tool of the modern total marketing ap- 
proach to business—a vital adjunct the 
lack of which would relegate the concept 
to the realm of theory. 

Traffic and transportation executives 
across the land are beginning to take 
more than a passing interest in both the 
concept and the audit. Some are moti- 
vated by curiosity, others are searching 
for better methods with which to per- 
form their responsibilities more effi- 
ciently, and many are taking their lead 
from their fellow managers who are 
directing their companies toward more 
modern business methods. 


Meaning of ‘Total Marketing’ 


What is the total marketing concept? 
Simply stated: It is viewing your com- 
pany as a unit instead of a series of 
departments frequently working against 
each other and it is directing your de- 
partment in search of superior tech- 
niques of distribution for the mutual 
benefit of your company and its cus- 
tomers, 

For example, the claim has been made 
that air freight costs too much to be 
wed for anything but the small or 
emergency shipment. Many traffic and 
transportation men have accepted this 
at face value and neglected to look any 
deeper. In so doing, some may have 
cost their companies untold millions of 
dollars because they have viewed trans- 
portation merely as a matter of rates 
or dollars and cents. 

They have neglected the opportunity 
of seeing transportation as it really is 
in today’s total marketing concept. They 
do not recognize as clearly as they might 
that transportation is only a part, though 
& very vital part, of the entire field of 
distribution. 

_ When viewed as an integral element 
in distribution, progressive traffic and 
transportation executives think not only 
of carriers but also of inventories, ware- 
housing, taxes, the cost of maintaining 
huge stockpiles at scattered points 
around the country, and the like. 

They realize that a modernized dis- 
tribution system will permit their com- 
panies to handle present business at a 
considerable reduction in cost and it will 
map the areas in and the techniques by 
which new business may be attracted. 

In short: it will enable a firm to cut 
costs and increase sales. 


Broadening of Horizons 


‘Under the total marketing concept, 
then, traffic and transportation broadens 


its horizons to encompass the field of 
distribution. This does not mean we must 
lose sight of such fundamentals as rates 
and types of carriers. We must continue 
to pay as much attention to such es- 
sential elements as we have in the past. 
Now, however, we must weigh with care 
all the facets of the true, the total costs 
our companies must pay to distribute 
their products from production to ulti- 
mate consumer. 


It is a varied and complex task. And it 
would be extremely difficult to accom- 
plish without the distribution audit, 
which provides a handy, working measure 
of just how much it costs to distribute 
(not merely transport) your goods. 


Because of my familiarity with the 
distribution of goods by air, I would 
like to illustrate the virtues of the dis- 
tribution audit with examples from this 
field. Many of the points cited apply 
equally to other forms of transportation. 
Let me quote one of its more significant 
conclusions: 


“The whole area of inventory con- 
trol, as affected by transportation 
implications and possibilities, is an 
unexplored one and justifies far 
more attention than it has thus far 
received.” 


According to the Harvard study, full 
understanding of the principles of in- 
ventory control may eventually lead to 
the lifting by air freight of substantially 
more than the one-twentieth of one per 
cent of the intercity freight it is moving 
today. 


Air Freight and Distribution Approach 


We should not conclude from this that 
the future is weighted in favor of air, 
as opposed to such other forms of trans- 
portation as rail, water, or truck. But 
it is obvious that air freight lends it- 
self to the distribution approach be- 
cause it enables shippers to distribute 
for less by avoiding warehousing and 
eliminating excessive inventory costs. 


In actual practice the national average 
cost of carrying inventories has been 


- found to be approximately 25 per cent 


of the value of those inventories. This 
is a staggering figure from any point 
of view. 


It is a constant source of amazement 
to the many authorities who have veri- 
fied this figure that any company can 
afford to pay the price until they dis- 
cover that many executives do not really 
know the true cost of inventories to 
their companies. 


Included in these inventory carrying 
costs are interest, insurance, taxes, ob- 


Ross Angier, director of distribution con- 
sultant service of American Airlines, 
launched his career with the airline in 
1938 as a reservations agent in Boston. 
He was appointed sales manager at Syra- 
cuse, N.Y., in 1944, and moved to Buffalo 
in 1949 as a district sales manager. His 
specialization in the fields of cargo and 
airfreight began in 1951 when American 
appointed him to the post of regional 
manager of cargo at Chicago. 

Mr. Angier was promoted to his present 
position in the airline’s general offices at 
New York in 1956. Simultaneously, he as- 
sumed responsibility for managing Ameri- 
can’s industrial development program. Both 
the distribution analysis and _ industrial 
development programs represent a pioneer- 
ing effort by American in the airline in- 
dustry. 


Born in January, 1914 at Boston, Mr. 
Angier attended prep school there and was 
a member of the Class of 1937 at Brown 
University. He was graduated from the 
business leadership course of Cornell Uni- 
versity in 1955. He is now an associate 
in Columbia University’s seminar on the 
economics of distribution. Mr. Angier, his 
wife and their three children reside in 
Chappaqua, N.Y. 


He is a member of the American Mar- 
keting Association, the American Industrial 
Development Council, the National Asso- 
ciation of Cost Accountants, and the So- 
ciety for the Advancement of Manage- 
ment. 


solescence, and warehousing. Elimi- 
nation of any of these costs, obviously, 
will save a company more than a few 
dollars. And many of these unnecessary 
costs can only be uncovered with a dis- 
tribution audit. 


Once an audit is completed, the next 
logical step is to select the type or 
combination of types of transportation 
best suited to serve the needs of your 
company that were uncovered by the 
audit. It may be air. It may be rail 
or truck. Or it may be a combination 
of air, rail, and truck. Whatever it is, 
the audit will point the way—helping 
you to cut costs, increase sales, and 
build a healthier margin of profit. 


Choice of Transport Method 
Once a distribution audit has been 
made—once your company has deter- 
mined exactly what it costs to place its 
products in the hands of the consumer 
—then the obvious question is the 
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Freight 
Transportation 


Selling 


By ROY H. BURGESS 


Several railroads and motor car- 
riers have placed this book in the 
hands of everyone concerned with 
selling the services of their car- 
riers. 

Regardless of your experience, 
you will gain from this book be- 
cause it does not tell you what to 
do—rather the author suggests how 
you can build a sales presentation 
around your freight services based 
on principles proven to be profit- 
able and practical. 

The author, Roy H. Burgess, is 
noted for his outstanding success 
in selling freight transportation. 
He is President of the Interna- 
tional Forwarding Company and a 
founder member of the Society of 
Traffic and Transportation. 
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FREE EXAMINATION _ 


The Traffic Service Corporation 
815 Washington Building, 
Washington 5, D. C. 


Send me on approval “Freight Trans- 
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method of transportation to replace the 
inventories in the warehouses. 

Unfortunately, from my _ viewpoint, 
air freight is not a cure-all. It may 
never reach the point where it will be 
able to improve the distribution pattern 
of a coal company of a supplier of sand 
and gravel. 

The final answer depends on a given 
company, its product, and the location 
of the markets it wishes to serve. 

For example, a West Virginia coal 
company serving the steel mills at 
Gary, Ind., may find it less expensive 
to distribute by barge and rail, rather 
than rail direct; a New England manu- 
facturer shipping to the deep south may 
be attracted by low water rates though 
it would be less costly in the end to 
truck all the way to avoid the costs of 
lengthy in-transit time, and any 
grower wishing to move 100 tons of po- 
tatos from California to the east is go- 
ing to choose rail every time. 

But there are many important areas 
in which manufacturers will find air 
freight superior in assisting them in 
solving their distribution problems. 


Elements of Distribution Cost 


Though many have had to see it to 
believe it, there are hundreds of situa- 
tions where air freight is actually less 
expensive than any other method. This 
is an established fact because air freight 
will reduce total distribution costs when 
the resulting reduction in inventory 
carrying charges exceeds the extra cost 
of air freight. 

By way of clarification, let me add 
that most companies establish the level 
of inventory best suited to their particu- 
lar type of operation by making a 
thorough sales forecast, setting a produc- 
tion schedule to support the forecast, 
and then determining their reorder cycle. 
At best this process can only be a series 
of educated guesses. 

It is obvious, therefore, that reduction 
or elimination of inventories results in a 
marked reduction in risk. 

Air freight, as previously noted, can 
assist a company in its attempt to reduce 
inventories and the accompanying risk. 
It is not the only method. But it has 
been found by many firms to be a prac- 
tical way for the following reasons: 

1. Fewer goods are in-transit at any 
given time. 

2. The resulting increase in sales cre- 
ates a more rapid turnover. 

3. Smaller reserve supply required. 


Basic Data Developed by Audit 


Before continuing ,to point out the ex- 
cellent results that can be obtained 
through the skillful use of a distribu- 
tion audit it may be advisable to enu- 
merate the specific elements that make 
up the audit for the purposes of clarifi- 
cation. 

Obviously, any audit of this type will 
vary in certain respects from company 
to company. But, basically, any distribu- 
tion audit should tell you: 

1. The nature of your market. 

2. Nature of direct accounts’ buying 
habits. 

3. Nature of product. 

4. Nature of distribution system. 

5. Nature of promotion task. 

6. Nature of order handling task. 

7. Nature of financial task. 

8. Recognized distribution problems. 

Each of these elements may then be 
divided into such questions as volume of 
industry sales and company share of 
industry, service costs, installation costs, 
number of warehouses, amount of ware- 
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house space, and cost of operating ware. 
houses. 

Potentially more important is the 
checklist you would develop under the 
final category, “recognized distribution 
problems.” Here you may wish to raise 
such questions as: 

“How to improve the coordination of 
production and sales? How to reduce 
delivery costs? How to reduce the cos 
of order handling? How to improve the 
speed and reliability of order handling? 
How to reduce the amount of investment 
inventories? How to reduce the losses 
incurred through damage in transit or 
storage? What possible ways are ther 
to cut down the time lag between pro- 
duction and consumption of your prod- 
ucts? What possible methods are there 
for reducing the cost of possession or 
storing goods and still adequately serve 
your customers? Are there any steps in 
your company’s distribution that can be 
eliminated or shortened? How are we 
taking advantage of the new techniques 
in communications, order processing, 
etc.? Are we getting our share of the 
market? If not, what must we do to 
get our share? 

These are but a few of the important 
questions a company must ask itself in 
making an effective distribution audit. 


Some Corporate ‘Soul-Searching’ 

The answers may surprise you. But, 
in getting those answers, in performing 
this bit of corporate soul-searching, you 
will be taking the first big step on the 
road to better distribution, increased 
sales, and greater profits. 

You won’t be the first to take the 
step. Such well known companies as 
Beckman Instruments, Avco, Monsanto, 
American Optical, Burroughs, National 
Drug, Teleprompter, Teleregister, and 
National Biscuit have made thorough 
studies of their distribution systems. 
Each company has its own reasons. 

A leading management consultant re- 
cently summarized these reasons by say- 
ing: 

“When the American economy is roll- 
ing along in high gear, few manufactur- 
ers stop to figure the sizable losses they 
may be incurring because of inefficient 
distribution. Such profit leaks tend to 
be regarded as normal costs of doing 
business, and few companies take the 
time to dig out the facts they need to 
determine how efficient their distribu- 
tion systems are. It’s only when some 
thoughtful top-level executive asks, ‘Are 
we paying too much for distribution?’ 
that the average company begins t 
find out what can be done to step up 
distribution efficiency.” 


To “Make Do’ Is Inadequate 


Most companies have tried to “make 
do” with what they have for too many 
years. Some have been forced by compe- 
tition or the national economic picture to 
recognize that to “make do” is as in- 
adequate as tinkering with their distri- 
bution systems. Some have simply 
ignored the problem. 

Neither course will suffice today—not 
with competition and economics being 
what they are today. 


To stand still today is to invite cor- 
porate suicide. To “make do” or to tinker 
just prolongs the agony. 

With most sales curves reflecting uD- 


certainty, and with steadily declining] jp 
profit margins faced by many firms t } has 
day, executives everywhere are searchilé } the 


for ways to cut costs. 
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is the 
der the | distribution system tailored to the needs 
‘ribution | of your company, how can its efficiency 


pe evaluated? The best method is to 
establish standards as guides and a 
method of evaluation. 
If you do, keep the following in 
mind: 
1. Does the system serve the. customers 
well? 

2. Is it coordinated with production? 

3. Are its facilities equal to or better 
than competition? 

4, Have profit-contribution goals been 
set at all levels? 
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ely serve ‘Logical First Step’ 
—-s Traffic and transportation people are, 
, onan to my mind, the logical group to start 
schniqua asking these questions. For, ultimately, 
rocessing it is they who will probably be respon- 
i. a the sible for making the distribution audit— 
a. 2 the logical first step in streamlining any 
distribution system. 
Transportation, as noted in the begin- 
—e ning, is the link between production and 
. audit marketing. And the effect of transpor- 
; tation has a direct bearing on many 
ching’ other costs which, in turn, will be re- 
you. But, flected in a company’s profit and loss 
erforming statement. 
ching, you We in traffic and transportation, 
ep on the § therefore, have a triple challenge. We 
increased | Must be open-minded, we must possess 
or seek to acquire a creative imagination, 
take the | 22d we must be resourceful at all times. 
panies as All of these can be based on a whole- 
Monsanto, | Me dissatisfaction with practically 
. National | verything that is being done and will 
ister, and | @ad inevitably to newer, better and 
thorough } ™ore profitable methods of operations. 
1 systems. 
‘easons. is 
sultant re- j 
= oadway Express Earnings 
Roadway Express, Inc., of Chicago, has 
my is roll- § announced that its revenue for the first 
anufactur- § 12 weeks of the year totaled $10,929,206, 
losses they an increase of 6.2 per cent over the $10,- 
inefficient | 292,469 in the same period of 1957. Galen 
cS tend to J, Roush, president, said however, that 
; of doing } net profit amounted to $206,066, a de- 
; take the J crease of 6.3 per cent from the 1957 
ey need tf figure of $219,930. 
r distribu- 
when some 
asks, on? | Ryder Employe Stock Purchases 
begins ©} Ryder System, Inc., says that nearly 
to step UW} 10 per cent of its employes have bought 
company stock through a payroll deduc- 
yuate tion plan, the purchases ranging from 
| to “make five shares to a maximum of 200 per- 
- too many mitted under the plan. 
| by compe- R. N. Reedy, treasurer, said that in a 
c picture to 0-day period 355 of the 3,800 employes 
» is as iD- applied to buy about 10,000 shares of 
heir distri- stock, to be paid for by monthly deduc- 
‘ve simply tions over a two-year period. 
today—not 
mies * bells Bonus for Overmyer Employe 
; _| John G. L. Crain, western representa- 
—_ tive at Los Angeles for the D. H. Over- 
or to myer Warehouse Sales Co., has been 
4 _}| nounced as the No. 1 recipient in the 
fiecting UW-| wmpany’s new quarterly bonus program 
ly declines honor “the sales representative who 
firms ine has worked the hardest and produced 
re searc the most during any particular quarter.” 
€ company said it would award $100 
distributio® | % each quarterly victor. 
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“Allied’s sure our good friend” 


It’s so much easier for you . . . and safer for 
your things when you move with Allied— the 
No. 1 specialist in long distance moving 
(packing and storage, too). He’ll handle all 
the details, from packing bric-a-brac to ar- 
ranging furniture. Your goods are moved with 
expert care, and right on time! 


FREE BOOKLET—“ When Families 
Move” offers tips on helping the 
children adjust to the new home. 
Write Allied Van Lines, Inc., Box 
527, Broadview, Illinois. 
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VAN LINES, INC. * WORLD'S LARGEST LONG-DISTANCE MOVERS 












































i. ORDER to combine or integrate 
the advantages of railroad connec- 
tions and of railroad and motor car- 
rier service, the Rutland Railway 
Corp. has announced its “Speed- 
Save Service” to expedite the 
handling of individual shipments, 
gathered together in carload con- 
signments for movement to Rutland, 
Vt., for delivery in the northeastern 
section of the country. 

Intended to “fan out” the individual 
shipments in an area stretching from 
Montreal to New York City and west- 
ward from the Atlantic coast, the Rut- 
land says that the service will offer a 
saving on each shipment, compared to 


the through L.C.L. rate, and will afford 
other savings. 


GLENS FALLS 
SAVE $4.11 


NEW YORK 


Photo by Jim Shaugnessy, Troy, N.Y 


NIGHT VIEW of a Rutland freight train moving over a new bridge. 


Rutland Railway Offers New Distribution Service 


To back up the service there are Rut- 
land sales offices and new sales personnel 
in 11 major cities—Cincinnati, New 
York, Boston, Detroit, Portland, Me., 
Buffalo, Kansas City, St. Louis, Chicago, 
Minneapolis and Seattle. 

Guy D. Larrabee, vice-president— 
sales and service, for the Rutland, says 
that the service is patterned after the 
split-delivery service presently offered 
by railroads in other parts of the coun- 
try, but never tried by the eastern or 
New England roads. 

“We feel that we are leading the way 
in giving a break to our New England 
customers,” says Mr. Larrabee. 

“This is a Rutland ‘first’ in trans- 
portation in the northeast,” Alan Dan- 
ver, president of the railroad, says. 
“Our railroading problems are shared by 
all the industry, but we aren’t waiting 
for time to turn the tide. We think 


QUEBEC 


( SAVE $4.04 
MONTPELIER 
SAVE $5 41 ) & \ 


MANCHESTER 
SAVE $454 _ 


that ‘Speed-Save Service’ will catch the 
imagination of shippers who want to 
put their products into the great north- 
eastern market faster, at the lowest 
possible cost.” 


Mr. Larrabee says that with Rutland, 
Vt., as the operational center for the 
service, fast reshipping by rail or truck 
is assured. The Rutland Railway, he 
adds, has excellent rail connections to 
all of the northeast and that five truck- 
ing companies offer direct service from 
Rutland to the entire area. 

“We're giving shippers an opportunity 
to combine small-lot shipments into 
carloads directed to Rutland,” he said. 
“We will forward these shipments t 
consignees throughout the northeast at 
low local rates. Speed and savings are 
the vital advantages.” 

He cites the following major advan- 
tages of the new service: 


“1. The combination of the low car- 
load rate to Rutland, the handling 
charge (12 cents per 100 pounds) and 
the rate beyond usually means a lower 
total cost than through L.C.L. or L.TL 
rates, making for substantial cash sav- 
ings. 

“2. The combination of carload service 
to Rutland with either rail or truck serv- 
ice to any destination in the northeast 
means faster delivery—to the customer's 
door if required. 

“3. With the one transfer at Rutland, 
the probability of damage or loss is tre- 
mendously reduced; therefore fewer 
claims, happier customers. 

“4. To reach all of the northeast, 4 
shipper needs only one route from origi 


MAP included in two-color brochure describing 
new Rutland Railway service shows dollar sor 
ings at representative points on typical ship 
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\ ose A TYPICAL SHIPMENT VIA 
“uve. SPEED-SAVE SERVICE 


SAVE $3.10 | yy | 
ND 
S PROVIDENCE SHIPMENT: Power Lawn Mowers 
ORIGIN: Racine, Wisconsin 
|DESTINATION: Anywhere in the N 


‘ HARTFORD SAVE $375 
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~~ See how substantially you would save on | 
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This Advertisement 


will be seen by 52,000 company 
presidents and 43,000 other cor- 
porate officers in the June issue of 
Dun’s Review and Modern Industry. 
Attention of this top management 
group will be directed toward the 
facilities for company-sponsored 
training programs in transportation 
and traffic management offered by 
the College of Advanced Traffic, 
Chicago, and the Academy of Ad- 
vanced Traffic, New York and Phila- 
delphia. 

The staffs of these two institu- 
tions will be glad to assist you in 
preparing training-program plans 
for submission to your management, 
or to provide any additional infor- 
mation which you may feel to be 
of interest. There is no obligation 


on your part, of course. 


COLLEGE OF ADVANCED TRAFFIC 


22 West Madison St., Chicago. 2, Ill. 


ACADEMY OF ADVANCED TRAFFIC 


63 Vesey St., New York 7, N.Y. 
Market St. Natl. Bank Bldg., Philadelphia, Pa. 


DUNS REVIEW 


and Modern Industry 


The College of Advanced Traffic 


FOUNDED 1923 


22 West Mapison STREET 
Guicaco, ILtiinois 


and 


The Academy of Advanced Traffic 


FOUNDED 1929 
63 Vesey Street, New Yor« City 
and 


Market Street Nationat Bank BuILpING 


PHILADELPHIA, PENNSYLVANIA 


> 


DAY AND EVENING CLASSES* IN 
TRANSPORTATION AND TRAFFIC 
MANAGEMENT; INTERSTATE COMMERCE 
LAW AND PRACTICE; GENERAL BUSINESS 
AND TRANSPORTATION ECONOMICS; 
AND RELATED SUBJECTS. 


*Also available by correspondence from the College of Advanced Traffic 


> 


These Affiliated Educational Institutions also prepare and supervise 
Company-‘Sponsored Training Programs for Traffic Department 
Employees either singly or in groups. 


> 


The Registrars will be pleased 
to supply additional information. 


= 
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SHIP FAST! 
SHIP SURE! 
SHIP EASY! 


d 


UNITED 


AIR LINES 





) 7? ONE STEP ACROSS 






sleeper Il 
cab service 
coast-to- 


DL DENVER CHICAGO TRUCKING CO., INC. 
THE ONLY COAST-TO-COAST CARRIER 





Freight Transportation 


CHICAGO, BURLINGTON & QUINCY 
RAILROAD 


The Rutland Railway building from which the 
new service will be directed. 


to Rutland. This means less time-con- 
suming rate and route research, easier 
tracing, simpler records. 

“5. Shipper has less capital tied up in 
product awaiting completion of orders 
and merchandise in transit. Dependable, 
faster transit may permit a smaller in- 
ventory;. larger, more economical ‘runs’ 
in factories making many items. All of 
these free capital for production. 

“6. Since goods can move out of the 
plant faster, this means costly in-factory 
storage space can be released for ‘produc- 
tion earning’ or eliminated for capital 
release. 

“T. ‘Customer relations’ are improved 
because goods move faster, more fre- 
quently. Because of the large sales area 
covered, more frequent cars can be made 
permitting release of part orders. 

“8. Speed-Save Service may eliminate 
the need for expensive distribution ware- 
housing or a branch plant operation.” 

Under operation of the plan the shipper 
will supply bills of lading for each con- 


SPEED-SAVE Sasa 


Distinctive design intended to identify the new 
service. 





signee’s shipment beyond Rutland, spe- 
cifying the carrier and, if collect, how he 
wants the charges prorated. The Rutland 
will unload, segregate, deliver or for- 
ward shipments as the shipper directs. 

The traffic officers of the Rutland feel 
that the new service will answer a 
challenge made in a statement by Sena- 
tor Smathers, of Florida, chairman of 
the surface transportation subcommittee 
of the Senate committee on interstate 
and foreign commerce: 

“To regain their health, the railroads 
will require more than outside minis- 
trations or legislative action. The patient 
must demonstrate a strong will to health 
and aggressive spirit to compete in this 
struggle for existence.” 

Mr. Danver said that the new service 
was only part of the Rutland’s answer 
to Chairman Freas, of the Commission, 
whom the railroad official quoted as say- 
ing: “Management must attract new 
traffic through new ideas and more eco- 
nomical service and it must sell the 
American people on this one and only 
product—transportation.” 

The two-color brochure which de- 
scribes the service carries the map 
which has been reproduced with this 
article. 

The savings shown on the map were 
computed on a shipment of 10 power 
lawn mowers weighing 700 pounds orig- 
inating at Racine, Wis., to, as one ex- 
ample, Portland, Me. That shipment, 
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GREAT LAKES TO THE GULF 


INDUSTRIAL 
TRAFFIC 
MANAGEMENT 


by G. LLOYD WILSON 
$4.00 


information 
that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 


Practical and authoritative 


formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bidg., Washington 5, D. C. 


HAS YOUR FREIGHT BEEN 
IN THE OLD SHELL GAME? 


Ever wonder who delivers shipments you 
ose your local carrier? Or where it is when 
elivery has not been made?, 

You won't with TIME. Every shipment be- 
yond TIME’s own lines goes exactly the 
same route each time, carried by the same 
interline. 

instead of trading freight, TIME routes ALL 
traffic through the most reliable carrier 
serving each city. 


T.1.M.E. 


INCORPORATED 
GENERAL OFFICES: P.O. BOX 1120, LUBBOCK, TEXAS 


The scheduled transcontinental motor carrier. 
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THE CITY THAT DIDN'T EXIST A MONTH AGO 


Every 30 days the U.S. adds as many new Americans as 
live in Norfolk, Va.—creating brand-new wants and 
needs which must be satisfied. 


What does this mean to you? It means greater opportu- 
nities than ever before—in all fields. Home construction 
is expected to double by 1975. Power companies plan to 
increase output 250% in the next 20 years to provide 
the power for scores of new labor-saving devices. Cloth- 
ing suppliers predict a one-third increase in 7 years. 


With 11,000 new citizen-consumers born every day, 
there’s a new wave of opportunity coming. 


7 BIG REASONS FOR CONFIDENCE IN AMERICA’S FUTURE 


1. More people ... Four million babies yearly. U.S. popula- 
tion has doubled in last 50 years! And our prosperity 
curve has always followed our population curve. 


2. More jobs ... Though employment in some areas has fallen 
off, there are 15 million more jobs than in 1939—and there 
will be 22 million more in 1975 than today. 


3. More income . . . Family income after taxes is at an all- 
time high of $5300—is expected to pass $7000 by 1975. 


4. More production . . . U.S. production doubles every 20 
years. We will require millions more people to make, sell 
and distribute our products. 


. More savings . . . Individual savings are at highest level 
ever—$340 billion—a record amount available for spend- 
ing. 


. More research . . . $10 billion spent each year will pay off 
in more jobs, better living, whole new industries. 


. More needs . . . In the next few years we will need $500 
billion worth of schools, highways, homes, durable equip- 
ment. Meeting these needs will create new opportunities 
for everyone. 


Add them up and you have the makings of another big up- 
swing. Wise planners, builders and buyers will act now to 
get ready for it. 


FREE! Send for this new 24-page illus- Your 
trated booklet, “Your Great Future in a Great Future 
Growing America.” Every American ae 
should know these facts. Drop a card to- | Swine America 
day to: ADVERTISING COUNCIL, Box 10, 

Midtown Station, New York 18, N. Y. 


(This space contributed as a public service by this magazine.) e 
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with others to the seven northeastern 
states, is combined to make a carload 
and so qualify for the carload rate to 
Rutland. At Rutland the car would be 
unloaded and the shipment for Port- 
land forwarded via less-carload service. 
Other lots would be similarly segregated 
and forwarded as directed. 

On the basis of the carload rate, 12 
cents per 100 pounds for handling at 
Rutland, and the rail L.C.L. rate to 


Portland from Rutland, the savings on 
that shipment are computed at $3.24, 
as compared with the through L.C.L. 
rate. 

The map shows savings on a similar 
shipment if destined to other represent- 
ative cities. ‘The brochure says that 
motor carrier service from Rutland may 
be used with “equally significant sav- 
ings.” 


Personal News 


| SHIPPERS | 


G. S. Deacon, director of sales and 
merchandising of the Aylmer division 
of Canadian Canners, Ltd., of Hamilton, 
Ontario, Canada, 
has announced the 
appointment of 
Harry H. Ross, for- 
merly of the Cali- 
fornia Packing 
Corp., as__ traffic 
manager of the 
company. Mr. Ross, 
who is an ICC. 
practitioner, suc- 
ceeds the late H. 
C. Matthews. Mr. 
Ross was educated 
at Kings College, 
Bristol, Va. and 


H. H. Ross 


studied at the School of Traffic, Golden 


Gate College, San Francisco. For the last 





11 years, Mr. Ross has been associated 
with shipping and traffic enterprises in 
California. He will make his headquar- 
ters in Hamilton. 


John W. Brown, assistant director of 
the traffic department of E. I. duPont 
de Nemours & Co., Inc., Wilmington, Del., 
has elected to retire 
voluntarily at the 
end of June, and 
Thomas A, Frazer, 
traffic manager in 
the department, has 
been named to suc- 
ceed him, according 
to an announce- 
ment by the com- 
pany. A member 
of the National 
Freight Traffic As- 
sociation and of a 
number of industry 
traffic committees, 
Mr. Brown has been with the company 


T. A. Frazer 
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for 35 years. He has been assistant di- 
rector of the department since 1945. Mr. 
Frazer began his career with the com- 
pany in 1928 as a clerk in the car op- 
erating division. Two years later he was 
made manager of the division and in 
1945 was appointed an assistant traffic 
manager. He was promoted to traffic 
manager in 1955, in which capacity he 
has supervised activities of the seven 
specialized divisions of the traffic de- 
partment and its New York and Chicago 
offices. 


The Tropical Petroleum Co. has an- 
nounced the appointment of John A. 
Amos as traffic manager, effective May 
22. His headquarters will be in Chicago. 


| CARRIERS | 


Rail—— 


The Soo Line Railroad has announced 
the election of Ross L. Thorfinnson, gen- 
eral traffic manager, as vice-president— 
traffic. 


The Chicago, Rock Island & Pacific 
Railroad Co. has announced the ap- 
pointment of T. A. Stoery as research 
assistant at Chicago and John Hooks 
to the new position of manager of 
traffic research at Chicago. Mr. Hooks 
was formerly general freight agent. 


Lloyd E. Swenson has been appointed 
commercial agent at Detroit by the Kan- 
sas City Southern Lines. 


The New York Central System has an- 
nounced the appointment of Edward D. 












May 31, lf 


Snow, to 

to the as 
sales and 
McCormic'! 
ager, Succi 
manager, : 
named to 
appointme 
Snow ent 
1918 as ¢ 
bureau. FI 
ager in li 
with the 

sistant g¢ 
falo, N.Y. 
assistant 

Mr. White 
in 1937. H 
manager 

transferre 
service de 


The Mi 
that Jose 
law depa 
has been 
solicitor, : 
Jr., who 
railroad s 
assistant 
June 1. 


Lester 
nance an 
Air Line 
a direct 
Agency, I 
retired ' 
A. L. Hi 
Express, 


Harry 


Southern 
nounced 


Meet ALL Your Moving Requirements with|No 








RR ns 


chen of 2200 hi-capacity vans 


(drop-frames, straight frames, open 
tops, and special large size doors) 
made for your goods and products. 





LISTEN TO ALEX DREIER, 
“Man on the Go for the Van on 
the Go,” every Sunday on Moni- 
tor. NBC Radio, 6:05 PM (EST) 


DOOR-TO-DOOR DELIVERY...UNCRATED...HIGH-VALUE PRODUCTS... EXHIBIT DISPLAYS 


World's most modern fleet dis- 
patching system assures you 
and delivery service 


Shipments always under control. 


THESE NORTH AMERICAN FEATURES SPEED YOUR 





Agents where you are—agents 
where you're going—over 1100 in 
all—give you the famous North 
American "Follow-Thru” service. 









ae” 2 





Carefully selected and trained 
moving technicians handle 
products with care. Use of pads 
eliminates all need for crating. 


INES, 


MOVES, SAVE YOU MONEY! Spe 


One Van All the Way (ex 
Key West to Anchorage, 
—no transfer of goods en 
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moewvwtnisc 









no local drayage cost or dely. 
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Snow, to the new position of assistant 
to the assistant vice-president—freight 
sales and service at New York. Neil R. 
McCormick, assistant freight sales man- 
ager, succeeds Mr. Snow as freight sales 
manager, and Warren H. White has been 
named to succeed Mr. McCormick. The 
appointments were effective May 20. Mr. 
Snow entered the Central’s service in 
1918 as a clerk in the freight tariff 
bureau. He became freight sales man- 
ager in 1951. Mr. McCormick has been 
with the Central 32 years. He was as- 
sistant general freight agent at Buf- 
falo, N.Y., prior to his appointment as 
assistant freight sales manager in 1955. 
Mr. White joined the Central as a clerk 
in 1937. He was suburban passenger sales 
manager at New York prior to being 
transferred to the freight sales and 
service department last fall. 


The Milwaukee Road has announced 
that Joseph J. Nagle, attorney in its 
law department in Chicago since 1956, 
has been appointed assistant general 
solicitor, and that Edwin J. Richardson, 
Jr, who has been an attorney for the 
railroad since 1957, has been appointed 
assistant general attorney, effective 
June 1. 


Lester L. Knight, vice-president—fi- 
nance and accounting of the Seaboard 
Air Line Railroad Co., has been elected 
a director of the Railway Express 
Agency, Inc., succeeding R. Parke Jones, 
retired vice-president of the S.ALL., 
A. L. Hammell, president of Railway 
Express, has announced. 


Harry A. DeButts, president of the 
Southern Railway System, has an- 
nounced the retirement of M. G. Chew, 


treasurer, after more than 50 years of 
service, and the appointment of Robert 
H. Smith, formerly assistant treasurer, 
to succeed him. Also announced by the 
railway was the appointment, effec- 
tive June 1, of Walter J. Snellings, for- 
merly assistant accounting engineer in 
the office of chief engineer at Wash- 
ington, as accounting engineer. He suc- 
ceeds W. Hugh Hayworth who has retired 
after 43 years of service. 


The Kansas City Southern Railway 
Co. has announced the retirement of 
James M. Salter, treasurer, after a 58- 
year career as a railroad man, and the 
appointment of his grandson, James M. 
Salter II, as his successor. The retiring 
treasurer got his first railroad job at 
the age of 13 driving mules for a grad- 
ing gang. The newly-appointed treas- 
urer, 25, is said to be the youngest man 
to hold the post of treasurer of a Class 
I railroad. Before his appointment he 
served the Kansas City Southern as 
assistant to the treasurer and had pre- 
viously been assistant treasurer of the 
Chicago Great Western Railway. 


Otis G. Wilbur, of Baltimore, assist- 
ant engineer of bridges and building 
for the Baltimore & Ohio Railroad, has 
been appointed representative of the 
American Engineering Association on 
the American lumber standards com- 
mittee. E. F. Snyder, assistant en- 


Communications for this department 


should be mailed to Editorial Department, 


Traffic World, $815 Washington Building, 
Washington 5, D. C. 
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gineer of the Atchison, Topeka & Santa 
Fe Railway Co., has been named as al- 
ternate member. They will represent 
the railroad industry on the committee 
which functions under the Department 
of Commerce with representation from 
the lumber producers, lumber  dis- 
tributors and allied industries. Mr. Wil- 
bur, who previously served as alternate 
member for four years, has been with 
the B. & O. since 1911 and is a mem- 
ber of the Engineers Club of Baltimore, 
the American Engineering Association 
and the American Society for Testing 
Materials. 


Harry C. Von Berg has been promoted 
to vice-president and comptroller by the 
Chicago & Eastern Illinois Railroad, it 
has been announced 
by David O. Math- 
ews, C. & E. I. presi- 
dent. A. C. & E. I. 
veteran of 48 years, 
Mr. Von Berg 
started his career 
with the railroad as 
a clerk in the stores 
department in 1910 
at Danville, Ill. He 
served with the 49th 
Infantry in France 
in World War I, and 
after his return to 
the C. & E. I., Mr. 
Von Berg rose through the ranks. He 
was comptroller of the railroad before 
his promotion. 


H. C. Von Berg 


Charles (Chuck) Owens has been ap- 
pointed commercial agent at Dallas for 
the Kansas, Oklahoma & Gulf Railway 
Co., the Midland Valley Railroad Co. 


vithiNorth American Van Lines’ 


net! Specialized INDUSTRIAL Services! 


































SPLAY®S 





I. Use North American’s *‘Wife-Approved”’ Moving and 
Storage for your Transferred Personnel. 


!. Relocation of Plants, Offices and Stores — Complete 


2. Exhibit Displays and Traveling Shows Moved Safely, 
on Schedule, Without Expensive, Bulky Crating. 


- High-Value Products Shipped Door to Door, Uncrated 
—No Disassembly or Reassembly. 


Service, Moving Desks, Files, Furniture, etc. 


-LOCATED OFFICES AND LABORATORIES 


). World-Wide Moving Service via Land, Sea, Air. 


Visit our beoths— 


| 

| 

| 

No. 731 at 4th International 
Automation Exposition and | 
No. 2 at EAC “Show for Shows” | 
(Both shows at N.Y.C. Coliseum) | 
| 

J 

I 

| 

| 

| 





NAME 


COMPANY 


ADDRESS 


CITY 





North American Van Lines, Inc. 
World Headquarters, Dept. TW-58 Ft. Wayne 1, Ind. 

Send me information on North American Specialized Industrial 
Services as checked below. This does not obligate us in any way. 
(C0 Have agent call [] Exhibit Displays [1] Overseas Moving 
(J Transferred Personnel 


Your local North American Van Lines Agent and 
Warehouseman is listed under "MOVERS" in the 
Yellow Pages 

... call him on any moving or storage problem—local, long 
distance, overseas. Or send coupon below. North American 


Van Lines, Inc., World Headquarters, Fort Wayne, Ind. 
North American Van Lines Canada, Ltd., Toronto. 
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Great Southern Trucking Co. 
T.S:C. Motor Freight Lines 
Ryder Tank Line 


COMMON CARRIER DIVISION OF 
RYDER SYSTEM, INC. 


and the 
Railway Co. 


The Gulf, Mobile & Ohio Railroad 
Co. has announced the retirement on 
May 1 of Leonard F. Miller as com- 
mercial agent at Chicago. Mr. Miller had 
served more than 53 years in the railroad 
industry, and the last 41 years with the 
G. M. & O. and predecessor companies. 


Oklahoma City-Ada-Atoka 


Paul Gross, Jr., vice-president and 
secretary of Railway Express Agency, 
Inc., New York City, since 1957, retired 
May 31 after 56 years of continuous serv- 
ice, A. L. Hammell, president, has an- 
nounced. Charles H. Campbell, who has 
been assistant to the vice-president— 
operations since 1953, has been appointed 
assistant to the president and assistant 
secretary, and Carl A. Brannan, who has 
been assistant secretary since 1951, has 
been appointed secretary. 


Motor—— 


Hennis Freight Lines, Inc., of Winston- 
Salem, N.C. has announced the appoint- 
ment of James A. Sullivan as sales repre- 
sentative at Greenville, S.C. Mr. Sullivan 
has been employed by the Johnson Motor 
Lines in Greenville for the last seven 
years. 


Stockholders of Interstate Motor 
Freight System, of Grand Rapids, Mich., 
have elected Elmer G. Meyers as vice- 
president — sales; 
Marion M. Noblet 
as vice-president— 
eastern region, and 
Donald F. Darby as 
vice - president — 
western region, it 
has been announced 
by L. D. Rahilly. 
Mr. Meyers began 
his transportation 
career in 1930 with 
Benedict Lines, 
Inc., and moved 
through the ranks 
from dock hand, 
city and road driver to terminal man- 
ager. After the Benedict-Leerone merger 
in 1938, he became district manager of 


E. G. Meyers 


M. M. Noblet D. F. Darby 

all West Virginia operations for the 
new firm. He moved to Chicago in 1939 
to supervise operations in the midwest 
before transferring to Columbus as gen- 
eral sales and operations manager in 
1941—a post he held two years. Mr. 
Meyers joined Interstate in 1943 as east- 
ern divisional manager covering the area 
from the Ohio-Indiana line to the eastern 
seaboard. In 1956 he moved to Grand 
Rapids on special assignment and was 
made sales director in 1957. Mr. Darby 
served with the Universal Carloading & 
Distributing Co. for several years prior 
to joining Interstate in 1938. He has 
served in several capacities both in sales 
and operations since 1938 and has been 
western region supervisor for Interstate 
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the last six years. Mr. Noblet joined In- 
terstate in 1936. He drove an over-the- 
road unit for six years before becoming 
terminal manager at Columbus, O., in 
1942. Three years later he became man- 
ager of Interstate System’s Cincinnati 
terminal before moving to a similar post 
at Cleveland in 1947. In 1949, Mr. Nob- 
let became assistant divisional manager 
of Interstate’s central division and was 
appointed eastern divisional manager in 
1950. In 1956 he was appointed assistant 
vice-president of the firm’s. eastern 
region, a post he held at the time of 
his recent promotion. 


Terminal Transport Co., Inc., of At- 
lanta, has announced the appointment 
of Stan A. Daugherty, formerly vice- 
president of the Security Cartage Co. 
and general sales manager of the Ellis 
Trucking Co., as its national accounts 
representative in Indiana. 


Peter D. Jenkins, former owner of P. D. 
Jenkins Food, a Portland, Ore., brokerage 
firm, has been appointed sales manager 
of the Oregon Transfer Co., of Portland, 
effective June 1. In recent years Mr. 
Jenkins has been an account executive 
with Young & Rubicam, Inc., an advertis- 
ing agency, and with S. & W. Fine 
Foods, both of San Francisco. Oregon 
Transfer is agent for Allied Van Lines 
and operates two subsidiaries—the East 
Portland Warehouse Co. and the Cas- 
cade Truck Leasing Co. 


William J. Lester, formerly of the 
sales staff of Navajo Freight Lines, has 
been appointed sales representative in 
the Kansas City area for the Denver 
Chicago Trucking Co., Inc. 


Richard C. Allais, general manager of 
Great Southern Trucking Co., has been 
appointed vice-president and managing 
head of the Ryder System, Inc., common 
carrier division, with headquarters at 
the general offices in Miami. Mr. Allais 
joined the Ryder System as a salesman 
for Ryder Truck Rental in 1953. He 
transferred to Great Southern, a sub- 
sidiary, in 1954 as personnel director and 
assistant insurance director. In his new 
position he will be operating head of 
the company’s three carrier subsidiaries: 
Great Southern, T.S.C. Motor Freight 
Lines, of Houston, and Ryder Tank Line, 
of Greensboro, N.C. He succeeds A. E. 
Greene, Jr., who resigned to go into 
business for himself. 


Pacific Intermountain Express has 
announced the appointment of Sheldon 
Mitchell as administrative assistant— 


operations. Mr. Mitchell was claims 
agent for Valley Express Co., of Oakland, 
Calif. until five years ago when he 
joined PILE. as claims investigator, 
transferring later to the company’s traf- 
fic department at the Oakland Bay area 
terminal in Emeryville, Calif. 


Water—— 


The Matson Navigation Co. has an- 
nounced the appointment of Miss Joan 
Landry, formerly of its research de- 
partment, as the first woman passenger 
sales representative to serve the com- 
pany in the 75 years of its operation. 
Miss Landry will promote group sea 
travel to the Hawaiian Islands. 


James D. (Jack) Holt, former opera- 
tions .manager of the state docks for 
the North Carolina State Ports Authori- 
ty at Morehead City, has been ap- 
pointed director of the Savannah State 
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Docks and Warehouses at Savannah, 
Ga. He succeeds D. Leon Williams, who 
was recently named director of the 
North Carolina State Ports Authority. 
Mr. Holt, before taking the Morehead 
City assignment in 1952, was manager of 
fumigating and warehousing at Bayway 
Terminals, Bayway, N.J. 


Vincent A. G. O’Connor, marine and 
aviation commissioner of New York 
City, has announced the appointment 
of James S. Ottenberg, former secre- 
tary to General Sessions Judge Abraham 
N. Geller, as his executive assistant and 
to the post of executive director of the 
New York City Council on Port De- 
velopment and Promotion. Mr. Otten- 
berg was sworn in May 23 by Mr. 
o'connor. Mr. Ottenberg succeeds 
Andrew J. Seidler, who resigned last 
February to accept the directorship of 
the Youth Counsel Bureau, Inc. 


The board of directors of Federal 
Barge Lines, Inc., has announced the 
appointment of Noble Parsonage, for- 
merly treasurer, as vice-president; Don 
Steele, formerly general operating man- 
ager, as vice-president—operations, and 
Pete Fanchi, formerly general traffic 
manager, as vice-president—trafiic. 


Air—— 


Northwest Orient Airlines has an- 
nounced the promotion of C. L. (Larry) 
Stewart, formerly assistant vice-presi- 
dent—plans, to a vice-presidency of the 


company. Mr. Stewart, who had pre- 
viously served on the staff of the 
Brookings Institution, joined the airline 
in 1944. Francis G. (Jerry) Townsend 
has been appointed assistant district 
sales manager in Detroit to succeed 
Frank Foucard. Mr. Foucard has been 
named Detroit district sales manager 
to succeed R. J. (Bob) Wright, who has 
been promoted to district sales manager 
for Minneapolis-St. Paul. D. R. (Dick) 
Kothe, formerly senior copywriter with 
Brown & Bigelow and the Harper Co. 
Agency, both of St. Paul, has joined 
the advertising department of North- 
west in St. Paul. Herman O. Lindberg, 
a member of the airline’s Minneapolis- 
St. Paul sales staff for the last seven 
years, has been named Atlanta district 
sales manager. 


Trish Air Lines (Aerlinte Eireann-Aer 
Lingus) has announced the appointment 
of Stephen J. Brandon as manager of 
reservations and the New York ticket 
office. Mr. Brandon was formerly with 
Pan American World Airways as as- 
sistant system facilitation manager. 


RR RTE LT A LT CERES 
OBITUARIES 


R. S. Reese, 75, executive secretary of 
the Georgia Motor Trucking Association, 
died recently in Atlanta. Widely known 
as a rate authority, he served for many 
years as manager of the association. 


Traffic Clubs | 


Club Officers Meet on Ship in Los Angeles Harbor 


The Maersk line agency was host to officers and directors of the Los Angeles Transportation Club 

at a meeting and dinner the night of May 15 on the M.S. ‘Effie Maersk’ in Los Angeles Harbor. 

Pictured here are, left to right, Harold Scully, traffic manager of the Maersk Line agency: Clair 

Coe, president of the club and manager of Sierra Moving Service; H. F. Ibsen, captain of the 
‘Effie Maersk’, and Steen Fisher, manager of the Maersk Line agency 


j Miss Varian Prescott, of American Air- 
lines, Inc., was elected president of the 
Women’s Traffic Club of New England 
at a meeting at the Boston Yacht Club 
May 5. Other 1958-59 officers elected 
were Miss Anna Coughlin, of H. P. Hood 


& Sons, first vice-president; Miss Ruth 
C. Williams, of Jackson & Moreland, 
Inc., second vice-president; Miss Anna 
M. Messina, of Spencer A. Miller & Co., 
recording secretary; Miss Helen M. Olson, 
of Specialty Converters, Inc., correspond- 





“The Port 
that Built a City’’... 
keeps on Building 


Giant steel ribs then-now a completed 
modern transit shed bustling with thou- 
sands of tons of inbound and outbound 
cargoes. This is one of many new Port 
of Los Angeles developments engineered 
to serve the expanding needs of its 
shippers. It is 504 feet long, 200 feet 
wide, clear span. This modern construc- 
tion eliminates center posts permitting 
rapid cargo movement. 
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General Manager Traffic Manager 
Bernard J. Caughlin J. F. Parkinson 
ROOM 1300, CITY HALL, LOS ANGELES 12, CALIF. 


A $150,000,000 municipally-owned port, serving the 
third largest industrial empire in the United States 
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Shippers Agree... 


PACIFIC INTERMOUNTAIN EXPRESS 


GENERAL OFFICES: P-I-E Building 
14th and Clay Sts., Oakland 4, Calif. 


THE TRANSCONTINENTAL 
CUT-OFF 


* Cuts Time 
* Cuts Damage 
* Cuts Inventory 


Route via 


Frisco—QA&P—Santa Fe 
or vice versa, to/from 
Arizona-California 


Quanah, Acme & Pacific Railway Co 


the fastest = 
safest route 
between 2 points 


CONSOLIDATED FREIGHTWAYS 


ing secretary, and Mrs. Lillian Androski, 
of the Fay Transportation Co., treasurer. 
Directors chosen were Miss Martha E. 
McManus, of the Association of Ameri- 
can Railroads; Miss Catherine F. Caples, 
of the Caples Trucking Co.; Miss Bar- 
bara M. Stanley, of the Henry Jenkins 
Transportation Co., and Miss Mary Mc- 
Carthy, of the New Haven Railroad. 


The Traffic Club of St. Joseph (Mo.) 
has announced that its annual spring 
golf tournament will be held June 3 at 
the Fairview Municipal Golf Course. 
The tournment will be followed by a 
hospitality hour and dinner at Charlie’s 
restaurant. 


The Los Angeles Transportation Club 
has designated June 10 as “California 
Trucking Association Day,” with Bill 
Kasper, of the C.T.A., as principal 
speaker. Bob Kelley, sports broadcaster 
and commentator, was master of cere- 
monies at the club’s meeting on May 
27 at the Biltmore hotel. 


The Duluth-Superior (Minn.) Trans- 
portation Club observed “Superior 
Night” May 24. H. E. Underwood, 
traveling freight agent of the Northern 
Pacific Railway, was in charge of a 
program featuring a motion picture 
taken in the Quetico Superior National 
Forest, entitled “Wilderness Canoe 
Country.” 


The twenty-sixth annual golf outing 
of the Green Bay (Wis.) Traffic Club 
will be held June 10 at the Oneida Golf 
Club, Green Bay. 


The Cincinnati Traffic Club has an- 
nounced a testimonial luncheon honor- 
ing B. Frank Deitzer who retired May 
31 as division manager of Continental 
Transportation Lines, Inc., the luncheon 
will be held June 3 at the Cincinnati 
Club. 


The Reading (Pa.) Traffic Club held 
“Ladies Night,” at its May meeting, at 
the Berkshire Country Club. The event 
was attended by 220 members and guests. 


The Traffic Club of Billings (Mont.), 
Inc., held its annual May dinner-dance 
on May 10 at the Lake Hills Golf Club 
following a well-attended golf outing 
that day. Sixty-four couples attended 
the dinner. 


The Women’s Passenger Traffic As- 
sociation of New York will hold its next 
meeting June 5 at the Vanderbilt hotel. 


A baseball game between carriers and 
shippers will be a feature of the thirty- 
third annual outing of the Bridgeport 
(Conn.) Traffic Association, to be held 
June 14 at Eichners Grove, Trumbull, 
Conn. The outing will include both 
luncheon and dinner. 


Officers chosen to serve the’ Wom- 
en’s Traffic Club of New York, Inc., 
for 1958-1959 will be installed June 10 
at the club’s regular monthly dinner 
meeting at the Park-Sheraton hotel. 
They are: Miss Evelyn Tiepner, of L. 
Sonneborn Sons, Inc., president (T.W., 
May 17, p. 85); Julia G. Bricka, of 
Red Star Express Lines, first vice-presi- 
dent; Helene V. Swallow, of the Re- 
public Carloading & Distributing Co., 
second vice-president; Marie E. Powell, 
of the National Moving & Warehouse 
Corp., recording secretary; Helen P. 
Reilly, of the Aluminum Co. of America, 
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WHEN YOU MARK 
YOUR OCEAN FREIGHT 
» "'N&W VIA NORFOLK” 
This famed Hampton 
Roads port has every 
modern facility for 
fast, efficient import- 
export service. 


Norjotk..- Wester. 


RAILWAY 


AND 
TRAFFIC | 
MANAGEMENT 


by 
G. LLOYD WILSON 


A study of the principles and 
problems in marketing to show 
how transportation and _ traffic 
management may be used more 
effectively to connect the produc- 
tion and consumption of goods. 


$3.00. 


The Traffic Service Corp. 
815 Washington Bldg., 
Washington 5, D. C. 
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Nancy says... 


Call McLean for 
“KNOW-HOW” SERVICE 


Along the Eastern Seaboard 
and in the Midwest — or 
write McLean Trucking Com- 
pany, Box 213, Winston- 
Salem, N. C. 
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corresponding secretary and Minna 
Fishkin, of the Harry Cherson Co., 
treasurer. Directors elected were: Ruth 
Tag, of the Dromedary Co., division 
of the National Biscuit Co., Marion F. 
Hardisty, of the Continental Ore Corp.; 
Lucille F. Juna, of Railway Sales & 
Service, and Mary Cacace, of Noma 
Products. 


The New Britain (Conn.) Traffic As- 
sociation will hold its annual golf out- 
ing June 18 at the Indian Hills Country 
Club, Newington, Conn. 


The Traffic Club of Wichita (Kan.) 
has announced an all-day golf outing at 
the Rolling Hills Country Club for June 
5 to be followed by a buffet dinner. 


The eleventh annual golf outing of 
the Wisconsin Valley Traffiic Club, 
which will be held June 25 at the Mer- 
rill Country Club at Merrill, Wis., will 


PAT 


Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week's issue. 
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feature, besides golf, a luncheon and a 
dinner at the club following the tourna- 
ment. - 


John Callahan, of the Erie Railroad, 
New Castle, was elected president of 
the Lawrence County (Pa.) Traffic Club, 
at the organization’s May meeting. 
Other officers chosen were: Thomas 
Maielli, of the Shenango China Co., 
vice-president; Ted Wolanski, of the 
Bossert Co., treasurer; Durward New- 
hard, of the Johnson Bronze Co., re- 
cording secretary; Arthur Walters, of 
the Lockley Machine Co., membership 
secretary, and Robert Robertson, of the 
Universal Rundle Corp., custodian-his- 
torian. Directors named were Fred 
De Carbo, of Norwalk Truck Line; 
Arthur Howell, of the Railway Express 
Agency and James De Carbo, of New 
Castle Express. 


The annual outing of the Traffic Club 
of Erie (Pa.) will be held June 17 at the 
Culbertson Hills Country Club at Edin- 
boro, Pa. 


The LaCrosse (Wis.) Traffic Club, Inc., 
held its third annual picnic meeting 
May 20 at Myrick Park. 


The thirty-eighth annual picnic and 
golf tournament of the Traffic Club of 
Tulsa (Okla.) will be held June 3 at 
the Oaks Country Club. 


The May meeting of the Enid (Okla.) 
Traffic Club was a salute to “Dairy 
Month.” The speaker at the meeting, 
held May 22, was Ralph Goley, man- 
ager of Gold Spot Dairy, Inc. 


The May 26 luncheon meeting of the 
Traffic Club of Kansas City, Inc., spon- 
sored by the Highway Carriers Associa- 


No need for 
traffic men to 
worry when they 
say route via U.P” 


They know their shipment 
is in hands and a phone 
call to the nearest U.P represent- 
ative will provide fast and accurate 
information on its latest point 

of departure enroute. 
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tion of Kansas City, featured a talk by 
Dr. Kenneth McFarland, of Topeka, 
Kan., educational consultant of the 
American Trucking Associations, Inc. 


Carl Angelo, of the Akron, Canton 
& Youngstown Railroad was elected 
president of the Traffic Club of Akron 
(O.) at is annual dinner May 14. Lee 
Santee, traffic manager of the Diamond 
Crystal Salt Co., and Henry Q. Tennant, 
retired, were elected vice-presidents. 
P. G. Burgy, of the Pennsylvania Rail- 
road, was reelected secretary, and Ira 
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Jacobs, traffic manager of Hardware & 
Supply, was reelected treasurer. Named 
to the board of directors were Harold D, 
Cunningham, general traffic manager of 
the Goodyear Tire & Rubber Co.; Elton 
C. Yerkey, of B. F. Goodrich; J. L 
Cochran, of Lyons Transportation; 
Ralph Witt, of Norwalk Truck Lines, ang 
D. W. Korn, of the Pennsylvania Rail- 
road. Elmer Layden, of the General 
American Tank Car Corp., and former 
football coach and football player of 
University of Notre Dame, was the 
principal speaker. 


Delta Nu Alpha 


Delta Nu Alpha Holds Regional Meeting in New York 


os Be 





Pictured are some of the principals in a ‘National Transportation Week’ regional meeting of the Delta 
Nu Alpha Transportation Fraternity in New York City, sponsored by the Omicron chapter. Left to 
right (seated): Gerard A. Craig, eastern traffic manager of the Lockheed Aircraft Corp., regional 
vice-president; Stephen Tinghitella, manager of the transportation division of the Commerce and 
Industry Association of New York, chairman of the meeting; Arthur B. Shenefelt, railroad and 
transport editor of the New York Journal of Commerce, guest speaker, and Maxwell Powell, of 
Smith Transport, Ltd., national second vice-president. Standing: Charles C. Labus, assistant freight 
traffic manager of the Lehigh Valley Railroad Co., president of the New York chapter; Sol Seeling- 
freund, vice-president of sales and traffic for Hudson Transportation, president of the Omicron 
chapter; Dr. Frank Asher, president of the TMI School of Transportation, national chairman of 
public relations for the fraternity, and A. J. Killelea, traffic manager of L. J. Buck, Inc., president 
of the Bronx chapter. 


Marion A. Pool, of Johnson Motor 
Lines, Charlotte, N.C., was elected presi- 
dent of Charlotte Chapter No. 10 of the 
Delta Nu Alpha Transportation Fra- 
ternity, Inc., at a meeting May 19. Other 
officers chosen were John W. Long, of 
the Duke Power Co., first vice--president; 
Thurston R. Decatur, of the- Republic 
Carloading & Distributing Co., second- 
president; J. B. Abernathy, of Central 
Motor Lines, secretary, and Thomas J. 
Barnett, of the A. & P. Tea Co., treas- 
urer. Carlton Hancock, of the Frisco 
Railroad, was elected a director. They 
will be inducted at the chapter’s June 
meeting. 


Robert P Adams, district traffic agent 
for the Illinois Central Railroad, was 
elected president of the Bloomington 
(Ind.) Chapter No. 142 of the Delta Nu 
Alpha Transportation Fraternity, Inc., 


at its regular meeting, May 19. Other 
officers elected were: Ted Oesch, of Oesch 
Transfer, vice-president; Art Mallon, of 
the Railway Express Agency, treasurer; 
Oscar Swanson, of the Central Transfer 
Co., secretary, and Ken Holt, traffic 
manager of the Honegger. Seed Co, 
alternate officer of the board of direc- 
tors. Julius H. Gerth, traffic manager 
of Paul F. Beich Candy Co., charter 
president, will direct the chapter’s in- 
Stallation of new officers at a dinner 
June 16 in Lincoln, Il. 


Charles L. Coffey, of the Brooks Trans- 
portation Co., will be installed as presi- 
dent of Newark (N.J.) Chapter No. 39 of 
the Delta Nu Alpha Transportation Fra- 
ternity, Inc., at the chapter’s annual 
dinner on June 23 following a reception 
at the Hotel Robert Treat in honor of 
the incoming president. 





Other officers 
to be installed are Jack H. Dick, of the 
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dware & | Radio Corp. of America, first vice- presi- 
Named | dent; William J. Daly, of Baltimore-New 
[larold D. | York Express, second vice-president; 
nager of | Samuel S. Goldsticker, Jr., of the Admi- 
o.; Elton | ral Distributing Corp., secretary, and 
21; J. L | John E. Kilkenny, of Helm’s Express, 
ortation; | treasurer. New members of the board of 
ines, and } governors are Elmer Hooper, of the Hyatt 
1ia Rail- { bearings division of the General Motors 
General | Corp., and Silvio J. Rossi, of Rand Ex- 
d former | press Freight Lines. Ralph Rossi, of 
layer of | Buch’s Express, is the retiring president. 
a Eugene O’Connell, traffic manager of 
the sponge products division of the B. F. 

Goodrich Co., Shelton, Conn. was 

elected president of the Connecticut 

Alpha Chapter No. 56 of the Delta 

Nu Alpha Transportation Fraternity, 

Inc, at a meeting May 22 in New 

Haven. John Maerz, general manager of 

ee the Motor Transportation Association of 
Connecticut, spoke on “The New Con- 

York necticut Turnpike and its Effect on the 





Motor Carrier Industry in Connecticut.” 
Other officers elected for 1958-59 were: 
Frank Gabinelle, district manager of 
the Clipper Carloading Co., New Haven, 
frst vice-president; Malcolm Wilson, of 
the traffic department of the Naugatuck 
chemical division of the U.S. Rubber Co., 
Naugatuck, Conn., second vice-presi- 
dent; Anthony J. Erba, of the MacFar- 
land Transportation Co., New Haven, 
secretary; Rene A. Benoit, traffic man- 
ager of the Acme Wire Co., New Haven, 
treasurer, and A. L. Tessier, traffic. man- 
ager of Crowe & Co., Inc., Waterbury, 
Conn., and Byrne Stoddard, traffic man- 
ager of the Rockbestos Products Corp., 
New Haven, members of the board of 
directors. 


The Western North Carolina Chapter 
No. 117 of the Delta Nu Alpha Trans- 
portation Fraternity, Inc., will install 
Roy Chason as president for 1958-59 
and other officers at a meeting of the 
chapter on June 12 at Blanton’s Busi- 
ness College, Asheville, N.C. Jack 
O'Hearn, senior engineer of John A. 
Patton Associates, Chicago, will be the 
principal speaker. His subject will be 









































































































































































































































































































of the Deltt | ‘What Management Consultants Can 
pter. Left © § Do for the Transportation Industry.” 
‘p., regionol f Other officers to be installed are T. A. 
mmerce and | England, first vice-president; Tom As- 
ailroad and F bury, second vice-president, and John 
| Powell, of | Nations, secretary-treasurer. 
stant freight : 
Sol Seeling | Parke W. Musselman will be installed 
the Omicron | June 2 as president of the Lehigh Valley 
chairman of | Chapter No. 28 of the Delta Nu Alpha 
c., president | [tansportation Fraternity, Inc., when 
e the chapter holds its last meeting of the 
1957-58 season at the Lehigh Valley Club 
in Allentown, Pa. Other officers to be 
19. Other | installed are: Joseph E. Podany, first 
h, Of Oesch | vice-president; Robert H. Long, second 
Mallon, of | vice-president; Howard Morgenstein, sec- 
treasurer; | retary; Charles L. Diefenderfer, treas- 
1 Transfet } urer: Donald A. Henrick, historian; 
= “a Harry S. Rohland, director. 
1 7 direc- William Drazdick, traffic manager of 
> manager | ‘Me White Pine Sash Co., was elected 
o., charter | resident of the Inland Empire (Spo- - 
apter’s in- | ‘me, Wash.) Chapter No. 143 of the 
“a dinner | Delta Nu Alpha Transportation Fra- 
ternity, Inc., at a meeting May 10. The 
lew president and other 1958-59 
oks Trans- } Officers will be installed at the June 10 
d as presi- | Meeting of the chapter, with M. A. York, 
r No. 39 of | traffic manager of the E. W. Bliss Co., 
tation Fra- | Salem, O., and national president of the 
r’s annual | DN.A. officiating. Other officers chosen 
a reception | Were: William L. Peebles, general agent 
n honor of } of the Southern Pacific Co., first: vice- 
her officers | President; Robert Delaney, regional rep- 
Mick, of the | 'esentative of the Port of Seattle, second 








vice-president; Arnold Miller, traffic 
manager of the Crescent Co., secretary; 
and Ed Berg, city freight agent of the 
Great Northern Railway, treasurer. John 
Kuehn, traffic manager of the Bon 
Marche, was elected to a three-year term 
as a director. Mel Eggan, traffic manager 
of Inland Motor Freight, and Marvin 
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Johnson, ticket agent for United Air 
Lines, are hold-over directors. Gus H. 
Nieman, president of Inland Motor 
Freight, was the principal speaker. He 
stressed the need for closer cooperation 
between highway and rail carriers and 
urged active support for repeal of taxes 
on transportation of property. 
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Help Wanted 


ASSISTANT TRAFFIC MANAGER to handle 
details of transit billing, claims, invoicing, 
etc. State qualifications, past experience 
and expected salary. Address Standard Mill- 
ing Company, 503 Seneca Street, Buffalo, 
New York. 


CALIFORNIA SALES REPRESENTATIVE. 
Large Eastern Carrier desires off-line sales 
representative familiar with West Coast 
area. May be multiple agent for non-com- 
petitive carriers. Excellent opportunity for 
man with ability to build Eastbound rout- 
ings through Chicago Gateway. Company 
paid fringe benefits. Send resume to Box 
1208. 


Situations Wanted 


INDUSTRIAL TRAFFIC SPECIALIST. 22 
years experience, rate analyst, ICC Rules 
and Regulations, motor and rail rate bureau 
procedure, exceptional knowledge of motor 
carrier rates and tariffs both interstate and 
intrastate, all on national scale, distribution, 
material handling, warehouse and plant lo- 
cation, good speaker customer relations, 
Salary. start $8,600. Write Box 1209. 


Experienced grain traffic manager desires 
position with reputable concern. Wide ex- 
perience all phases traffic work in grain 
and other lines. Will relocate. Reasonable 
salary. Write Box 1210. 


TRAFFIC MANAGER or ASSISTANT. Degree, 
Practitioner, member AST&T. Nine years 
extensive, diversified traffic experience. Re- 
sume available. Write Box 1202. 


Young man, 33, married, desires position in 
traffic management with industrial concern 
or truck line in southern Conn. Traffic 
school grad. ICC practitioner, 10 years car- 
a and industrial experience. Write Box 
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“The Story of the 
MIDDLE ATLANTIC CONFERENCE 
and the Development of its 
Rate Structure” 
by 
DABNEY T. WARING 


Executive Vice President, Retired 













































This useful and informative book, written 
at the suggestion of the Conference Board 
of Directors, has received warm praise 
from members of the Conference and the 
shipping public. The author has been 
associated with the trucking industry for 
many years on a national basis, and is 
credited with many important achieve- 
ments in the field. 


178 pp. 
















Price $4.00 


MIDDLE ATLANTIC CONFERENCE 
2111 E. St., N.W. Washington, D.C. 


























For Rent 


eee enereeteeseeseeseetsiennenenssessseseensneenseneesienmnns 
AVAILABLE JUNE Ist, in the city of Boston 
in most advantageous location, terminal fa- 
cilities consisting of six cross dock doors 
and small office with adequate parking for 
minimum 12 to 14 vehicles. Write Box 1196. 

SR a ae 


Educational Books and Courses 


I.C. PRACTITIONERS. The oni racti 

authentic I.C. law course available i cal 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Ill. 


NINE TRAFFIC, TRANSPORTATION N 
MANAGEMENT HOME STUDY COURSES, 
jie” i —aeee. Transportation 
» Le lar 
in ae k College, Portland 
eer pctereenneniniinssac, 
LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely accla - 
ee euaee and x a 
esign elp the “Industrial Traffi 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims was 
in controversy. This experience has enabled 
him to select material for this volume 
which will unquestionably provide assistance 
in handling the vast majority of transpor- 
tation claims. This beautifully cloth bound 
book contains 632 pages. Order your copy 
today on 15 days’ approval. If not com- 
pletely satisfied your $8.00 refunded. Wm. 
C. Brown Company, Publishers, 915 Main 
Street. Dubuque, Iowa. 
ae reeereceniee css 
WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded 
Wm. C. Brown Company, publishers. 915 
Main Street. Dubuque, Iowa. 


AIR FREIGHT 
TRANSPORTATION 


G. LLOYD WILSON 
50 CENTS 
This booklet describes the develop- 
ments and problems of air freight 
from its beginnings. The Traffic 
Service Corp., 815 Washington 
Bldg., Washington 5, D. C. 































TRAFFIC Wort 


23 Vesa 


Ago a) 


From TRAFFIC WORLD, 
June 3, 1933 
The Reconstruction Finance 
Corp., through its chairman, Jesse 
H. Jones, announced that the cor- 
poration would impose _restric- 
tions on salaries of officials of rail- 
roads borrowing from the R.F.C, 
when the salaries were deemed 
excessive. The R.F.C. said that 
any salary theretofore exceeding 
$100,000 a year was to be re- 
duced not less than 60 per cent. 


* 


By a 5-to-4 decision, the Su- 
preme Court disapproved the ac- 
tion of the Commission in a pro- 
ceeding in which the I.C.C. held 
that rates on specified commodi- 
ties in export, import and coast- 
wise movement from or to points 
on the Texas & Pacific and the 
Louisiana Railway & Navigation 
Co. of Texas to or from Galves- 
ton and other Texas ports taking 
the same rates were unduly preju- 
dicial to those ports and unduly 
preferential of New Orleans. 


* 


President Roosevelt indicated 
that he would not undertake a 
general reorganization of govern- 
ment departments, as had been 
proposed by Secretary of Com- 
merce Roper. The Secretary had 
proposed, among other things, 
that a transportation department 
be set up in the Department of 
Commerce. 


* 


Required to maintain passenger 
service on a 10-mile spur from 
Branchton to Hillyards, Pa., the 
Bessemer & Lake Erie Railroad 
converted a twin coach enclosed 
body delivery unit into a 12-pas- 
senger rail vehicle, with pneu- 
matic rail tires and steel flange. 
It replaced a locomotive and com- 
bination passenger and baggage 
car. 





SHIPPING PROBLEMS EVER 
PUT YOU OVER A BARREL ? 


> You and your customer need not 
worry over vital carloads of freight when you route 
them B&O Sentinel Service! Sentinel cars move on fast, 
accurate schedules from siding-to-siding and you, as 
consignor or consignee, are notified immediately of any 
schedule interruptions and reforwardings. Your ‘when 
and where’ questions on carload movement are answered 
automatically when you ship by Sentinel Service—no 
other service matches its proved dependability. 


Ask our man! 


BALTIMORE & OHIO RAILROAD 


Constantly doing things —better! 





‘You can adjust 


Becausr motor transport is swift 
and flexible, business and industrial 
organizations that ship by truck can 
quickly and easily adjust inventories to 
meet changing economic conditions... 
Deliveries of merchandise, raw mate- 
rials, parts, or supplies can generally 
be cut down or increased in a matter 
of hours with truck transport on the job 
. .. Motor transportation is dynamic, 
keyed to the tempo of modern times. 
If you’re not already profiting from the 
many advantages of truck transport, 
the motor carriers in your community 
will gladly discuss these savings with 
you. Call them in and get the facts. 


% When you use truck transport! 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 
a 


THE WHEELS THAT GO EVERYWHERE 
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Interstate Commerce 
Commission News 


‘Piggyback’ Rates on Battery 
Boxes Made Same as Motor 
Except for Higher Minimum 


On consideration of motor carrier 
and rail “piggyback” rates on bat- 
tery boxes, covers and vents, from 
Chicago and Melrose Park, IIll., to 
Omaha, involved in two proceedings, 
the Commission, division 3, has pre- 
scribed for application via motor 
carriers a rate of 87 cents a 100 
pounds, minimum 20,000 pounds, and 
for application via trailer-on-flatcar 
service, alternative rates no lower 
than 82 cents, minimum 30,000 
pounds, and 87 cents, minimum 20,- 
000 pounds. 


In its report and order in I. and S. 
M-10161, Battery Boxes, Etc., Illinois to 
Nebraska, embracing No. 32262, Battery 
Boxes, Ill. to Omaha, Neb., the division, 
with Commissioner Murphy dissenting 
in part, made the following findings: 

“In I. and S. M-10161, we conclude 
that the proposed rate of 84 cents, mini- 
mum 20,000 pounds, is not shown to be 
just and reasonable, and that a just and 
reasonable rate would be 87 cents, same 
minimum as originally proposed by these 
respondents. An order will be entered 
requiring cancellation of the 84-cent 
rate and discontinuing the proceeding, 
without prejudice to the establishment 
of a rate no lower than 87 cents. 

“In No. 32262, we conclude (1) that 
the rate of 87 cents, minimum 20,000 
pounds, maintained by Transamerican, 
[Freight Lines, Inc.] is just and reason- 
able; (2) that the _ trailer-on-flatcar 
rate of 82 cents, minimum 20,000 pounds, 
is unjust and unreasonable, without 
prejudice to the establishment of trail- 
er-on-flatcar alternative rates no 
lower than 82 cents, minimum 30,000 
pounds, and 87 cents, minimum 20,000 
pounds, and (3) that the motor carrier 
rate of 84 cents, minimum 20,000 
pounds, maintained by Momsen Truck- 
ing Co., is unjust and unreasonable to 
the extent that it is lower than 87 
cents, minimum 20,000 pounds.” 


Rates Adjustment 


The division’s order required the ad- 
justment in the title proceeding to be 
made on or before July 3, on not less 
than one day’s notice, and the adjust- 
ment in the embraced proceeding on or 
before July 18, on not less than 30 
days’ notice. 


In the title proceeding, motor carriers 
parties to a tariff published by the Mid- 
dlewest Motor Freight Bureau, proposed 
to establish a reduced commodity rate 
of 87 cents, minimum 20,000 pounds, ef- 
fective September 4, 1957, and later. By 
schedules filed to become effective No- 


vember 3, 1957, the respondents pro- 
posed to cancel the 87-cent rate and 
establish in lieu thereof, a rate of 84 
cents, minimum 20,000 pounds. On pro- 
test of Western Trunk Line Territory 
railroads, operation of the schedules was 
suspended until April 4. 


By order dated October 21, 1957, divi- 
sion 2 vacated the suspension order but 
continued the investigation. The 84-cent 
rate became effective on January 27, the 
division said, adding that the respond- 
ents defended only the proposed 87-cent 
rate, and that thus the proposed 84-cent 
rate would be required to be canceled. 

The principal proponent of the 87-cent 
rate was Union Freightways, the division 
said, adding that the justification was 
that this proponent was attempting to 
meet the competition of Transamerican. 
The proponent’s prior rate on this traffic 
was 91 cents, minimum 20,000 pounds. 

In No. 32262, the division said, an 
ancillary investigation was instituted 
into the lawfulness of the rate main- 
tained by Transamerican of 87 cents, 
minimum 20,000 pounds. By supple- 
mental order, the investigation was 
broadened to include an 82-cent rail rate, 
minimum 20,000 pounds, in trailer-on- 
flatcar service maintained by the Chi- 
cago, Burlington & Quincy Railroad, and 
a rate of 84 cents, same minimum, on 
these commodities between the same 
points maintained by Momsen Trucking 
Co. 


Bases for Rail Proposal 


The division said that the railroad 
contended that the 82-cent trailer-on- 
flatcar rate was just and reasonable 
but if the Commission should find that 
the minimum of 20,000 pounds, in con- 
nection with this rate, was too low, it 
would have no objection to increasing 
this minimum to 30,000 pounds, provided 
it was permitted also to maintain a rate 
of 87 cents, minimum 20,000 pounds, on 
the traffic. The respondent stated that 
it published the 82-cent rate to meet a 
proposed 82-cent motor rate without 
knowledge that the motor rate had been 
suspended and previously withdrawn, 
the division said. 


“From the cost data and rate com- 
parisons before us,” the division said, 
“we are satisfied that the 87-cent rate 
here under investigation is compensa- 
tory. . 


“As stated, the 82-cent rail rate was 
published to meet a motor carrier rate 
that had previously been withdrawn. 
Since it appears that rail trailer-on- 
flatcar service and motor carrier service 
on this traffic are fairly competitive, the 
ground originally advanced for the pub- 
lication of the 82-cent rate no longer 
exists. Accordingly, we find that this 
rate, minimum 20,000 pounds, is unrea- 
sonably low. We find also that, in lieu 
thereof, rail trailer-on-flat car rates of 
82 cents, minimum 30,000 pounds, and 
87 cents, minimum 20,000 pounds, as 


subsequently proposed by this respond- 
ent, would be just and reasonable. 


“The rate of 84 cents, minimum 20,00 
pounds, presently maintained by the 
Momsen Trucking Co., yields $168 per 
minimum load, or 31 cents per trailer- 
load more than the average out-of- 
pocket cost per trailerload of 17 motor 
carriers operating in the same territory. 
Momsen did not appear and presented 
no evidence of its costs of handling 
this traffic. It may reasonably be as- 
sumed that the costs of this relatively 
small carrier are no lower than those of 
the larger carriers operating in this 
territory, and a conclusion is waranted 
that this rate is not reasonably con- 
pensatory. Accordingly, we find that 
this rate is unjust and unreasonable.” 


Commissioner Murphy’s Views 

Commissioner Murphy said that he 
would find the trailer-on-flatcar rate 
of 82 cents, minimum 20,000 pounds, not 
shown to be unreasonably low. In ad- 
dition, he said he believed that there 
was insufficient evidence of record in 
No. 32262, to support the finding that 
the effective 84-cent rate maintained by 
Momsen was unjust and unreasonable 


St. Louis Commercial Zone 
Redefined; Chrysler Corp.'s 
Kirkwood Plant Is Included 


The limits of the zone adjacent to 
and commercially a part of St. Louis, 
Mo.-East St. Louis, Ill., within which 
transportation by motor vehicle un- 
der section 203(b)(8) of the inter- 
state commerce act is conditionally 
and partially exempt from regula- 
tion, have been extended so as 
include a new plant of the Chrysler 
Corp. “a short distance southwest 
of Kirkwood, Mo.” 


The Commission, division 1, in its 
second report and order on _ further 
consideration in MC-C-1, St. Louis, Mo- 
East St. Louis, Ill., Commercial Zone, 
redefined the commercial zone, effective 
July 7, after determining that an extri- 
ordinary situation prevailed and that 
follow the public procedure outlined 
by section 4 of the administrative pr- 
cedure act would be impracticable, ul- 
necessary and contrary to the public 
interest “and that issuance of the order 
attached hereto without prior notice # 
the public is required in the public it- 
terest.” 


The division said that 75 applications 
had been filed by motor carriers 2 


-which authority was sought to serve 


the site of the Chrysler plant. In at- 
dition, the division said, it had bee 
informed by Chrysler that it had re 
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guested an additional 100 motor carriers 
to seek the same authority. 

A review of the applications indicated 
that a great majority of the applicants 
now held authority to serve St. Louis 
“so that a grant of the pending and 
anticipated applications or any part of 
them would merely accomplish an ex- 
tension in applicants’ respective author- 
ities for a relatively short distance,” the 
division said. 

“In view of the location of the plant, 
the nature of the area in which it is 
located and the service to be provided, 
an informal investigation was made to 
determine whether the plant site is, in 
fact, commercially a part of St. Louis 
and whether the commercial zone should 
be redefined so as to include this manu- 
facturing site,” the division said. 


Administrative Authority 


“In determining the limits of a com- 
mercial zone, the Commission acts in a 
legislative capacity on an administrative 
level determining, within the confines of 
section 203(b) (8) of the interstate com- 
merce act, ‘an impersonal situation 
which exists as an economic fact.’ Such 
legislative authority stems from section 
204(a) (6) of the act and in the exer- 
cise thereof, we are procedurely gov- 
erned by the provisions of section 4 of 
the administrative procedure act. 

“The procedure afforded thereby of- 
fers two methods by which such powers 
may be exercised: (1) In ordinary situa- 
tions, notice of a proposed rule is to be 
given and interested parties afforded an 
opportunity to participate through the 
submission of arguments in writing with 
or without oral hearing, and (2) in ex- 
traordinary situations, and where notice 
or hearing is not required by statute, a 
rule may be promulgated upon a finding 
that notice and hearing thereon are 
‘impracticable, unnecessary, or contrary 
to the public interest.’ Nothing em- 
braced in section 204(a)(6) requires a 
record or hearing. Consequently, we 
conclude that such action as outlined in 
(2) above may be taken in our deter- 
mination of the limits of a commercial 
zone, where appropriate.” 

The division said that its investigation 
disclosed, among other things, that the 
plant site was approximately one- 
quarter mile from the present zone 
limits; that the Southwestern Freight 
Bureau, in its appropriate tariff, had 
extended the rail switching limits of 
its members to cover movements from 
and to the plant, and that the St. Louis- 
San Francisco Railway had extended the 
St. Louis area in which it would accord 
free pickup and delivery service to in- 
clude the plant. 

“It is apparent that a plant of this 
character situated as it is in unincor- 
porated territory immediately adjacent 
to the outer perimeter of a commercial 
area such as that surrounding St. Louis,” 
the division said, “must, of necessity, be 
economically dependent upon the base 
municipality and that it is essentially 
an integral part thereof. In our opinion 
the comparatively small enlargement of 
the present zone limits to include the 
indicated plant site is justified particu- 
larly when we consider the nature of 
the plant, its location with respect to 
the present zone limits, and the char- 
acter of the geographical area in which 
it is located. 

“All the economic and geographical 
factors convince us that the zone limits 
should be extended to embraée the site. 
Furthermore, in light of the fact that 
any delay in our determination herein 


would result in a very considerable ex- 
pense to the carriers involved and to 
the Commission and in view of our 
belief that the plant is clearly within 
the St. Louis commercial community, 
we find that an extraordinary situation 
prevails; that to follow the public pro- 
cedure outlined by section 4 of the ad- 
ministrative procedure act would be im- 
practicable, unnecessary, and contrary to 
the public interest; and that issuance 
of the order attached hereto without 
prior notice to the public is required in 
the public interest. 


Boundaries Redefined 


“We find that the zone adjacent to 
and commercially a part of St. Louis, 
Mo.—East St. Louis, Ill., contemplated 
by section 203(b)(8) of the interstate 
commerce act, now includes and is 
comprised of all areas as follows: 

“(1) All points within the corporate 
limits of St. Louis, Mo., and (2) all points 
in St. Louis County, Mo., within a line 
drawn 0.5-mile south, west, and north of 
the following line, but not including any 
point north of the Meramec River and 
west of Kirkwood or points beyond the 
established corporate boundaries of 
Kirkwood, Huntleigh, and St. Ferdinand, 
Mo.: Beginning at the Jefferson Barracks 
Bridge across the Mississippi River and 
extending westerly along Missouri High- 
way 77 to junction U.S. Highway 61 By- 
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pass and then along US. Highway 61 
Bypass to junction U.S. Highway 66, 
thence westerly along U.S. Highway 66 to 
junction Bowles Avenue, thence north- 
erly along Bowles Avenue actual or pro- 
jected to the Meramec River, thence 
easterly along the south bank of the 
Meramec River to a point directly south 
of the western boundary of Kirkwood, 
thence across the Meramec River to and 
along the western, and northern boun- 
daries of Kirkwood to the western boun- 
dary of Huntleigh, Mo., thence along the 
western and northern boundaries of 
Huntleigh to junction U.S. Highway 66, 
Highway 66 (Lindbergh Boulevard) to 
thence in a northerly direction along U'S. 
junction Natural Bridge Road, thence in 
an easterly direction along U.S. Highway 
66 to the western boundary of St. Ferdi- 
nand (Florissant), Mo., thence along the 
western, northern, and eastern boun- 
daries of St. Ferdinand to junction USS. 
Highway 66 and thence along U.S. High- 
way 66 (Taylor Road) to the corporate 
limits of St. Louis (near Chain of Rocks 
Bridge); and (3) all points within the 
corporate limits of East St. Louis, Belle- 
ville, Granite City, Madison, Venice, 
Brooklyn, National City, Fairmont City, 
Washington Park, and Monsanto, Ill.” 








Motor Assembling Rates 
Between Points in Five 
Midwestern States Approved 


The Commission, division 3, by a 
report and order in MC-C-1970, As- 
sembling Rates—St. Louis-Nashville 
Freight Lines, Inc., and embraced 
cases, has disapproved one set of as- 
sembling rates from Nashville, 
Tenn., to Chicago, but has approved 
assembling rates from Nashville to 
Chicago and to St. Louis, and as- 
sembling and distribution rates be- 
tween Nashville, St. Louis, Chicago 
and numerous points in Illinois, In- 
diana, Kentucky, Ohio and Ten- 
nessee. 


Joined with the title proceeding were 
I. and S. M-8523, Assembling Class 
Rates—Adkins Transfer Co., Inc., and 
MC-C-2011, Assembling Rates—Applica- 
tion. Division 3 ordered the respondent 
in I. and S. M-8523 to cancel rates and 
charges under investigation on or be- 
fore July 7 on not less than one day’s 
notice. In explanation of the nature of 
the proceedings, the division said: 


“TI. and S. M-8523 concerns the pro- 
posal of Adkins Transfer Co., Inc., called 
Adkins, of Indianapolis, Ind., to estab- 
lish, effective May 17, 1956, less-truck- 
load assembling class rates from Nash- 
ville, Tenn., to Chicago, Ill. Upon pro- 
test of the Central and Southern Motor 
Freight Tariff Association, Inc., herein- 
after sometimes referred to as the as- 
sociation, the operation of the schedules 
was suspended until December 21, 1956, 
at which time they became effective. 

“By order of May 17, 1956, in MC-C- 
1970, an investigation was instituted on 
the Commission’s own motion into the 
assembling class rates applying on less- 


truckload traffic from Nashville, to 
Chicago and to St. Louis, Mo., and 
points grouped therewith, published by 
St. Louis-Nashville Freight Lines, Inc., 
called St. Louis-Nashville. By a sup- 
plemental order therein, an investiga- 
tion was ordered also into the as- 
sembling and distribution class rates of 
Hayes Freight Lines, Inc., called Hayes, 
between Chicago and Cicero, Ill., and 
St. Louis, on the one hand, and, on the 
other, numerous points in M[linois, In- 
diana, Kentucky, Ohio, and Tennessee, 
including Nashville. The association and 
Central States Motor Freight Bureau, 
Inc., called the bureau, intervened in 
opposition to the tariff schedules under 
investigation in this proceeding. 


Issue in MC-C-2011 


“By order entered in No. MC-C-2011 
on August 9, 1956, an investigation was 
instituted on the Commission’s own 
motion into the assembling class rates, 
and rules, regulations, and practices af- 
fecting those rates, publish by St. Louis- 
Nashville in its tariff MF-I.C.C. No. 10. 
The rates in that tariff apply within 
Central Territory. A statement by 
counsel for the respondent therein at 
the hearing indicated that the objec- 
tion to the tariff was the wording of a 
rule which permitted consolidated ship- 
ments to move beyond assembling points 
by private carriers, and that the re- 
spondent was agreeable to adjusting the 
wording to restrict such movements to 
common carriers. Neither the respond- 
ent nor the bureau, which intervened 
in opposition, offered any evidence re- 
garding the subject matter of the in- 
vestigation in that proceeding, and there 
is no basis for further discussion. If 
the tariff is not amended as agreed, 
the matter may again be called to our 
attention. 


“In reply to protests and requests for 
suspension of the schedules in I. and S. 
No. M-8523, Adkins stated that they had 
been filed to meet the assembling rates 
of St. Louis-Nashville. However, Ad- 
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kins entered no appearance at the hear- 
ing and thus did not meet the statutory 
burden of proving the rates to be just 
and reasonable. 

“St. Louis-Nashville, Montgomery 
Ward & Co., Sears Roebuck & Co., and 
Butler Brothers offered evidence in sup- 
port of that carrier’s rates, and the as- 
sociation presented evidence in opposi- 
tion to the interterritorial rates of Ad- 
kins Hayes, and St. Louis-Nashville. 
Hayes made no appearance.” 


Statutory Authority 


The division said that section 408 of 
the interstate commerce act authorized 
the establishment of assembling and 
distribution rates applicable to freight 
forwarders and others who used the 
service of common carriers under like 
conditions, which differed from con- 
temporary rates and charges for the 
use of the same services, if such differ- 
ence was justified by distinctions in 
the conditions under which the serv- 
ices are employed. 

“St. Louis-Nashville published the as- 
sembling rates under investigation on a 
lower level than its normal class rates 
to increase its northbound tonnage, 
which is considerably less than its south- 
bound tonnage,” the division said. “Dur- 
ing the- year 1955, that carrier hauled 
18,668,587 pounds from Chicago to Nash- 
ville and only 11,051, 662 pounds from 
Nashville to Chicago. The traffic moving 
at assembling rates consists of wares and 
merchandise from manufacturers in the 
south to the large mail-order houses in 
Chicago, from whence it is reshipped in 
carload or truckload lots to their out-of- 
state plants or retail stores. 

“The tariffs provide that assembling 
rates and charges are applicable only 
in the event that the freight forwarders 
or other consolidator reships the mer- 
chandise within five days as part of a 
carload or truckload from the assembly 
point. The consolidator or forwarder 
must keep certain records of the ship- 
ments on which the rates are applied. 
The line-haul carrier is required also to 
keep certain records, and at stated in- 
tervals the records are compared to ver- 
ify the correctness of the charges applied 
to shipments moving on assembling 
rates.” 

A table in the division’s report showed 
representative normal class rates and 
assembling class rates of the three re- 
spondents from Nashville to Chicago. 
Prior to June 9, 1956, it said, the as- 
sembling rates of the three were the 
same, but on that date St. Louis-Nash- 
ville increased its rates by 6 per cent. 
The normal class rates of Hayes were 
those on shipments of 2,000 pounds 
and over, and on shipments under 2,000 
pounds, Hayes’ rates reflected an arbi- 
trary of 20 per cent, maximum 23 cents, 
in effect for carriers generally in the 
territory, the division said, adding that 
the class rates of Adkins and St. Louis- 
Nashville applied regardless of weight. 

The normal class rates were shown as 
$2.63 for Class 100; $2.24 for Class 85; 
$1.84 for Class 70; $1.58 for Class 60 and 
$1.32 for Class 50. The assembling rates 
applying on the respective classes by 
Adkins and Hayes, and those of St. 
Louis-Nashville, respectively, are $1.74 
and $1.84; $1.48 and $1.58; $1.24 and 
$1.31; $1.24 and $1.31 and $1.24 and $1.31. 

“In a proceeding of this nature,” the 
division said, “those opposing existing 








rates, rules or practices have the burden 
of proving their unlawfulness. 

“Here, the assembling-rated traffic is 
moving in substantial volume in the di- 
rection of St. Louis-Nashville’s light load- 
ing, and it is not established that the 
rates are less than reasonably compen- 
satory for the service rendered. We con- 
clude that the opposition has not sus- 
tained its burden. 


“We find that the assembling rates pro- 
posed in I. and S. M.-8523, are not shown 
to be just and reasonable. We further 
find that assembling and distribution 
rates under investigation in MC-C-1970 
are not shown to be unlawful. An order 
will be entered requiring the cancellation 
of the schedules in I. and S. M-8523, and 
discontinuing the proceedings.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 


Edible Flour 


I. and S. M-10465, Edible Flour—Kan- 
sas City, Mo., to Chicago, Ill. By divi- 
sion 3. Modified procedure followed. 
Schedules ordered canceled on or before 
July 7, on not less than one day’s notice, 
on finding not shown just and reasonable 
a reduced commodity rate of 43.5 cents a 
100 pounds, minimum 40,000 pounds, on 
edible flour from Kansas City, Mo., to 
Chicago, Ill. The rate was filed to be- 
come effective November 13, 1957, in lieu 
of a rate of 57 cents, minimum 32,000 
pounds, by parties to certain tariffs of 
the Middlewest Motor Freight Bureau 
but on protest of Western Trunk Line 
Territory railroads, operation of the 
schedules was suspended to and includ- 
ing June 12. The corresponding rail rates 
are 52 cents, minimum 40,000 pounds, in 
box cars, and 56 cents, minimum 32,000 
pounds, in trailer-on-flat-cars, and also 
@ proportional rate of 31.5 cents, mini- 
mum 40,000 pounds, applicable on ship- 
ments originating beyond Kansas City. 
The division said that the proposed mo- 
tor rate was a combination of the rail 
proportional rate and drayage and dis- 
tribution charge. However, the division 
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said that it was not established that the 


proposed rate was on a compensatory 
level. 


Iron and Steel Articles 


I, and S. M-10387, Iron, Steel Articles 
—Willow Run and Twinsburg. By di- 
vision 2. Modified procedure followed. 
Schedules ordered canceled on or be- 
fore July 3, on one day’s notice, on find- 
ing not shown just and reasonable re- 
duced rates of 38 cents a 100 pounds, 
minimum 30,000 pounds, on iron and 
steel articles, namely blanks, N.O.I1., and 
45 cents, same minimum, on blanks, 
stampings, or unfinished shapes shipped 
in containers or on pallets, from Twins- 
burg, O., to Detroit, Mich., proposed in 
lieu of rates of 41 and 49, cents, same 
minimum, respectively. The rates were 
filed to become effective October 21, 1957, 
by Steel Carrier’s Tariff Association, Inc., 
but on protest of the Central States 
Motor Freight Bureau, operation of the 
schedules was suspended to and includ- 
ing May 20. The division said that it 
was not satisfied that the rates had been 
shown to be compensatory. 


RAILROAD ABANDONMENTS 


M-K-T 86-Mile Line 


By a report and certificate in Finance 
No. 19844, Missouri-Kansas-Texas Rail- 
road Co. Abandonment—Bryson-Paola 
Line, the Commission, division 4, has 
approved an application of the Katy for 
authority to abandon its lines of railroad 
extending from Bryson, Mo., to Paola, 
Kan., a distance of approximately 96.64 
miles, all in Pettis, Johnson and Cass 
counties, Mo., and Miami County, Kan. 
The authority was made subject to con- 
ditions for the protection of railway 
employes the same as those prescribed 
in Chicago, B. & Q. R. Co., Abandon- 
ment, 257 I.C.C. 700. Operation of the 
line for the last two or three years had 
been conducted at very substantial 
losses, the division said, adding that the 
approximately 40 carloads of traffic a 
month originating or terminating on the 
line did not warrant expenditures of 
$100,000 or more a year required for 
maintenance of the line alone. In addi- 
tion, it said, other large expenditures 
would soon be required for rehabilitation. 
The division said that the abandonment 
of the line would result in some incon- 
venience and probably losses to shippers 
but that the continued operation of the 
line would impose an undue and un- 
necessary burden on the applicant and 
on interstate commerce. 


Bay Passenger Ferry Line 


The Commission, division 4, by a re- 
port and certificate in Finance. No. 19960, 
Central Pacific Railway Co. et al— 
Abandonment—Passenger Ferry Line, 
San Francisco-Oakland, Calif., has au- 
thorized the abandonment by the Cen- 
tral Pacific Railway Co., and Southern 
Pacific Co., lessee, of the passenger ferry 
line across San Francisco Bay betweel 
San Francisco and Oakland, Calif., and 
the abandonment of use of the line by 
the Western Pacific Railroad Co. The 
division imposed conditions for the pro- 
tection of employes the same as pre- 
scribed in* Chicago, B. & R. Q. R. Co, 
Abandonment, 257 I.C.C. 700. The divi- 
sion said that the passenger ferry was 
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operated generally for train connections, 
although a few passengers were trans- 
ported between the Ferry Building in 
San Francisco and the applicant’s Six- 
teenth Street station in Oakland in order 
to accompany friends at departure on 
rail journeys. The applicants and the 
Western Pacific now contemplated the 
abandonment of the passenger ferry and 
the substitution therefor of bus service 
over the bay bridge, similar to that of 
the Atchison, Topeka & Santa Fe Rail- 
road, the division said. The operation of 
the passenger ferry was conducted at a 
deficit and the ferries were old and re- 
quired extensive maintenance, the divi- 
sion said. It said that the abandonment 
of the ferry line and substitution of bus 
service would result in savings of time to 
the passengers and expense to the appli- 
cants. Abandonment of the line was 
warranted and its continued operation 
would impose an undue and unnecessary 
burden on applicants and on interstate 
commerce, the division concluded. 


Missouri Pacific 


Examiner Robert Romero, by a pro- 
posed report in Finance No. 19819, Mis- 
souri Pacific Railroad Co.— Abandonment 
—Burr Oak Branch, has recommended 
that the Commission deny an applica- 
tion of the Missouri Pacific Railroad 
for authority to abandon a branch line 
extending from Jamestown to the end 
of the branch at Burr Oak, approxi- 
mately 33.88 miles, together with 1.7 
miles of other track, all in Cloud and 
Jewell counties, Kan. The examiner said 
that grain-elevator operators, farmers, 
bankers and others protested the grant- 
ing of the application. Their principal 
contentions were that the losses alleged 
to have been sustained by applicant in 
the operation of the branch were not 
representative of normal operations, as 
such losses were incurred during a period 
when the area was plagued by a severe 
drought; that the area had not been 
fully developed agriculturally and its 
development was increasing substan- 
tially, and that relying principally on 
applicant’s expenditures of approximately 
$273,000 for replacement of heavier rail 
on the branch, shippers invested sub- 
stantial funds for the construction of 
additional storage facilities, which 
would be of no further use without the 
railroads, and that shippers would be 
required to pay additional transporta- 
tion charges for hauling their grain to 
other grain elevators. Examiner Romero 
Said that the applicant was not con- 
fronted with large expenditures for de- 
ferred maintenance as was usually the 
case in abandonment proceedings, be- 
Cause the branch had been rehabilitated 
recently. He said that the abandonment 
was not warranted but that this con- 
clusion was not intended as requiring 
applicant to continue to operate the 
branch at a substantial loss for another 
four or five years. If conditions did not 


improve by the end of 1958 or the early. 


part of 1959, applicant should renew 
its application, the examiner said. 


Texas & New Orleans 


By an application in Finance No. 20210, 
the Texas & New Orleans Railroad Co., 
has asked the Commission for authority 
to abandon a portion of its Cuero sub- 
division main line from mile post 90.0 
at Nixon, northwesterly through the 
counties of Wilson and Bexar to mile 
Post 134.0, near Salado junction, a dis- 
tance of 44 miles, all in Texas. Appli- 


cant said that traffic on the line had 
continued to decrease in the last 10 
years and that there was no prospect of 
a future increase in revenue. The area 
was served by a network of highways 
and roads on which truck service was 
operated, it said. Extensive rehabilita- 
tion costs would be incurred for rehabil- 
itation of the track if the line was con- 
tinued in service, the applicant said, 
adding that recovery of track material 
for use on other of applicant’s lines 
would avoid substantial expenditures for 
new material. 


Emory River 


By an application in Finance No. 
20212 the Emory River Railroad Co., 
Knoxville, Tenn., has asked authority to 
abandon the entire line of railroad 
owned or operated by it between Lan- 
sing and Mahan, Tenn., 13.2 miles in 
Morgan County. The applicant said the 
line was constructed primarily to haul 
coal from mines which produced coal 
largely for the use of railroads, and 
that “railroads no longer use coal as 
@ source of power. for transportation 
and there is no longer a principal market 
for this coal.” The applicant said the 
mine owners said they did not expect 
to reopen the mines or use the facilities 
of the railroad to transport coal in the 
future. 


Southern lowa 


The Southern Iowa Railway Co., Cen- 
terville, Ia., by an application in Fi- 
nance No. 20213, has asked authority to 
abandon about 2.585 miles of track, being 
a portion of its Mystic division between 
Appanoose and the junction of the Ap- 
panoose-to-Centerville line with appli- 
cant’s line from Moravia, Ia. The line 
to be abandoned is in Appanoose Coun- 
ty, Ia. The applicant said that the mine 
served a coal mine at Appanoose which 
had been abandoned in 1957 and that 
there was no shipper or consignee on 
the line. 


Spokane, Portland & Seattle 


The Commission, division 4, by a re- 
port and certificate in Finance No. 
20090, Spokane, Portland & Seattle Rail- 
way Co—Abandonment (Portion) Ver- 
nonia Branch, has authorized the S. P. 
& S. to abandon that portion of a 
branch line of railroad extending from 
a point near Vernonia, to the boundry 
between Columbia and Clatsop counties, 
approximately 9.61 miles, in Columbia 
County, Ore., subject to conditions for 
the protection of employes the same as 
were prescribed in Chicago, B. & Q R. 
Co., Abandonment, 257 I.C.C. 700. The 
division said that the logging operations 
of a paper company in the immediate 
area had now been permanently termi- 
nated and its own logging railroad, 
which was operated in conjunction with 
the line, had been dismantled. 


Santa Fe Line 


By a report and certificate in Finance 
No. 19660, California, Arizona & Santa 
Fe Railway Co. et al., Abandonment, the 
Commission, division 4, has authorized 
abandonment by the California, Arizona 
& Santa Fe Railway Co., and the aban- 
donment of operations under lease by the 
Atchison, Topeka & Santa Fe Railway 
Co., of that portion of the Mayer district 
line of the California, Arizona & Santa 
Fe extending from Iron King, in a south- 
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erly direction to the end of the line at 
Blue Bell, approximately 10.5 miles in 
Yavapai County, Ariz., subject to condi- 
tions of the protection of employes the 
same as those prescribed in Chicago, B. 
& Q. R. Co., Abandonment, 257 I.C.C. 
700. The division said that the state of 
Arizona, the Arizona Corporation Com- 
mission, and various individuals and or- 
ganizations filed protests. The division 
concluded that continued operation of 
the line would impose an undue and 
unnecessary burden on the applicant and 
on interstate commerce. 


Los Angeles & Salt Lake 


Abandonment by the Los Angeles & 
Salt Lake Railroad Co., of a branch 
line of railroad known as the Mammoth 
branch, extending from Mammoth Junc- 
tion to Mammoth Mine, approximately 
3.74 miles, together with 0.76-mile of 
incidental yard, tracks and siding in 
Juab County, Utah, and abandonment of 
operation by the Union Pacific Railroad 
Co., have been approved by the Com- 
mission, division 4, by a report and cer- 
tificate in Finance No. 19917, Los An- 
geles & Salt Lake Railroad Co., et al— 
Abandonment—Mammoth Branch. The 
division said that in its opinion, a ship- 
per-protestant’s needs could be ade- 
quately met by truck transportation and 
that the facts that such means of trans- 
portation would result in additional costs 
to the shipper should not require the ap- 
plicants to operate at a loss to insure 
lower transportation costs to the shipper. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-116593, Peter Smith, Acme, Mich., 
Contract Carrier. Permit denied. (1) 
Canned cherries, from Elk Rapids, Mich., 
and points within 10 miles thereof, to 
grocery houses in Ind., Ill., Ark., Tenn., 
Ky., Ala., O., Pa., N.Y., Wis., and Minn.; 
(2) cherries in brine, (a) from Elk Rapids 
and points within 10 miles thereof, and 
(b) from Shelby, Mich., and points 
within 10 miles thereof, to brine plants 
in Pa., N.Y. and Ill, and (3) empty 
containers or other such incidental fa- 
cilities on return, over irregular routes. 
Commissioner Walrath, being necessarily 
absent, did not participate in the dis- 
position of the proceeding. 

* MC-116393, Raypen Transport, Inc., 
Chicago, Ill., Contract Carrier. Permit 
granted. Ice cream cones, from Chicago, 
Tll., to points in Wis., Mich., O., Ind., 
Ky., Tenn., W.Va., Mo., and Ia., and 
those in specified counties of Minn., 
Neb., Pa. and N.Y., over irregular 
routes, and used containers on return. 
Commissioner Walrath, necessarily ab- 
sent, did not participate. 


* MC-115841, Sub. 19, Colonial Refrig- 
erated Transportation, Inc., Birming- 
ham, Ala., Extension—North East, Pa. 
Certificate granted. Frozen foods, in 
vehicles equipped with mechanical re- 
frigeration, from North East, Pa., to 
points in North Carolina, over irregular 
routes. Commission Walrath, necessarily 
absent, did not participate. 
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* MC-107527, Sub. 34, Post Transpor- 
tation Co., Los Angeles, Calif., Exten- 
sion—Salt From Amboy and Trona, 
Calif. Interim permit granted. Salt, in 
bulk, in hopper vehicles, from Trona 
and Amboy, Calif., and points within 
25 miles of Amboy, to Las Vegas, Nev., 
and from Trona to Henderson, Nev., over 
irregular routes, under continuing con- 
tracts with Culligan Soft Water Service, 
Las Vegas, Nev.; Servisoft, Inc., Las 
Vegas, and American Potash & Chemical 
Co., Henderson, Nev. 

MC-1511, Sub. 110, Pacific Greyhound 
Lines, Extension—Arizona (now re- 
titled The Greyhound Corp., Alternate 
Route—Phoenix and Flagstaff, Ariz.). 
Certificate granted. Passengers and 
their baggage, and express, between 
Phoenix, and Flagstaff, Ariz., over spe- 
cified routes as alternate routes. 

MC-12654, Milton Levinson and Law- 
rence Levinson, dba Machinery Freight 
Consultants, Chicago, Ill, Broker. Li- 
cense granted. Factory, mill or plant 
machinery, equipment or fixtures and 
related materials and supplies, not in- 
cluding commodities in bulk, between 
points in Ill., Ind., Mich., NJ., N.Y., O., 
Pa., and W.Va., with restrictions. 

* MC-100463, Sub. 17, Smith Transport, 
Ltd., Toronto, Ontario, Canada, Exten- 
sion— Newsprint. Certificate granted. 
Newsprint, from ports of entry at the 
international boundary line between the 
United States and Canada at or near 
Rouses Point, Rooseveltown, Alexandria 
Bay, Niagara Falls and Buffalo, N.Y., to 
Dunkirk, N.Y., over irregular routes, 
with restrictions. 

* MC-106213, Sub. 9, Fox-Smythe Trans- 
portation Co., Oklahoma City, Okla., Ex- 
tension—E]l Paso. Permit granted. Meats, 
meat products and meat by-products, 
dairy products and articles distributed 
by meat-packing houses, from Oklahoma 
City, Okla., to El Paso, Tex., and points 
in Texas within 25 miles to El Paso, 
limited to service to be performed under 
a continuing contract with Geo. A. Hor- 
mel & Co., and Wilson & Co. 

* MC-107527, Sub. 35, Post Transporta- 
tion Co., Los Angeles, Calif., Extension— 
Grants, N.M. Interim permit granted and 
barring further proceeding, appropriate 
permanent authority will be issued on 
determining applicant’s status. Soda 
ash, in bulk, in hopper-type vehicles, 
from Westend, Calif., to Grants, N.M., 
and points within 25 miles thereof, ex- 
cept Bluewater, N.M., over irregular 
routes, under a continuing contract with 
Stauffer Chemical Co., of Westend, Calif. 

* MC-108369, Sub. 2, Raymond J. Hol- 
ben, Allentown, Pa., Extension—Mary- 
land Permit granted. Meat, meat prod- 
ucts and meat by-products, with excep- 
tion, from Philadelphia, Pa., to points in 
Del., D.C., and those in Maryland ex- 
cept those west of the east line of Fred- 
erick County adjoining Carroll and 
Montgomery counties, under a continuing 
contract or contracts with Seiler’s Inc., 
or its wholly-owned subsidiary, Louis 
Burk Co., Philadelphia. 

* MC-110212, Sub. 8, Michael Kalnash, 
Tamaqua, Pa., Extension—Connecticut. 
Certificate granted. Coal, from specified 
points in Pennsylvania to _ specified 
points in Connecticut, over irregular 
routes. 

*MC113617, Sub. 9, Highway Trans- 
port Co., Des Moines, Ia., Extension— 
Secondary Movements. Certificate 
granted. Foreign-made automobiles, 


truckaway, from Kenosha, Wis., to 
points in Colo. Kan., and Neb., and 
those in a described area of Iowa. 

MC-116911, Wilbon Hammack, Willis- 
ton, N.D., Contract Carrier. Permit de- 
nied. Cement, from Rapid City, S.D., and 
points within five miles thereof, to points 
in Burke, Divide, Mountrail, and Wil- 
liams counties, N.D., over irregular 
routes. 

MC-111472, Sub. 44, Diamond Trans- 
portation System, Inc., Racine Wis. Ex- 
tension —Tractors from Burlington, Ia. 
Interim permit granted and barring fur- 
ther proceeding, permanent authority 
granted on determining applicant’s sta- 
tus. Tractors, with exceptions, and at- 
tachments, from Burlington, Ia., to 
points in Ariz., Ark., Calif., Colo., Ida., 
Ind., Ky., La., Mich. Minn., Miss., Mont., 
Nev., N.D., N.M., O., Ore., S.D., Tenn., 
Tex., Utah, Wash., W.Va., Wis., Wyo., 
and described points in Ill, under a 
continuing contract or contracts with 
J. I. Case Co., of Racine, Wis. 

* MC-114019, Sub. 2, The Emery Trans- 
portation Co., Chicago, Ill., Extension— 
Waseca and Fairmont, Minn. Interim 
permit granted and barring further pro- 
ceedings, permanent authority will be 
issued on determining applicant’s status. 
Frozen Foods, from Waseca and Fair- 
mont, Minn., to 11 eastern states and the 
District of Columbia and to points in 
N.Y., and Pa., with exceptions, under a 
continuing contract or contracts with 
General Foods Corp., of White Plains, 
N.Y. 

* MC-114019, Sub. 3, The Emery Trans- 
portation Co., Chicago, Ill., Extension— 
Wells, Minn. Interim permit granted 
and barring further proceeding, per- 
manent authority will be issued on de- 
termining applicant’s status. (1) Frozen 
foods, from Macon, Marshall, Moberly 
and Milan, Mo., to points in Ill. (except 
Chicago), Ia., Ky., Minn., Tenn., Va., 
W.Va., Wis., and D.C., and (2) frozen 
foods, from St. Joseph, Mo., and dried 
eggs (including dried edible albumen), 
from Boonville and Moberly Mo., to 
points in 25 states and in Illinois (except 
Chicago) and points in the District of 
Columbia, over irregular routes. 

MC-108449, Sub. 48, Indianhead Truck 
Line, Inc., St. Paul, Minn., Extension— 
Duluth, Minn., embracing MC-112223, 
Sub. 36, Quickie Transport Co., Same; 
MC-103654, Sub. 41, Schirmer Transpor- 
tation Co., Same; MC-101075, Sub. 46, 
Transport, Inc., Same, and MC-113410, 
Sub. 15, Dahlen Transport, Inc., Same. 
Certificates. granted. Petroleum prod- 
ucts, in bulk, in tank vehicles, from the 
site of the Duluth Petroleum Products 
terminal about four miles west of Duluth, 
Minn., and points within two miles 
thereof, (1) to points in North Dakota, 
upper peninsula of Michigan, Wisconsin, 
and those in Minnesota on and south 
of Minnesota highway 23, and (2) in 
foreign commerce only, to the ports of 
entry on the international boundary 
between the United States and Canada 
at or near Pigeon River, International 
Falls, and Noyes, Minn., with restriction 
in MC-108449, Sub. 48. 

MC-112763, Sub. 4, William C. Wood- 
ard, dba Woodard Truck Lines, Spring- 
field, Tenn., Extension—Wood Blocks. 
Permit denied. Lumber (wood blocks 
used in the manufacture of heels for 
shoes and boots) from White River Junc- 
tion, Vt., and Dolgerville, N.Y., to points 
in Robertson County, Tenn., and empty 
containers on return, over irregular 
routes. 

* MC-12661, Samuel Stephen Santani- 
ello, dba Santaniello’s Tours, Asbury 
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Park, N.J., Broker Application. License 
denied. Passengers and their baggage 
over routes beginning and ending at 
points in Monmouth County, N.J., and 
extending to points in N.Y., Md. Del, 
Va., Pa., N.J., and D.C. 

* MC-30844, Sub. 32, Heuer Truck Lines, 
Inc., Marshalltown, Ia., Extension— 
Canned Goods From Wisconsin. Certifi- 
cate granted. Canned goods from points 
in Wisconsin to points in Ark., Kan, 
Neb., Mo., Okla., and Tex., over irregular 
routes. ; 

* MC-31600, Sub. 428, P. B. Mautrie 
Motor Transportation, Inc., Waltham 
Mass., Extension—Three Origins. Cer- 
tificate granted. Styrene, in bulk, in tank 
vehicles, from Gale’s Ferry, Conn., to 
Baltimore, Md., and synthetic resin, in 
bulk, in tank vehicles from Ballardvale, 
Mass., to Newark, O., and Odenton, Md, 
and from Springfield, Mass., to High 
Point, N.C., over irregular routes. 

MC-10761, Sub. 51, Transamerican 
Freight Lines, Inc., Detroit, Mich., Ex- 
tension—Cumberland, Md., embracing 
MC-10761, Sub. 56, Same, Extension— 
Ohio. On further consideration, certi- 
ficates withheld by prior reports (69 
M.C.C. 191, 73 M.C.C. 53, and 71 M.CC. 
295) granted on finding applicant fit, 
willing and able properly to perform 
the service authorized and to conform to 
the requirements of the act and the 
Commission’s rules and_ regulations 
thereunder. In Sub. 51, authority granted 
to serve the site of the Pittsburgh Plate 
Glass Co. near Cumberland, Md., as an 
off-route point, restricted to pickup of 
plate glass, in connection with present- 
ly authorized regular-route operations 
to and from Pittsburgh and Harrisburg, 
Pa., and further restricted against 
transportation of shipments moving to 
and from points in Pa., N.J., and Del, 
and described areas of O. and N.Y. In 
Sub. 56, authority granted to serve 
Twinsburg, O., as an off-route point 
in connection with authorized regular- 
route operations to and from Cleveland, 
O., in the transportation of general com- 
modities. 


| UNCONTESTED FINANCE CASES 


Report and order approved in F.D. No 
20160, Yellow Transit Freight Lines, Inc. 
Stock Dividend, granting authority to issue 
not exceeding 500,000 shares of Class A 
common stock of the par value of $1 & 
share, to be distributed as a dividend 
the Class A common stockholders on the 
basis of five shares of new stock for each 
Share of outstanding Class A common 
stock. 


| 
MOTOR FINANCE CASES | 


MC-F-6846, Howard H. Krapf—Purchas 
(Portion)—Bob Young Trucking, Inc. Pur 
chase by Howard H. Krapf, doing busines 
as Krapf Truck Service, Allentown, Pa., @ 
certain operating rights of Bob Youn 
Trucking, Inc., Bethlehem, Pa., approve 
and authorized. 

* * * 

MC-F-6773, Miles & Sons Trucking Service 
—Purchase—W. W. Miles and Pat Nolet 
Purchase by Miles & Sons Trucking Servict 
a corporation of Merced, Calif., of th 
operating rights and property of W. W 
Miles and Pat L. Nolet, partners, doing bus! 
ness as Miles and Sons Trucking Servict 
also of Merced, and acquisition by W. W 
Miles and Pat L. Nolet of control of the cor 
poration and of the operating rights anf 
property through the purchase approved ané 
authorized. 

7 7” * 

MC-F-6368, Glendenning Motorways, Inc.— 

Purchase—Superior Service Co., Inc., em 
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pracing MC-43475, Glendenning Motorways, 
Inc., Extension—Minot, and on petition in 
MC-F-6615, Superior Service Co., Inc.—In- 
vestigation of Control. Applications granted 
and petition for reconsideration of an order 
in MC-F-6615 instituting an investigation, 
dismissed. In MC-F-6368, Purchase by 
Glendenning, of St. Paul, Minn., of the 
operating rights and certain property of 
superior, of Minot, N.D., and acquisition by 
L. M. Glendenning of control of the operat- 
ing rights and property approved. In MC- 
43475, Sub. 40, certificate granted, author- 
jing transportation of general commodi- 
ties, with exceptions, over a regular route 
from Fargo to Minot, N.D. 


ORDERS 


‘Streamlined’ Rate Procedure 
Of Middle Atlantic Carriers 
Approved in ‘Sec. 5a’ Order 


By an order in section 5a applica- 
tion No. 23, Middle Atlantic Confer- 
ence—Agreement, the Commission, 
division 2, has approved amendments 
to the Reed-Bulwinkle agreement of 
the motor carriers participating in 
tariffs of the conference by which 
the applicants propose among other 
things, to “streamline” the procedure 
under which emergency rate propos- 
als are considered (T.W., March 15, 
p. 54). 


The division said that no objections 
had been filed and that the proposed 
amendments to the agreement did not 
change or modify the essential rate-mak- 
ing procedures previously approved in 
283 I.C.C. 683, as amended. It added that 
approval of the amendments was not 
prohibited by paragraphs (4), (5) or (6) 
of section 5a and that by reason of the 
furtherance of the national transporta- 
tion policy the relief provided in para- 
graph (9) of section 5a should apply 
with respect to the making and carrying 
out of the agreement as so further 
amended. 


Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from the 
provisions of the anti-trust laws with 
respect to agreements among themselves 
for making rates and related matters 
when such agreements have commis- 
sion approval. 


The division said that the parties to 
the amended agreement filed a petition 
seeking approval of further amendments 
to the agreement which would (1) elimi- 
nate public hearings on emergency pro- 
posals unless request therefor was made 
within 10 days from the date of the 
proposal docket, (2) provide for con- 
sideration, within the emergency proce- 
dure (a) of proposals to meet any motor 
carrier competitive rate by eliminating 


the present requirement that such rate ° 


must have been changed within the 45- 
day period preceding the proposals and 
(b) of proposals covering all traffic for 
the federal government rather than be- 
ing limited to national defense traffic, 
and (3) clarify the provisions of the 
Schedules of dues. 


Rights Purchase Authority 


The Commission, division 4 has issued 


& supplemental order in MC-F-6674, 


United Transports, Inc.——Purchase (Por- 
tion)—Mills King, amending its findings 
in a report of May 6 so as to authorize 
the purchase by United Transports, Inc., 
of the operating rights of Mills King, 
doing business as King Transport, in 
MC-101317, Sub. 24, which authorization, 
it said, was inadvertently omitted from 
the report (T.W., May 17, p. 90). 

The proceeding was one of several 
considered in a report and order in MC- 
F-6669, Commercial Carriers, Inc.—Con- 
trol and Merger—Auto Express, Inc., and 
embraced cases, in which the division 
approved transactions involving either 
merger or sale of operating rights pro- 
posed by applicants because of a change 
in the method of distributing vehicles 
made by the Chrysler Corp. 

The division said that the report in- 
advertently omitted reference to the op- 
erating rights of Mills King authorizing 
the transportation of new assembled 
automobile chassis and partially as- 
sembled automobile chassis; in secondary 
movements, driveaway and truckaway 
service, from Memphis, Tenn., and 
Houston, Tex., and points within five 
miles of each, to points in Kendall 
County, Tex., with no transportation for 
compensation on return, except as other- 
wise authorized. 


Additions to Tank Car Safety 


Regulations Set for Hearing 


The Commission, by an order, has 
given notice of proposed rule making and 
hearing in No. 32258, Modification of 
Orders of March 13, 1911, December 11, 
1943 and May 16, 1946, Relative to United 
States Safety Appliance Standards. Hear- 
ing will be held on a proposal to amend 
the United States safety appliance stand- 
ards (railroad) by the addition thereto 
of a new regulation prescribing safety 
appliance standards for tank cars with- 
out underframes which would not re- 
quire side running-boards or appliances 
related thereto such as side handholds 
and continuous safety railing on tank 
cars of this type. 


Hearing has been assigned for July 
23 in the Congress hotel in Chicago be- 
fore Examiner Henry J. Vinskey. The 
order was by Commissioner Tuggle under 
Part 131, Safety Regulations. 


The order stated that a petition of 
the Union Tank Car Co. for modification 
of the orders of March 13, 1911, De- 
cember 11, 1943, and May 16, 1946, seek- 
ing such relief, had been denied by the 
Commission. However, the order stated 
that a petition for reconsideration had 
been granted insofar as it requested oral 
hearing. 


Rail Financing Modified 


The Commission, division 4, by a 
supplemental order in Finance No. 
14535, Chicago, Burlington & Quincy 
Railroad Co., Securities, has modified an 
order in the proceeding of May 22, 1944, 
authorizing the Burlington to issue not 
exceeding $94,873,000 principal amount 
of first and refunding mortgage 4% per 
cent bonds, series of 1970, so as to limit 
the amount that might be issued under 
that authorization to $92,873,000. 

Bonds amounting to the latter figure 
had been issued, the division said, but 
the remaining $2,000,000 would not be 
issued. The division added that the 
Burlington had filed a petition request- 
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ing that the order of May 22, 1944, be 
modified so as to limit to $92,873,000 the 
amount that might be issued. 

By its seventeenth supplemental order 
in Finance No. 7701, Kentucky & Indi- 
ana Terminal Railroad Co., Bonds, di- 
vision 4 has modified a supplemental 
order of June 2, 1934, so as to authorize 
the railroad to pledge and repledge on 
the terms stated in the supplemental 
order, to and including December 31, 
1959, all or any part of $511,000 of first 
mortgage 4% per cent gold bonds as 
collateral security for any note or notes 
which might be issued by it within the 
limitations of section 20a(9) of the in- 
terstate commerce act. 


‘Impracticable Operations’ 


Rules Cancellation Delayed 


By an order in No. 31944, Pickup and 
Delivery Restrictions — California—Rail, 
and embraced cases, the Commission, by 
Commissioner Winchell, has delayed the 
effective date for cancellation by rail- 
roads and motor carriers of so-called 
“impracticable operations rules,’ found 
unjust and unreasonable in a report in 
the proceedings by division 2, and has 
granted an extension of time for the 
filing of petitions for reconsideration of 
the division’s report. 

The instant order extended the date 
requiring the respondents to take certain 
action, from June 2 to July 15, and ex- 
tended the time for the filing of petitions 
for reconsideration to June 29. 

In its report and order, division 2 found 
unjust and unreasonable and ordered 
canceled on or before June 2, tariff pro- 
visions proposed or presently in effect 
which in situations created by labor 
disputes at the premises of shippers or 
receivers, limited the duties of motor 
and rail common carriers in pickup or 
delivery of freight to and from points in 
California and certain other western 
states (T.W., May 3, p. 79). 

In the instant order, Commissioner 
Winchell said that the National Motor 
Freight Traffic Association, Inc., Inter- 
state Freight Conference, Inc., and 
Southern Pacific Co., had requested an 
extension of the time for filing petitions 
for reconsideration or for postpone- 
ment of the effective date. 

The division’s order was modified so 
as to postpone the effective date to 
July 15 without change in the require- 
ment as to one day’s notice. 

Embraced cases are I. and S. M-8291, 
Pickup and Delivery Restrictions—Cali- 
fornia; I. and S. M-8306, Pickup and 
Delivery Restrictions—Transcontinental; 
I. and S. M-8352, Pickup and Delivery 
Restrictions—California, Nevada and 
Arizona; I. and S. No. 6546, Pickup and 
Delivery Restrictions—Union Pacific; 
MC-C-1934, Pickup and Delivery Re- 
strictions—California—Motor and MC- 
C-1936, Pickup and Delivery Restric- 
tions—Transcontinental. 


Rerouting Authority Revoked 


On May 26, the Commission made 
public two orders by Agent Charles W. 
Taylor, one granting and the other re- 
voking authority te the Arkansas & 
Louisiana Missouri Railway Co., and its 
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connections, to divert or reroute traffic 
over any available route to expedite the 
movement, regardless of the routing 
shown on the waybill, because of flood 
conditions on the railroad. 

By Taylor’s I.C.C. order No. 91, issued 
under revised service order No. 562, Re- 
routing of Traffic—Appointment of 
Agent, the railroad was authorized to 
reroute or divert the traffic effective 
from 2 p.m. May 3, until 11:59 pm 
May 17. That order was vacated and 
set aside by Taylor’s I.C.C. order No. 
91-A effective at 4 p.m. May 6. 


C. W. Taylor Is Reappointed 
Agent of I.C.C. to May, ‘59 


Charles W. Taylor, director of the 
Commission’s Bureau of Safety and 
Service, has been reappointed the Com- 
mission’s agent for another year, with 
authority to authorize diversion and re- 
routing of loaded and empty freight cars 
from and to any point in the United 
States whenever in his opinion an emer- 
gency exists whereby any railroad is 
unable to move traffic currently over its 
lines. 

By amendment No. 10 to revised serv- 
ice order No. 562, Rerouting of Traffic— 
Appointment of Agent, under Ex Parte 
97, Routing of Traffic, the Commission 
amended its prior order so as to extend 
Mr. Taylor’s term from May 25, 1958, to 
May 25, 1959. 


‘HotCargo’ Order Reinstated; 
Effective Date Made June 30 


The “cease and desist” order entered 
by the Commission in the so-called “hot 
cargo” case—MC-C-1922, Galveston 
Truck Line Corp. v. Ada Motor Lines, 
Inc., et al—has been reinstated and the 
compliance date fixed as June 30. The 
order had been stayed pending disposi- 
tion of petitions for reconsideration, 
which were denied by order dated April 
15 (T.W., April 26, p. 95, and Dec. 21, 
1957, p. 38). 

The Commission’s order required the 
defendants, among other things, to stop 
refusing to accept interchange cargo 
from the complainant. The order was 
issued on a determination by the Com- 
mission that the defendants had con- 
tracts with Teamsters’ unions which con- 
tained “hot cargo clauses,” prohibiting 
unionized employes from handling the 
freight of a non-unionized motor car- 
rier such as Galveston Truck Line. This 
was contrary to the carriers’ “almost ab- 
solute” duty to serve, the Commission 
said. 


Temporary Water Rights, 


West-to-Florida, Extended 


By an order in W-336, Sub. 14, Pope 
& Talbot, Inc., Temporary Authority— 
Port Everglades (2), the Commission, di- 
vision 1, has extended until final de- 
termination of the application in W-336, 
Sub. 16, temporary authority granted 
Pope & Talbot on November 25 author- 
izing the transportation by self-pro- 
pelled vessels of lumber and lumber 


products from the Pacific coast ports 
north of and including Eureka, Cailif., 
specified in its second amended certifi- 
cate in W-336 and W-336, Sub. 5, to 
Port Everglades, Fla. 


The division said that there was a 
public need for continuance of the serv- 
ice. It added that the service corre- 
sponded with that for which the carrier 
seeks a certificate in W-336, Sub. 16. 
The division authorized the carrier to 
continue to perform the service until 
further order of the Commission but not 
beyond the time the application in W- 
336, Sub. 16, had been finally determined. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many scheduies not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 
Unless otherwise noted, these tariffs have 
been suspended by the Commission, 
Board of Suspension. 


IL. and S. M-11295, Cotton Piece Goods 
—N.C. and S.C. to Flintstone, Ga., from 
May 23 and later, to and including De- 
cember 22, schedules published in sup- 
plements Nos. 44 and 47 to MF-I.C.C. 
No. 901 by the Southern Motor Carriers 
Rate Conference, agent, of Atlanta, Ga., 
and in supplement No. 41 to MF-I.C.C. 
No. 467 by the Motor Carriers Traffic 
Association, Inc., agent, of Greensboro, 
N.C., proposing to establish reduced 
rates, less-truckload and truckload mini- 
mum weight 30,000 pounds, on unfinished 
cotton piece goods from origins in North 
Carolina and South Carolina to Flint- 
stone, Ga., a finishing point. 

I. and S. M-11297, Deodorants and In- 
secticides—Louisville to Chicago, from 
May 23 to and including December 22, 
schedules published in supplement No. 
30 to MF-I.C.C. No. 6 of Chicago-In- 
diana Freight Lines, Inc., Chicago, Il., 
proposing to establish new motor com- 
mon carrier commodity rates, minima 
20,000, 22,000 and 26,000 pounds, on de- 
odorants or disinfectants, N.O.1., and 
insecticides on insect repellants, N.O.L., 
from Louisville, Ky., to Chicago, Il. 

I. and S. M-11299, Freight, All Kinds— 
New York to Pittsburgh, from May 26 to 
and including December 25, schedules 
published in supplement No. 122 to 
MF-I.C.C. No. A-760 of Middle Atlantic 
Conference, agent, proposing to establish 
new or reduced motor common carrier 
commodity rates on freight, all kinds, 
minimum 12,000 pounds, from New York 
zones 1 and 2, N.Y., to Koppel, Johns- 
town, Irwin, North Huntingdon Town- 
ship, Pittsburgh group and Rochester, 
Pa. 


I. and S. M-11300, Laundry Bleach— 
Between St. Louis and Chicago, from 
May 24 to and including December 23, 
schedules published in supplement No. 
80 to MF-I.C.C. No. 23 of M. C. Slater, 
Inc., St. Louis, Mo., proposing to es- 
tablish a reduced motor common carrier 
commodity rate, minimum 30,000 pounds, 
on dry laundry bleach and sodium hypo- 
chlorite solution, between St. Louis, Mo., 
and Chicago, Il. 

I. and S. M-11301, Paints and Paint 
Materials—New York to Philadelphia, 
from May 26 to and including Decem- 
ber 25, schedules published in supple- 
ment No. 129 to MF-I.C.C. No. A-750 of 
Middle Atlantic Conference, agent, pro- 
posing to establish new motor common 
carrier commodity rates, less-truckload, 
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on paints and paint materials, from 
New York zones 1 and 2, N.Y., to Phila- 
delphia, Pa. 

I. and S., M-11302, Scrap Iron—Wash- 
ington, D.C., to Pennsylvania, from May 
26 to and including December 25, sched- 
ules published in MF-I.C.C. No. 10 of 
Grim Bros. Trucking Co., York, Pa 
proposing to establish increased and re. 
duced motor common carrier alternating 
commodity rates on scrap iron, minimg 
23,000 and 30,000 pounds, from Wash. 
ington, D.C., to points in Pennsylvania, 

I. and S. M-11303, Malt Beverages— 
Baltimore to Points in Pennsylvania, 
from May 26 to and including December 
25, schedules published in supplement 
No. 6 to MF-I.C.C. No. 15 of Beverage 
Transportation, Inc., Trenton, N.J., pro- 
posing to establish new motor common 
carrier commodity rates on malt bever- 
ages, any-quantity, not to exceed 36,00 
pounds, from Baltimore, Md., to points 
in Pennsylvania. 

I. and S. M-11304, Lime and Limeston 
—Cedar Hollow, Pa., to N.J., from May 
26 to and including December 25, sched- 
ules published in tariff MF-I.C.C. No. 
1 of Antrim Thompson, Lakewood, NJ, 
proposing new motor common carrier 
commodity rates on lime and limestone, 
in lots of less than 30,000 and minima 
30,000 and 40,000 pounds, from Cedar 
Hollow, Pa., to points in New Jersey. 

I. and S. M-11305, Pool Truck Distribu- 
tion—Elmira, N.Y., Area, from May 2% 
to and including December 25, schedules 
published in tariff MF-I.C.C. No. 1 and 
tariff MF-I.C.C. No. 3 of Akron-Chicago 
Transportation Co., Inc., Akron, O., pro- 
posing to establish new motor common 
carrier pool truck distribution rates and 
provisions from Elmira, N.Y., to Big 
Flats, Chemung, Corning and Painted 
Post, N.Y. 


I. and S. M-11306, Wax—Houston, 
Tex., to Omaha, Neb., from May 27 to 
and including December 26, schedules 
published in supplement 158 to MF- 
L.C.C. 278 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro 
posing a new motor common carrie 
commodity rate on paraffine or petro 
leum wax, minimum 30,000 pounds, from 
Houston, Tex., to Omaha, Neb. 

I. and S. M-11307, Lumber—Mountain 
Pine, Ark., to Chicago, from May 27, t 
and including December 26, schedules 
published in supplement 158 to MF- 
L.C.C. 278 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro 
posing new motor common carrier com- 
modity rates on lumber, flooring and 
moldings, minimum 30,000 pounds, from 
Mountain Pine, Ark., to Illinois and 
Missouri. 


I, and S. M-11308, Starch—Corpui 
Christi, Tex., to Chicago, Ill., from May 
27, to and including December 26, sched- 
ules published in supplement 158 to MF- 
I.C.C. 278 of Middlewest Motor Freighi 
Bureau, agent, Kansas City, Mo., pro 
posing to reduce the motor commol 
carrier commodity rate, minimum 34,00 
pounds, on starch, from Corpus Christi, 
Tex., to Chicago, Ill. 

I. and S. M-11309, Earthenware—Ne¥ 
Castle, Pa., to Central Territory, from 
May 27 to and including December 26, 
schedules published in supplement No. 1 
to MF-I.C.C. No. 4 of John F. Coyn 
doing business as Coyne Trucking Co, 
New Castle, Pa., proposing new motd 
common carrier split-delivery rules ané 
increased and reduced rates and charges 
on shipments of earthenware, minimul 
20,000 pounds, from New Castle, Pa., t@ 
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Chicago, Ill, and points in Ohio and 
Indiana. 

L and S, M-11310, Merchandise From 
New York, N.Y., to Points in N.Y. and 
Pa., from May 28 to and including De- 
cember 27, schedules published on origi- 
nal pages 127% and 127%-A to tariff 
MF-I.C.C. No. 9 of Hudson Transporta- 
tion Co., Jersey City, N.J., proposing to 
establish new motor common carrier com- 
modity rates on miscellaneous store mer- 
chandise in less-truckload shipments, 
and in shipments subject to minima of 
2,000 and 6,000 pounds, from New York, 
NY., to points in New York and Penn- 
sylvania. 

I. and S. M-11311, Wrapping Paper— 
Charleston, S.C., to Richmond, Va., from 
May 29 to and including December 28, 
schedules published in supplement No. 
15 to MF-I.C.C. No. 948 of Southern 
Motor Carriers Rate Conference, At- 
lanta, Ga., and supplement No. 44 to 
MF-I.C.C. No. 499 of Motor Carriers 
Traffic Association, Greensboro, N.C., 
proposing to establish a reduced motor 
common carrier rate on wrapping paper, 
minimum 36,000 pounds, from Charles- 
ton, S.C., to Richmond, Va. 

I. and S. M-11312, Lumber—Duluth, 
Minn., to Indiana and Michigan, from 
May 29 to and including December 28, 
schedules published in supplements Nos. 
99, 100 and 101 to MF-I.C.C. 272 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo., proposing new motor 
common carrier commodity rates on lum- 
ber, Viz.; boards or sheets, groundwood 
with added resin binder not exceeding 
10 per cent, minimum 40,000 pounds, to 
apply in lieu of higher class rates, from 
Duluth, Minn., to points in Indiana and 
Michigan. 

I. and S. M-11313, Crude Rubber— 
New York, N.Y., to Jackson, Mich., from 
June 1 to and including December 31, 
schedules published on seventeenth re- 
vised page 644 to MF-I.C.C. No. A-114 
of The Eastern Central Motor Carriers 
Association, Inc., agent, Akron, O., pro- 
posing to establish a new motor common 
carrier commodity rate on crude rubber, 
minimum 32,000 pounds, from New York, 
N.Y., to Jackson, Mich. 

I. and S. M-11314, Paper and Paper 
Articles—St. Louis, Mo., to Quincy, IIL, 
from June 2 to and including January 1, 
schedules published in supplement No. 
19 to Mississippi Valley Motor Freight 
Bureau, Inc., agent, tariff MF-I.C.C. No. 
23, proposing to establish new motor 
common carrier less-than-truckload 
commodity rates on paper and paper 
_ from St. Louis, Mo., to Quincy, 

I. and S. M-11315, Automobile Body 
Dies—Michigan to Mansfield, O., from 
June 1 to and including December 31, 
Schedules published in supplement No. 
70 to tariff MC-I.C.C. No. 94 of Motor 
Carriers Tariff Bureau, Inc., agent, pro- 
Posing to establish new motor common 
carrier commodity rates on automobile 
body, bumper, fender, and frame body, 
dies, etc., minimum 20,000 pounds, from 


Detroit and East Detroit, Mich., to’ 


Mansfield, O. 


I. and S. M-11316, Boxboard, Pulp- 
beard—Between New Haven, Conn., and 
Bogota, N.J., from May 29 to and in- 
cluding December 28, schedules pub- 
lished in MF-I.C.C. No. 22 of Reeves 
Transportation Co., Inc., Danbury, 
Conn., proposing to establish a new 
motor common carrier commodity rate 
0n boxboard and pulpboard, minimum 
36,000 pounds, between New Haven, 
Conn., and Bogota, N.J. 


I. and S. M-11318, Freight, All Kinds— 
Between Boston and St. Louis, from 
June 2 to and including January 1, 
schedules published in supplement No. 
1 to MF-I.C.C. No. 424 of Interstate 
Motor Freight System, Grand Rapids, 
Mich., proposing to establish a reduced 
motor common carrier commodity rate 
on freight, all kinds, minimum 25,000 
pounds, between Boston, Mass., and St. 
Louis, Mo. to alternate with the present 
rate subject to a minimum of 20,000 
pounds. 


TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 


Reproduced below are notices issued by 
the Commission of decisions by its divi- 
sion 2, acting as an appellate division, not 
to suspend the tariffs indicated. Such 
notices are issued by the Commission’s 
Secretary when the disposition of protests 
is appealed from the Commission’s Board 
of Suspension to the division. 


The Commission, division, 2, acting as 
an appellate division, voted May 23 not 
to suspend protested schedules naming 
reduced rates on bituminous coal, in 
carloads, minimum marked capacity of 
car used but not less than 80,000 pounds, 
from origins in Illinois, Indiana, and 
western Kentucky (midwestern field) to 
Chicago, Ill., for transshipment beyond 
via lake for alongside-delivery at vessel 
port, as set forth in supplements 13 and 
14 to I.C.C. 881 of Dlinois Freight As- 
sociation, agent, in supplements 8 and 
9 to I.C.C. 1615 of Southern Freight As- 
sociation, agent, and in supplements 6 
and 7 to I.C.C. 1829 of the New York 
Central Railroad, also reduced rates on 
coal from Indiana districts of Clinton and 
Linton to Milwaukee, Wis., as set forth 
in supplements 82 and 83 to I.C.C. B- 
1717 of Chicago, Milwaukee, St. Paul & 
Pacific Railroad, to become effective May 
26. The Board of Suspension had con- 
cluded not to suspend the protested 
schedules and the action of division 2 
followed the filing of an appeal for re- 
consideration of the Board’s action. The 
action of the Board of Suspension and 
of division 2 does not constitute ap- 
proval of the protested schedules. 

On appeal, the entire Commission on 
May 23 concluded not to suspend pro- 
posed new routing provisions in connec- 
tion with certain all-rail commodity rates 
on blackstrap molasses and articles 
taking the same rates, in carloads, from 
points in Louisiana and ports on the 
Gulf of Mexico to points in Arkansas, 
Illinois, Indiana, Iowa, Kansas, Michigan, 
Minnesota, Missouri, Nebraska, North 
Dakota, Oklahoma, South Dakota, and 
Wisconsin, as set forth in supplements 
41, 51 and 53 to I.C.C. 447 of Southern 
Freight Association, agent, and in sup- 
plements 21 and 27 to I.C.C. 4182 of 
Southwestern Freight Bureau, agent, to 
become effective May 25. Division 2 had 
concluded not to suspend the protested 
schedules and the action of the entire 
Commission followed the filing of an 
appeal for reconsideration of the divi- 
sion’s action. The action of division 2, 
and of the entire Commission, does 
not constitute approval of the protested 
schedules. 

The Commission, division 2, acting as 
an appellate division, voted May 27 not 
to suspend protested schedules naming 
reduced rail commodity rates on carbon 
blacks, minimum weight 65,000 pounds, 
from origins in the southwest to desti- 
nations in the south, as set forth in 
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supplement 233 to I.C.C. 3744 of South- 
western Freight Bureau, Agent, to be- 
come effective May 28. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commission’s 
rules of practice, statements by defend- 
ants (in complaint cases) or protestants 
(in investigation and suspension cases) 
are due 30 days from the date shown, 
after which 10 days are allowed for the 
filing of replies by complainants or re- 
spondents. 


June 27—I. & S. M-11145, lst Sup., Iron & 
Steel—Mo. to Oklahoma City, Okla. 

June 27—I. & S. M-11146, Ist Sup., Dies, 
senna Body—Bet. O., Ind., Mich., 
ll., Pa. 

July 1—I. & S. M-11129, Minimum Weight— 
Roberts Express, Inc. 
July 1—I. & S. M-11151, Wine — Between 

Chicago, Ill. and Cleveland, O. 

July 1—I. & S. M-11152, Department Store 
Supplies—New York State. 

July 1—I. & S. M-11153, Paper Articles and 
Scrap Paper—Dieckbrader Express, Inc. 
July 1—I. & S. M~-11154, Salt—Mich. to 

Joliet, Ill. 

July 1—I. & S. M-11155, Various Commodi- 
ties—De Rosa Transportation, Inc. 

July 1—I. & S. M-11156, Iron or Steel Con- 
tainers—Baltimore, Md. to Pa. 

July 1—I. & S. M-11157, Cocoa Butter— 
New York, N.Y. to Camden, N.J. 

July 1—I. & S. M-11158, Drugs, Medicines, 
Etc.—Detroit, Mich. to Pittsburgh, Pa. 

July 1—I. & S. M-11159, Scrap Iron & Steel 
—New York, N.Y. to Pa. Points. 

July 1—I. & S. M-11160, Cloth, Rubber 
Coated—Philadelphia to Trenton, N.J. 

July 1—I. & S. M-11161, Aluminum—Perth 
Amboy, N.J. to Bridgeport, Conn. 

July 1—I. & S. M-11162, Shirts—Lebanon, 
Pa. to New York, N.Y. 

July 1—I. & S. M-11163, Canned Goods— 
Chambersburg, Pa. to Md. and D.C. 

July 1—I. & S. M-11164, Phonographs—Grand 
Rapids, Mich. to New York Group. 

July 1—I. & S. M-11165, Carpets—Philadel- 
phia, Pa. to New York, N.Y. 

July 1—I. & S. M-11167, Pipe Fittings—Day- 
ton, O. to Kansas City, Mo. 

July 1—I. & S. M-11168, Matches & Clothes 
Pins—Cloquet, Minn. to Chicago & Mil- 
waukee. 

July 1—I. & S. M-11169, Toilet Preparations 
—tInd. Points to Cincinnati. 

July 1—I. & S. M-11170, Various Commodi- 
ties—From Md. & Pa. to Conn., Md. & Va. 

July 1—I. & S. M-11171 and Ist Sup., Frit 
—Baltimore, Md. to Uhrichsville, O. 

July 1—I. & S. M-11172, Paints, Paint Mate- 
rials—Norfolk to Washington. 

July 1—I. & S. M-11173, Iron, Steel Articles 
—Chicago to New Castle, Ind. 

July 1—I. & S. M-11174, Pipe Fittings—Louis- 
ville, Ky. to Ill., Ind., Mich., N.Y., O. & Pa. 

July 1—I. & S. M-11175, Overflow—Twin 
Cities, Minn. to Chicago, Il. 

July 1—I. & S. M-11176, Acid—Glass Con- 
tainers—N.Y. and Pa. to N.Y. 

July 1—I. & S. M-11177, Tires, Tubes, Etc., 
Eau Claire, Wis. to Fremont, Neb. 

July 1—I. & S. M-11179, Iron and Steel 
Articles—Between Chicago and Davenport. 

July 1—I. & S. M-11180, Rubber—Wooster, 
O. to Phila. and New York. 

July 7—I. & S. M-10017, Freight, All Kinds 
—Toledo, O. to Chicago, Ill. 

July 7—No. 32407, Columbus Steel Supply 

Co. v. P. R.R. Co., et al. 

July 8—32432, Graver Tank and Manufactur- 

ing Co., Inc. v. B. & O., et al. 


COMMISSION ORDERS 


I. & S. 6624, Barge Rates From and To 
Morgan City, La.; W-104, Sub. 5, Union 
Barge Line Corp., Extension—Atchafalaya 
River; W-262, Sub. 6, Gulf Coast Towing 
Co., Inc., Extension—Same; W-377, Sub. 6, 
Dixie Carriers, Inc., Extension—Same; W- 
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381, Subs. 6 and 7, Federal Barge Lines, 
Inc., Extension—Same; W-431, Sub. 2, Sioux 
City and New Orleans Barge Lines, Inc., 
Extension—Same; W-498, Sub. 9, John I. 
Hay Co., Extension—Same; W-536, Sub. 6, 
Baton Rouge Coal and Towing Co., Exten- 
sion—Same; W-552, Subs. 3 and 4, American 
Commercial Barge Line Co., Extension— 
Same; W-700, Sub. 8, Coyle Lines, Inc., 
Extension—Same; Ww- 844, Sub. 2, Mrs. L. N. 
Boudreaux, Executrix of Estate of L. N. 
Boudreaux, Extension—Same; W-923, Sub. 5, 
Gulf Canal Lines, Inc., Extension—Same. 
Requests of Federal Barge Lines, Inc., 
American Commercial Barge Line Co., and 
Sioux City and New Orleans Barge Lines, 
Inc. for oral argument denied. 
a 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, a “interim per- 
mit” has been issued in MC-86928, Sub. 30, 
C. E. Reynolds, Joplin, Mo. 

= * 


Ex Parte 171, Rules, Standards and In- 
structions for Installation, Inspection, Main- 
tenance and Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol, and Cab Signal Systems, and Other 
Similar Appliances, Methods and Systems, 
Missouri-Kansas-Texas R.R. Co. Petition of 
Missouri-Kansas-Texas R.R. Co. for relief 
from Section 136.51 (a) of order of June 29, 
1950, insofar as it requires track circuit in 
gauntlet track within limits of automatic 
interlocking near Yale, Okla., be in de- 
energized position when a rail is broken or 
removed, dismissed. ae 

MC-37430, Subs. 2 and 3, Cedartown-At- 
lanta Freight Line, H. M. Beck, Pearl S. Beck, 
Executrix. Applications on Form B.M.C. 6 to 
register with Commission under Second pro- 
viso of Section 206(a) of Interstate Com- 
merce Act as a motor common carrier of 
property lawfully engaged in operations 
solely within State of Ga. under authority of 
a certificate granted by such State, dismissed 
at applicant’s request. 


MC-59310, Sub. 46, Sprout & Davis, Inc., 
Conversion Proceeding. Effective date of rec- 
ommended order stayed pending further 
order of Commission. 


MC-95627, Sub. 
107002, Sub. 
Line, Inc.; 


a 
19, Eugene Nelms; 
118, W. M. 
MC-107227, 
Transporters, Inc. 
applicants’ requests. a 


MC- 
Chambers Truck 
Sub. 61, Insured 
Applications dismissed at 


MC-103274, Joseph F. Sheehan and Mabel 
Sheehan Contract Carrier Application; MC- 
103274, Sub. 1, Same Extension—Rockland 
and Orange Counties, N.Y.; MC-103274, Sub. 
5, Same Extension—Ulster County, N.Y. 
Order of Aug. 1, 1957 vacated. If applicants 
do not fully comply with requirements of 
sections 215 and 217 of Interstate Commerce 
Act and with rules and regulations there- 
under within 60 days from May 16, then sec- 
ond ordering paragraph of order shall have, 
no force and effect. en: 

> 

MC-105146, Sub. 1, Columbia Motor Trans- 
portation Co. Extension—Katy Lines (Now 
named Coordinated Transportation Co. Ex- 
tension—Katy Lines). (Corrected) Report 
and order, which order became effective 
Nov. 25, 1946, modified by eliminating Con- 
dition 2 of finding paragraph and substitut- 
ing in lieu thereof a new condition, effec- 
tive June 2. aA Ean i 

MC-113524, Sub. 13 TA, Parkville Trucking 
Co. Order of Apr. 8, conditionally approving 
application, reinstated as of May 20. 


MC-115859 (now assigned MC-50493, Sub. 
7), Paul J. Miller Contract Carrier Applica- 
tion. Proceeding reopened for further hear- 
ing for purpose of determining fitness of ap- 
plicant to engage in operations. 

= * . 


MC-C-2198, Sequoia Transport—Revoca- 
tion of Permit. Order of Apr. 8 vacated, and 
proceeding instituted under section 204(c) 
discontinued. 


* * * 


I. & S. M-10805, Pulpboard Between At- 
lanta, Ga. and Memphis, Tenn. Order of Feb. 
19, directing modified procedure, vacated in- 
sofar as this proceeding is concerned.. Pro- 
ceeding assigned for oral hearing July 2, at 
680 West Peachtree St., N.W., Atlanta, Ga., 
before Examiner Victor C. Swearingen. 

+ * * 

I. & S. M-11018, Fresh Meats—Ill. and Ind. 
to New York and Pa. (Corrected) Petition of 
Emery Transportation Co. for partial vaca- 
tion of suspension order denied. 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1291, Ashland Pipe Line Co. 
aa 1301, General American Pipe 

ne 

Valuation 1320, Phillips | Pipe Line Co. 


MC-531, Sub. 72, ecniee Bros., Inc., Ex- 
tension—Baton Rouge. Applicant’s petition 
for reconsideration or, in alternative, fur- 
ther hearing denied. — 

Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismiss- 
ing the applications in the following: 

MC-1124, Sub. 145, Herrin Transportation 


Co. 
MC-104128, Sub. 74, Campbell’s Service. 
MC-107128, Sub. 12, Fast Freight, Inc. 
MC-116779, Sub. 1, P. C. Schuster Con- 
tract Hauling. 
MC-117205, “Harry J. Gracyalna. 


MC-27828, Sub. 2, tee Truck Line. 
Proceeding assigned for oral hearing at a 
time and place to be _fixed. 

* * 


MC-59759, Sub. 9, Food Products Trucking 
Co. Order of Apr. 17, reopening matter for 
hearing at a time and place to be fixed 
solely for purpose of permitting cross-exami- 
nation of Arthur Jones and Joseph Udegrave 
with respect to matters set forth in their 
verified statements, modified to permit 
cross-examination of Harry C. Maxwell, G. 
C. Hillard and A. Dayton Schell, Jr. with 
respect to matters set forth in their verified 
statements. Pr 

MC-92983, Sub. 213, Eldon Miller, Inc., Ex- 
tension—Paint and Paint Materials. Petition 
of York Interstate Trucking, Inc. for re- 
consideration in part Genied. 

~ * 


MC-101154, Sub. 18, Coy Flippin, Extension 
—Lumber to Pilot Mountain, N.C., Area. 
Petition of Chesapeake & Ohio R.R. Co., 
et al. for rehearing or further hearing and 
stay of recommended report and order 
denied. 

7 . » 

Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim per- 
mit’? has been issued in MC-107640, Sub. 33, 
Midwest Transfer Go. ot ill., Chicago, Ill. 


MC-111940, Sub. 12, Smith’s Truck Lines, 
Extension—Pallets. Petition of Eastern Ter- 
ritory railroads for reopening and reconsid- 
eration denied. en a che 

MC-115841, Sub. 22 TA, Colonial Refrige- 
rated Transportation, Inc. Order of Mar. 18 
vacated. Applicant authorized to operate 
temporarily when conditions have been met. 

> . ” 

MC-116255, Cox Car Leasing, Inc., Con- 
tract Carrier Application. Motion of United 
Transports, Inc., et al. to strike applicant’s 
petition for reconsideration for failure to 
comply with Rule 1.101(d) overruled. 

. . * 

MC-116359, Egyptian Timber Transports, 
Inc., Contract Carrier Application. (Now 
reentitled) Sykes Transport Co. Proceed- 
ing reopened for further hearing at a time 
and place to be fixed. 


MC-116421, Ernest Homer Watkins Con- 
tract Carrier Application. Petitions of Craig 
Trucking, Inc., et al. for reconsideration, 
and Emery Transportation Co. for reconsid- 
eration or, alternatively, reopening for fur- 
ther hearing denied. 

* . * 

MC-116484, Brookwood Garage. 
Aug. 8, 1957, granting applicant a certifi- 
cate, vacated. Application dismissed at ap- 
plicant’s request. 

> . 7 


MC-116807, Carpenter Transfer. Effective 
date of recommended order stayed pending 
further order of Commission. 

o 

MC-C-2183, Eagle Motor Lines, Inc.—In- 
vestigation and Revocation of Certificate; 
MC-C-2184, Eagle Motor Lines, Inc., and 
W. T. Smith Lumber Co., Inc.—Investiga- 
tion of Practices. Respondents’ motions for 
dismissal overruled. 

. 


Order of 


I. & S. M-10017, Freicht. All Kinds— 
Toledo, O., to Chicago, Ill. Proceeding re- 
opened for further hearing under modified 
procedure. 

* * * 

I. & S. M-10396, Paner & Paver Articles 
—St. Joseph, Mo. to Northwest. Order of 
Nov. 12, 1957, directing modified procedure, 
vacated insofar as this proceeding is con- 
cerned. Proceeding assigned for oral hear- 
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ing July 16, at New Pickwick Hotel, Kansas 
City, Mo., before Examiner Kobernusz. 

I. & S. M-10904, Paper Articles—Kansas 
City & St. Joseph to O. & Ind. Order of 
Mar. 18, directing modified procedure, 
vacated insofar as this proceeding is con- 
cerned. Proceeding assigned for oral hearing 
July 16, at New Pickwick Hotel Kansas City 
Mo., before Examiner Kobernusz. 

s 

I. & 8. M-10913, plechelte Liquors—From 
& To Central Territory. Suspension order 
of Feb. 25 vacated, and proceeding discon. 
tinued as of May 29. | 

FF-247, Ruben Konlon and Benjamin 
Walder Freight Forwarder Application. Ap. 
Pplicants’ petition for dismissal of their ap- 
Plication denied. Sage das 

No protests having been filed to order 
adopting pipe line valuation, the Commis. 
sion has issued a notice that its valuation 
in Valuation 1375, Kaneb Pipe Line Co, 
has been adopted. . , 

W-1101, Frank E. Woods Common Carrier 
Application. Petition of Class I Rail Carriers 
in Southwestern Territory, for reconsidera- 
tion and oral argument, denied. 

* 7” * 


No. 31013, Western Peak Co., Limited y 
I. C., et al. Effective date of order of Feb. 
21, requiring respondent to cancel schedules 
under investigation on or before June 5, 
modified to postpone effective date to Aug. 1, 
without change in requirement of not legs 
than 30 days notice. . 

a 7. 

No. 31393, Harris Foundry & Machine Co 
v. A. C. L., et al. Defendants directed to pay 
reparation to complainant on or before 
July 1 

* = * 

No. 31944, Pick-Up and Delivery Restric- 
tions—Calif.—Rail. Time for filing petitions 
under Rule 1.101 of General Rules of Prac- 
tice extended to June 29. Order of April 22, 
requiring respondenta to take certain action 
on or before June 2, on not less than one 
day’s notice, modified to postpone effective 
date thereof to July 15, without change in 
requirement of one day's notice. 

* - 


No. 31999, Minnesota Liquid Fertilizer Co 
v. C. & N.W., et al. Defendants directed t 
ay re paration to complainants on or before 
une 
+ . . 

No. 32027, Sun Oil Co. v. Central RR 
Co. of NJ., et al. Defendants directed to 
pay reparation to complainant on or before 
June 30. 

* * * 

Finance 7701, Kentucky & Indiana Termi- 
nal R.R. Co. Bonds. (17th Supplemental) 
Supplemental order of June 2, 1934, as here- 
tofore modified, further modified to author- 
ize Kentucky & Indiana Terminal R.R. Co 
to pledge and a on terms stated in 
said supplemental order, to and including 
Dec. 31, 1959, all or any part of $511,000 
of first-mortgage 444 percent gold bond 
as collateral security for any note or notes 
which may be issued by it within the liml- 
tations of section 20a(9) of the Interstate 
Commerce Act. 

» * 7 

Finance 17245, Chesapeake & Ohio Ry. Co 
Stock (2nd Supplemental). Order of Mar 
15, 1951, as supplemented Mar. 22, 1951, 
further modified so as to limit to 86,850 the 
number of shares of common stock of tht 
par value of $25 per share that may be 
sold thereunder. 

+ 7 . 

Finance 19778, Western Freight Association 
Permit Transfer. Time for consummating 
transaction of transfer of fourth amended 
permit issued to Western Freight Associ 
ation, on Nov. 28, 1951, in FF-81, and FF- 
81, sub. 1, to California Western Freight 
Association, extended & Dec. 31. 


Applications hag ons been the subjeci 
of formal hearings and applicants havin{ 
requested dismissal of their applications, tht 
Commission has issued orders dismissinf 
the applications in the following: 

MC-3468, Sub. 141, F. J. Boutell Driveawal 
Co., Inc. 

MC- 57629, Sub. 22—Thru-Way Express, Int 

MC-59396, Sub. 4, Builders Express, Inc. 

MC-87523, Sub. 73, Frank Cosgrove Trans 
portation Co., Inc. 

MC-111314, "Sub. 2, Riverside Transports 
tion Co. 

o - . 

MC-7450, Abram Jerome Novick. Repor 
and order of June 23, 1941, modified wit) 
respect to commodity description, and ordé 
to become effective July 7. 

° - * » 7 

MC-20894, Sub. 1, P. Callahan, Inc., Ex 
tension—Souderton, Pa. Petition of Join 
Northeastern Motor Carrier Association, Inc. 
for reconsideration, denied. 
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MC-28439, 
Inc., Extens 
and Special 
Cartage Nat 
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denied. 


Pending c 
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MC-66344, 
Line. Effecti 
stayed pend 
mission. 
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terms of c 
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Inc. Matter 
23, at Wash 
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Petition of | 
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MC-28439, Sub, 75, Daily Motor Express, 
Inc., Extension—/Galion. Petition of Heavy 
and Specialized Carriers Section of Local 
Cartage National Conference, for reconsid- 
eration, further hearing and oral argument, 
denied. 


* ” * 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim Per- 
mit” has been issued in MC-50132, Sub. 27, 
Central & Southern Truck Lines, Inc., 
Caseyville, Ill. a as 

MC-66344, Sub. 14, Cyrus Petroleum Truck 
Line. Effective date of recommended order 
stayed pending further order of the Com- 
mission. 


* * * 


MC-110525, Sub. 351 TA, Chemical Tank 
Lines, Inc. Applicant’s petition for recon- 
sideration of order of Mar. 17, denying tem- 
porary authority, fenied. | 

* 


MC-115162, Sub. 36, TA, Poole Truck Line. 
Date for filing tariffs in accordance with 
terms of order of Mar. 19, extended to 
June 2 

* * . 

MC-116802, Sub. 2, Armored Car Service, 
Inc. Matter reopened for hearing on June 
23, at Washington, D.C., before Joint Board 
No. 68 solely for purpose of permitting cross- 
examination of Francis D. Partlan, Melvin 
A. Goodspeed, J. Elwood Clements, J. L. 
Minnich, George L. C. Scheirer, H. S. Hyatt, 
R. Cromwell Alinutt, and Stanley H. Horow- 
itz, with respect to matters set forth in 
their verified statements submitted in the 
proceeding, and for recommendation of an 
appropriate order thereon accompanied by 
reasons therefor. i 

- - 


MC-117193, Cerro Transportataion Corp. 
Petition of protestants and Eastern Carriers, 
for a rejection of application until it is 
made more definite and certain, denied. 

* 7 * 


MC-117235 TA, Edward J. Lewis, Jr. Order 
of Mar. 18 vacated. Applicant authorized 
to operate temporarily when conditions have 
been met. 

+ - . 

Respondents having canceled suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the proceedings in the following: 

I. & S. M-10692, Iron or Steel Articles— 
Pa. to O. 

I. & S. M-10714, Alcoholic Liquors—Terre 
Haute, Ind. to N.E. & T.L. Terr. 

I. & S. M-10756, Boots or Shoes—LTL— 
Columbus, O. to Ind. 

I. & S. M-10790, Paint—St. Louis, Mo. to 
Twin Cities, Minn. 

I. & S. M-10800, Plastics—Terre Haute, Ind. 
to Chicago, Ill. 

I. & S. M-10872, Glass—Okla. to Crystal 
City, Mo. 

I. & S. M-10880, Canned Citrus Fruits & 
Juices from Fla. 

I. & S. M-10958, Foodstuffs, Canned, Etc. 
—Tex. to Ark. & Tenn. 

I. & S. M-10986, Granite—Mass. to N.J. 

I. & S. M-11074—Gasoline—Pickton, Tex. 
to Okla. 

I. & S. M-10780, Soda Ash—Mich. to II, 
Ind., O., and Pa. 

I. & S. M-10786, Paper Articles—Me. & 
NH. to N.J. & N.Y. 

a M-10802, Lime—Carey, O. to Points 
nd. 

I. & S. M-10844, Iron and Steel—Midwest 
Transfer Co. of IIl. 

I. & S. M-10848, Roofing Material—Crup- 
per Transport Co., Inc. 

I. & S. M-10888, Cleansers—Philadelphia 
to Toledo. 

I. & S. M-10920, Rough Rolled Glass— 
Okmulgee, Okla. to Houston, Tex. 

I. & S. M-10924, Crude Rubber — Port 
Neches, Tex. to Miami, Okla. 

I. & S. M-10944, Zinc Dust, Etc.—Philadel- 
Phia, Pa. to New York, N.Y. 

I. & S. M-10964, Mica—Tenn. 
Southwest & Southeast Terr. 

I. & S. M-10994. Tron or Steel—St. Louis, 
Mo. to Paducah, Ky. 

I. & S. M-11012, Petroleum Products—No. 
Charleston, S.C. to Fla. 

. & §S. M-11046, 
Aluminum—Calif., Ore., Wash. 
+ * om 


MC-F-6751. R. N. Rumbley Co.—Control— 
J. A. Nevis Trucking, Inc. Temporary au- 
thority eranted bv order of Dec. 17. 1957, to 
remain in full force and effect until perma- 


hent authority application is finally deter- 
mined 


to Cent. 


+ * * 

Finance 19955, Chicego. St. Paul, Minne- 
anolis & Omaha Rv. Co. Abandonment. Ap- 
Plication dismissed without prejudice. 

+” * « 

Finance 19411, Chicago and North Western 

y. Co. Abandonment. Proceeding reopened 
for further hearing at a date and place here- 
inafter to be determined. 


Motor-Water Rates— 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 
order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 


ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such . notice 
under a delegation of authority by the 
Commission. 


MC-F-5947, Louis Kletter, et al.—Control; 
Eastern Freight Ways, Inc.—Control and 
Merger—Niagara Motor Freight Corp. (Caleb 
Candee Brown, Jr., Trustee). Order of Apr. 
23 stayed pending disposition of applicants’ 
petition for reconsideration. 


~ * * 


MC-F-6233, Mason & Dixon Lines, Inc.— 
Investigation of Control—Sartain-O’Guin 
Motor Lines, Inc.; MC-C-1943, Sartain- 
O’Guin Motor Lines, Inc.—Investigation of 
Operations. Order of Apr. 15 stayed pending 
disposition of respondents’ petition for re- 
consideration. 





eeeoeveeeeeveeeeeeeeeeeeeeeeeee 


APPLICATIONS 
AND PETITIONS 


McLean Offers $1,800,000 


For Hayes Freight Lines 


McLean Trucking Co., of Winston- 
Salem, N.C., by an application filed in 
MC-F-6915, has asked the Commission 
for authority to acquire control of Hayes 
Freight Lines, Inc., of Springfield, Il., 
through ownership of capital stock. The 
purchase price was given in the appli- 
cation as $1,847,610. 


McLean also asked the Commission 
for authority to acquire temporary con- 
trol of Hayes. In addition to Hayes, 
McLean also is seeking authority to 
acquire control, through stock owner- 
ship, of certain properties of Lester A. 
Elliott, doing business as Elliott Motor 
Lines, of Winchester, Va., through the 
proposed acquisition of Hayes, contin- 
gent on approval by the Commission of 
authority requested by Hayes to acquire 
the properties, and for authority to con- 
trol the operating rights of Kenneth D. 
Gunion, doing business as Gore Truck 
Line, of Hernando, Miss., and of Henry 
Fyfe, of Sardis, Miss., through the pro- 
posed acquisition of control of Hayes con- 
tingent on approval by the Commission 
of authority requested by Hayes. 


In its application for authority to ac- 
quire temporary control of Hayes, Mc- 
Lean said that an examination of the 
most recent balance sheet, profit and loss 
statements of Hayes “discloses its serious 
financial condition.” 


A detailed analysis disclosed, McLean 
said, that it was readily apparent that 
unless the temporary authority applied 
for was granted, irreparable injury to 
and the probable destruction of its 
motor carrier properties would result. 


“At the very least,” McLean said, “the 
failure to grant temporary authority will 
interfere substantially with the future 
usefulness of said properties in the per- 
formance of adequate and continuous 
service to the public.” 


ICC 


News 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, including deviation 
route proposals, as made public by the 
Commission, appears below. Protests to 
granting of an application must be filed 
within 30 days from the date shown, 
preceding the applications listed. In 
cases where hearing has been assigned, 
notice of intention to oppose an applica- 
tion at such hearing must be served on 
the applicant or its representative at least 
10 days prior to date of hearing. Applica- 
tions for authority to purchase operating 
rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 


MAY 28 


12, R. & H. Corp., New 
Kensington, Pa. Contract or common car- 
rier, over irregular routes, transporting 
prefabricated homes and components, fur- 
nishing and fixtures of prefabricated homes, 
from points in Clarion County, Pa., to points 
in N.Y., O., W.Va., Va., Md., Del., N.J., and 
D.C., and refused or damaged shipments of 
prefabricated homes and raw materials, used 
or useful in the construction and manufac- 
ture of prefabricated homes, on return. 
Note: A proceeding has been instituted to 
determine applicant’s status. Dual opera- 
tions may be involved. 

MC-8957, Sub. 3, Glenn H. Brower, Lewis- 
town, Pa. Contract carrier, over irregular 
routes, transporting waste or scrap mate- 
rials, metals and metal articles, loose and 
not in containers, from Lewistown, Pa., and 
points in Granville, Derry and Decatur 
townships, Mifflin County, Pa., except the 
Borough of Burnham, on the one hand, and, 
on the other, points in N.Y., N.J., O., Md., 
W.Va., Va., N.C., S.C., R.I., Conn., Mass., 
Del., Ind., Mich., and D.C., St. Albans, Vt., 
and Claremont, N.H. 

MC-30605, Sub. 99 (correction), the Santa 
Fe Trail Transportation Co., Inc., Wichita, 
Kan. Common carrier, transporting (1) 
general commodities, with exceptions, and 
Class A and B explosives, except liquid nitro- 
glycerine, between Wichita and Harper, Kan., 
over a described route, and return, serving 
no intermediate points, and serving the 
termini for joinder purposes only, as an alter- 
nate route in connection with authorized 
regular route operations between Manhattan, 
Kan., and Oklahoma City, Okla., and be- 
tween Wellington, Kan., and Fairview, Okla. 
Note: Applicant indicates the proposed serv- 
ice is subject to the same conditions ap- 
plicable to authority contained in applicant’s 
certificate MC-30605, as reflected in items 1 
and 47, and also subject to the conditions 
in applicant’s certificate MC-30605, Sub. 65, 
applicable to the transportation of Class A 
and B explosives, except liquid nitroglycerine, 
in service auxiliary to or supplemental of 
rail service of the railway. 

MC-52579, Sub. 32, Gilbert Carrier Corp., 
New York, N.Y. Common carrier, over ir- 
regular routes, transporting wearing apparel, 
on hangers and in packages, in a combined 
service, and hangers, between New York, N.Y., 
on the one hand, and, on the other, points 
in O., Mich., Ill., Mo., and Calif. 

MC-76478, Sub. 2, Chester Carriers, Inc., 
East Petersburg, Pa. Common carrier, over 
irregular routes, transporting stone, soil or 
earth, from points in East Caln township, 
Chester County, Pa., to points in Cecil, Kent, 
Queen Annes, Talbot and Caroline counties, 
Md., and sand, from points in Cecil County, 
Md., to points in Chester County, Pa. 

MC-76987, Sub. 4, Orville C. Badger Truck- 
ing Co., Inc., Portsmouth, N.H. Contract car- 
rier, over irregular routes, transporting com- 
modities manufactured by or dealt in by the 
National Gypsum Co.; materials and supplies 
used by the company, and returned contain- 
ers and pallets, between Portsmouth, N.H., 
one the one hand, and, on the other, desig- 
nated points in New Hampshire and certain 
counties in Me., Vt., and N.Y. Note: Ap- 
plicant says service will be limited under 
contract with National Gypsum. 

MC-96607, Sub. 4, Murrell Rucker and 
Burrell Rucker, dba Rucker Brothers Truck- 
ing Co., Tacoma, Wash. Common carrier, 
over irregular routes, transporting prefbari- 
cated houses, from Chehalis, Wash., to points 
in Idaho. 

MC-102616, Sub. 654, Coastal Tank Lines, 
Inc., York, Pa. Common carrier, over ir- 
regular routes, transporting (1) acids and 
chemicals, in bulk, in tank vehicles, (a) 


MC-4409, Sub. 
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from Riverside, (Northumberland County), 
Pa., and points within five miles thereof, to 
points in Conn., and Del. (except points in 
New Castle County), Me., Md. (except Balti- 
more) Mass., N.H., R.1., Vt., amd Va.; (b) 
between Riverside and points within five 
miles thereof, on the one hand, and, on 
the other, points in O., N.J., (except points 
in Essex, Hudson, Somerset and Union coun- 
ties), N.Y., and W.Va. (except Institute and 
South Charleston), and Chicago, Ill.; (c) 
between Stonewall (Rockingham County), 
Va., on the one hand, and, on the other, 
points in N.J., and Pa., and (d) between 
Rahway, N.J., on the one hand, and, on the 
other, points in New York and in a de- 
scribed portion of Pennsylvania; and (2) 
molasses, in bulk, in tank vehicles, from 
Camden, Carteret, Paulsboro, Perth Amboy 
and Woodridge, N.J., to Riverside, and points 
five miles thereof. 

MC-107162, Sub. 10 (republication), Bern- 
hart G. Johnson, Iron Mountain, Mich. 
Common carrier, over irregular routes, trans- 
porting fertilizer and fertilizer ingredients, 
from Hillsboro and Stevens Points, Wis., to 
points in the upper peninsula of Michigan. 
Note: Notice of authority sought corrected 
by Commission to show Stevens Point, in- 
advertently omitted by applicant, as point 
of origin in lieu of Hull, Wis. Issuance 
of certificate in connection with report of 
division 1, dated April 10, 1958, withheld for 
30 days from May 28 to permit filing of 
protests or other pleadings. 

MC-107295, Sub. 59, Pre-Fab Transit Co., 
Farmer City, Ill. Common carrier, over ir- 
regular routes, transporting spiral lock seam 
conduit and matched fittings, from Colum- 
bus, O., to all points in the U.S. 

MC-111320, Sub. 34, Curtis Keal Transport 
Co., Inc., Cleveland, O. Common carrier, 
over irregular routes, transporting road- 
building and/or earth-moving equipment 
and parts thereof, except commercial trucks 
in driveaway service, between New Phila- 
delphia, O., on the one hand, and, on the 
other, points in the U.S. 

MC-111785, Sub. 7, Fred C. Burns, 
Burns Motor Freight, Marlinton, W.Va. 
Common carrier, over irregular routes, 
transporting fertilizer and fertilizer mate- 
rials, in bags, from Richmond, Va., to points 
in Braxton, Fayette, Greenbrier, Monroe, 
Nicholas, Pocohontas, Raleigh and Summers 
counties, W.Va. 

MC-112263, Sub. 3, Martin Van Lines, Inc., 
Seattle, Wash. Common carrier, over ir- 
regular routes, transporting household goods, 
between (a) points in Wash., Ore., Calif., 
Ida., Wyo., Mont., Utah, Nev., and Colo.; 
and (b) points in Wash., Ore., Calif., Ida., 
Wyo., Mont., Utah, Nev., and Colo., on the 
one hand, and, on the other, points in N.D., 
S.D. and Minn. Note: Duplication with 
present authority to be eliminated. 


MC-117133, Sub. 1, Public Freightways, 
Ltd., Vancouver, British Columbia, Canada. 
Common carrier, over irregular routes, trans- 
porting petroleum products, in bulk, in 
tank vehicles, from Neptune Beach, Ana- 
cortes, Richmond Beach and Seattle, Wash., 
to ports of entry at or near the U.S.-Canada 
boundary of Blaine, Lynden, Sumas, Laurier 
and Oroville, Wash. 


MC-117291, Jack Turner and George Turner, 
dba Turner Towing, Tacoma, Wash. Com- 
mon carrier, over irregular routes, transport- 
ing disabled motor vehicles, truckaway, from 
points in Pierce County, Wash., to port of 
entry on the U.S.-Canada boundary at or near 
Blaine, Wash. 


MC-117330, 


dba 


Flemington Transportation, 
Inc., Flemington, N.J. Contract carrier, 
over irregular routes, transporting brick, 
stone, clay products and fiber pipe, between 
New York, N.Y., points in specified New 
York counties, points in New Jersey and 
those in Fairfield, New Haven and Hartford 
counties, Conn., on the one hand, and, on 
the other, points in Tuscarawas, Stark, 
Columbiana, Jefferson and Mahoning coun- 
ties, O., and those in Beaver, Jefferson and 
Armstrong counties, Pa. 


MC-117340, Trio Butchers Trucking Corp., 
New York, N.Y. Contract carrier, over ir- 
regular routes, transporting meats and 
oe. products, (1) from Newark, 

.J., to the warehouse site of Daitch Crys- 
tal Dairies, Inc., at Yonkers, N.Y.; (2) from 
that warehouse site to Stamford and Green- 
wich, Conn., and (3) rejected, returned and 
damaged shipments of the described com- 
modities and meat hooks from the above- 
described destination points to the above- 
described origin points. 


MC-117371, Transit Carrier, Inc., Haw- 
tnorn, N.J. Contract carrier, over irregular 
routes, transporting chemicals in bulk, in 
hopper-type vehicles, from Morrisville, Pa., 
to Jersey City and Paterson, N.J. 





MC-2202, Sub. 163, Roadway Express, Inc., 
Akron, O. Common carrier, over an alternate 
route, transporting general commodities, with 
exceptions, between Chatsworth and Cal- 
houn, Ga., over a described route, serving 
no intermediate points, and return, and 
serving Chatsworth for purposes of joinder 
only, as an alternate route in connection 
with applicant’s authorized regular routes 
between (a) Nashville, Tenn., and Macon, 
Ga., (b) Calhoun and Cedartown, Ga., and 
alternate route operations between Knox- 
ville, Tenn., and Cartersville, Ga. Note: Ap- 
plicant states that the purpose of this ap- 
plication is to establish a new route between 
Maryville, Tenn., and Anniston, Ala. (Han- 
dling without oral hearing requested). 

MC-19201, Sub. 103, Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa. Common car- 
rier, over regular routes, transporting gen- 
eral commodities, with exceptions, in serv- 
ice auxiliary to, or supplemental of, rail 
service of the Pennsylvania Railroad Co., 
(1) between Xenia, O., and Springfield, O., 
over U.S. Highway 68 to Springfield and 
return over same route serving intermediate 
points which are stations on the rail line; 
(2) between London, O., and junction of 
Ohio Highway 56 and US. Highway 40 
northeast of London, for purposes of joinder 
only, and serving no intermediate points. 
Note: Dual operations or common control 
may be involved. (Handling without oral 
hearing requested). 

MC-28264, Sub. 4, 3-Y Motor Freight, Inc., 
Spokane, Wash. Common carrier, over regu- 
lar routes, transporting general commodities, 
with exceptions, (1) between Newport Wash., 
and port of entry on the U.S.-Canadian 
border at or near Washington Highway 6, 
serving the intermediate points of Dalkena, 
Usk, Cusick, Locke, Jared, Ruby, Tiger, Ione, 
Metaline and Metaline Falls, Wash., and 
points in Washington within 15 miles of 
Metaline Falls, as intermediate and off-route 
points, and (2) between Spokane and junc- 
tion of Washington Highway 6 near Usk, 
over a described route, and return over 
same route, serving no intermediate points 
as an alternate route in connection with ap- 
plicant’s authorized regular route opera- 
tions (a) between Spokane and Newport, 
Wash., and (b) applicant’s proposed route 
described in (1) above. Note: Duplication 
with present authority to be eliminated. 
(Handling without oral hearing requested). 

MC-35320, Sub. 60, T.I.M.E., Inc., Lubbock, 
Tex. Common carrier, transporting general 
commodities, with exceptions, serving Ful- 
lerton, Calif., as an off-route point in con- 
nection with applicant’s authorized regular 
route operations to and from Los Angeles, 
Calif. (Handling without oral hearing re- 
quested). 

MC-35320, Sub. 61, T.I.M.E., Inc., Lubbock, 
Tex. Common carrier, over a regular route, 
transporting general commodities, with ex- 
ceptions, between Plains, Tex., and Loving- 
ton, N.M., over a described route and return 
serving all intermediate points in Texas. 
Note: Applicant states that it does not 
seek duplicating authority. (Handling with- 
cut oral hearing requested). 

MC-50291, Sub. 3, Hunt Transfer Co., Inc., 
Seattle, Wash. Common carrier, over irregu- 
lar routes, transporting household goods, 
between points in Washington. (Handling 
without oral hearing requested). 

MC-103378, Sub. 102, Petroleum Carrier 
Corp., Jacksonville, Fla. Common carrier, 
over irregular routes, transporting gum 
rosin, in bulk, in tank vehicles, from 
Hoboken, Ga., to Jacksonville, Fla. (Han- 
dling without oral hearing requested). 

MC-105042, Sub. 4, Dow Truck Line, Inc., 
Sioux City, Ia. Common carrier, over irregu- 
lar routes, ae clay products, be- 
tween Sergeant Bluff and Sioux City, Ia., and 
points in Neb., and S.D., on and east of 
U.S. Highway 83 and those in Minnesota 
on and south of U.S. Highway 210 from 
Moorehead, Minn., to Staples, Minn., thence 
U.S. highway 210 from Staples to Duluth, 
Minn., the above authority not to include 
points in the above states within 125 miles 
of Sioux City, Ia. (Handling without oral 
hearing requested). 

MC-110525, Sub. 357, Chemical Tank Lines, 
Inc., Downington, Pa. Common carrier, over 
irregular routes, transporting sulphuric acid, 
in bulk in tank vehicles, from Wurtland, 
Ky., to Ravenswood, W.Va. (Handling with- 
out Oral hearing requested). 

MC-113408, Sub. 1, Edmund R. Owens, 
Uniondale (Susquehanna Countv). Pa. Con- 
tract carrier. over a regular route, trans- 
porting livestock and poultry feed. in bulk 
and in containers, from junction of Penn- 
sylvania highways 70 and 370 near Burn- 
wood. Pa., over Pennsvivania Highwav 370 
to Lakewood. Pa., and empty containers 
on return. (Handling without oral hearing 
requested). 

MC-114719, Sub. 2, Frank R. Dean, Jr., 
Lexington, Ky. Contract carrier, over irregu- 
lar routes, transporting wrecked and disabled 
motor vehicles, in truckaway service, be- 
tween points in Ky., Ind., O., W.Va., Tenn., 





TRAFFIC Wort 


and Ill. (Handling without oral hearing re- 
quested). 

Mv-115217, Sub. 4, Anthony DeGrosa, dba, 
DeGrosa Trucking Co., Moonachie, N.J. Con- 
tract carrier, over irregular routes, trans- 
porting rubber articles, from Unionville, 


N.Y. to Trenton and Flemington, NJ, 
points in Hudson, Bergen, Passaic, Essex 
and Union counties, N.J., Bristol, Phila- 


delphia and Allentown, Pa., and New York, 
N.Y., and commodities used in the manu. 
facture of rubber articles, from the above- 
specified destination points to Unionville, 
N.Y. Note: Applicant indicates the proposed 
authority is to be restricted to service under 
a continuing contract with Minisink Rubber 
Co., Inc. (Handling without oral hearing 
requested). 

MC-115875, Sub. 1, Harold Miller, dba H. 
R. Miller Trucking, Columbus, O. Contract 
carrier, over irregular routes, transportin 
rejected, damaged or defective metal burial 
caskets, from points in Pa., N.Y., Mass. 
W.Va., Va., Ill., Ind., Mich., Ky., Wis., D 
8.C., Tenn., Ga., Fla., Md., and N.J., to Co- 
lumbus, O. (Handling without oral hearing 
requested). 

MC-117229, Josephine Ali, James Dominick 
Ali, Louis Joseph Ali, and Joseph Frank Ali, 
dba D. Ali Trucking, Bridgeville, Pa. Con- 
tract carrier, over irregular routes, trans- 
porting, coal, coke, and coal fuel products, 
in bulk, from the mine sites of the Camp- 
bell Coal Co., and its operating agencies 
in Allegheny and Washington counties, Pa., 
to points in Hancock, Brooke, Ohio, Mar- 
shall, Wetzell, and Monongalia counties, 
W.Va., and to points in Trumbull, Mahon- 
ing, Columbiana, Jefferson and Cuyahoga 
counties, O. (Handling without oral hearing 
requested). 


MC-107906, Sub. 13, Transport Motor Ex- 
press, Inc., Fort Wayne, Ind. Common car- 
rier, Over irregular routes, transporting gen- 
eral commodities, including household goods 
and empty containers, but with other ex- 
ceptions, between points in Illinois within 
a 50-mile radium of Elmhurst, Ill. Note: 
The application is directly related to MC- 
6909 in which authority is sought for pur- 
chase by Transport of the operating rights 
and property of Joseph Marfise, doing 
business as Berglund Trucking, Chicago, IIL, 
and for acquisition by Roy Huser and John 
P. Fahey, both of Fort Wayne, of control of 
such rights and property through the pur- 
chase. 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the I.C.C. by motor car- 
riers of property to operate over devi- 
ation routes. Protests, if any, must be 
filed within 30 days from May 28. 

MC-58923 (deviation No. 1), Georgia High- 
way Express, Inc., Atlanta, Ga. Common 
carrier, transporting general commodities, 
with exceptions, over a deviation route be- 
tween Valdosta and Perry, Ga., as follows: 
From Valdosta over U.S. Highway 129 to 
Hawkinsville, Ga., thence over U.S. High- 
way 341 to Perry, and return, for operating 


convenience only, serving no intermediate 
points. 


FINANCE APPLICATIONS 





Finance No. 20211, Ryder System, Inc. 
asks authority to issue its 544 per cent 
collateral trust bonds in the aggregate prin- 
cipal amount of $4,000,000 for the purposes 
of (1) retiring all existing loans of Ryder 
System, Inc., and its subsidiaries, secured 
by mortgages on real estate, (2) retiring 
certain unsecured bank loans, and (3) pro- 
viding additional working capital. 


* a * 


Finance No. 20216, Montana Western Rail- 
way Co. asks authority to borrow up t 
$50,000, payable on December 31, 1958, with 
interest at 6 per cent, and to issue its 
promissory note or notes secured by chattel 
mortgage on a diesel locomotive. The rail- 
road said the money was needed to pay its 
workers and maintain its properties until 
grain to be harvested this year and grail 
in storage in elevators in its area began t0 
move. After the grain movement, the ap- 
plicant said, it would have receipts more 
than sufficient to meet its operating ex- 
penses and maintenance. The note or notes 
would be issued to the First Nationa) Bank 
of Great Falls. 


oa * * 


Finance No. 20217, Navajo Freight Lines, 
Inc.;' Denver, Colo., asks authority to issue 
a $200,000 promissory note to the Interna- 
tional Trust Co., Denver, with interest at 
5 per cent and with a monthly payment re- 
quired of $25,000. The note would run for 
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eight months and be secured by various 
pieces of road equipment. The applicant 
said the note would be issued to replace 
working capital depleted by payment of in- 
come taxes for 1953 and 1954 when assessed 
py the Internal Revenue agent on a recent 
audit. 

” * oe 

MC-F-6909, Transport Motor Express, Inc., 

Fort Wayne, Ind., asks authority to purchase 
and merger the os authority held 
by Joseph Marfine, doing business as Berg- 
lund Trucking, Chicago, ml. 

oS 


MC-F-6912, David Rukin, of West Engle- 
wood, asks authority to aciuire control of 
West Fordham Transportation Corp., New 
York, N.Y. ae ae 


MC-F-6913, Husmann & Roper Freight 
Lines, Inc., St. Louis, Mo., asks authority to 
merge into it the operating rights and 
properties of Schien Truck Lines, Inc., 
Sedalia, Mo. 

* * * 

MC-F-6914, Limousine Rental Service, Inc., 
doing business as Franklin Turnpike, Mah- 
wah, N.J., asks authority to purchase the 
operating rights and certain properties of 
Reservoir Bus Lines, Inc.,. Brooklyn, N.Y. 

* 


MC-F-6915, McLean Trucking Co., Winston- 
Salem, N.C., asks authority to acquire con- 
trol of Hayes Freight Lines, Inc., Springfield, 
Ill., through ownership of capital stock and 
for authority to control certain properties 
and operating rights of Lester A. Elliott, 
doing business as Elliott Motor Lines, Win- 
chester, Va., through the proposed acquisi- 
tion of control of Hayes, contingent on ap- 
proval of authority requested by Hayes in 
pending docket MC-F-6585, and for authority 
to control the operating rights of Kenneth 
D. Gunion, doing business as Gore Truck 
Line, Hernando, Miss., and Henry Fyfe, 
Sardis, Miss., through the proposed acquisi- 
tion of control of Hayes, contingent on ap- 
proval of authority requested by Hayes in 
pending docket MC-F-6659. 

* ~ >. 


MC-F-6916, E. & L. Transport Co. of Ken- 
tucky, Louisville, Ky., asks authority to pur- 
chase certain operating rights of E. & L 
Transport Co., Dearborn, Mich. 

> ” 2 


MC-F-6917, M & M Transportation Co., 
Somerville, Mass., asks authority to purchase 
certain operating rights of Chelsea Contract- 
ing and Trucking Co., Chelsea, Mass. 

* 7 *® 


MC-F-6918, Herder Truck Lines, Inc., 
Weimar, Tex., asks authority to purchase 
certain operating rights of Charles Herder, 
Jr, doing business as Herder Truck Lines, 
Weimar, Tex., and to operate temporarily. 


PETITIONS FOR REHEARING, ETC. 





No. 29543, Appliances, Methods and Sys- 
tems Intended to Promote Safety of Railroad 
Operation. Chicago & North Western Ry. 
Co. asks approval for removal of automatic 
train stop between Wyeville, Wis., and Chi- 
cago, Ill., and modification of order to per- 
mit this removal. 

» a” 7 

No. 31797, Atlantic Coast Line R.R. Co., 
et al. v. Southern Ry. Co., et al.; No. 
31840, Atlanta & West Point R.R. Co., et 
al. v. Same. Complainant rail carriers ask 
reconsideration and oral argument before 
entire Commission. 

7 . * 

No, 32125, International Mineral & Chemi- 
cal Corp. v. A.G.S., et al. Defendants ask 
reconsideration by entire Commission. 

* * * 


No. 32392, Chatham Shippers Cooperative 
v. B. & O., et al. Defendants move dis- 
missal of complaint. | ‘ 

7 

Finance 16716, Illinois Central R.R. Co. 
Consolidated Mortgage Bonds. Applicant 
asks modification of order to amount of 
bonds actually issued. 


* * * 
lL & 
to East St. Louis, Ill. Respondents ask 
vacation of suspension order. 
a * 7 


MC-47142, Sub. 62, C. I. Whitten Trans- 
fer Co., Extension—Pinto, W.Va. Applicant 
asks reconsideration. 

. * 


* 

MC-83539, Sub. 26, C & H Transportation 
Co., Inc.—Clarification of Authority; MC- 
113459, Sub. 13, H. J. Jeffries Truck Line, 
Inc.—Clarification of Authority. Bucking- 
ham Transportation, Inc. moves to strike 
from applicants’ exceptions statement on 
page 7 thereof that applicants brought 43 
Shipper witnesses to hearing at an expense 
in excess of $10,000.00. 


S. 6913, Fresh Meats, Tex. Points 


MC-111135, Sub. 1, Chapin & Chapin, Inc., 
Extension—O. Heavy & Specialized Carriers 
Section of Local Cartage National Confer- 
ence asks reopening, reconsideration and 
rehearing. 

. . * 

I. & S. M-10951, Iron and Steel—Pa. to 
Til. and O. MHancock-Trucking, Inc. asks 
further reconsideration. i 

* « 

I. & S. M-11181, Meat, Packing House 
Products, Midwest to Coast. Lipsman- 
Fulkerson & Co. asks reconsideration of 
suspension order and oral argument. Armour 
and Co., Frozen Express, Wilson & Co., Inc., 
and Swift & Co. ask reconsideration and 
vacation of suspension order. 

* > * 

I. & S. M-11227, Raw Sugar—From Rich- 
mond, Va. to Louisville, Ky. Transport 
Corp. asks reconsideration and vacation of 
suspension order. | EN 

I. & S. M-11275, Cast Iron Pipe—Va. to 
Northwest. Gregory Heavy Haulers, Inc., 
and shippers ask reconsideration of action 
of Board of Suspension. . 

+ *” 


MC-F-6830, Automobile Transport, Inc. of 
Del.—Purchase—Pontiac Auto Transport Co. 
and Walsh Auto Transportation, Inc. How- 
ard Sober, Inc. asks reconsideration and 
revision of portion of report of May 2. 

* ~ cad 


MC-30844, Sub. 31, Heuer Truck Lines, 
Inc., Extension—Sapulpa, Okla. Applicant 
asks reconsideration. ve 

I. & S. M-11185, Iron & Steel—From and 
To Central Territory. Motor Carrier Tariff 
Bureau, Inc. asks reconsideration and vaca- 
tion of suspension order. 

. m= * 

MC-F-6410, Bangor & Aroostook R.R. Co. 
—Investigation of Control—Maine Freight- 
ways. Bureau of Inquiry and Compliance, 
Interstate Commerce Commission, asks re- 
opening of proceeding for further hearing 
and postponement of oral argument set for 
May 21. 

* * * 

No. 32440, In the Matter of Blue Ribbon 
Express, Inc. Lifschultz Fast Freight, et al. 
ask to reject and strike Supplement 37 to 
ICCFF 7, a tariff which names class and 
commodity rates between various points, 
ee New York and Chicago, effective 
Apr. b 


* * * 


Finance 11662, New York, Ontario & West- 
ern Ry. Co. Reorganization. John N. Stull, 
First Assistant Tax Division, asks oppor- 
tunity to cross examine Mr. Adolph Friede- 
berg with respect to contents of his affidavit 
of May 6. 


* * * 


Finance 17883, New York, Chicago & St. 
Louis R.R. Co. Control. Applicant asks re- 
consideration. 

* * * 


MC-30226, Sub. 2, Howell Trucking Co., 
Inc. Contract Carrier Conference of Amer- 
ican Trucking Associations, Inc. asks vaca- 
tion of order of Jan. 3, instituting proceed- 
ing under Section 212 (c) of Act. 


* * x 


MC-30837, Sub. 220, Kenosha Auto Trans- 
port Corp., Extension—Foreign Cars; MC- 
52657, Sub. 485, Arco Auto Carriers, Inc., 
Extension—Baltimore Foreign Traffic. Baker 
Driveaway Co., et al. ask reopening, rehear- 
ing, reconsideration, and other relief. 

* * * 


MC-37257, Central Jersey Motor Lines, Inc. 
Common Carrier Application; MC-84781, 
Same Contract Carrier Application. Ap- 
plicant asks reopening and reconsideration 
of grandfather applications and removal 
from certificate granted in MC-37257 certain 
restrictions contained therein and simulta- 
neously upon such removal revocation of 
permit issued in MC-84781. 

* ca * 

MC-60229, Sub. 4, Feraco, Inc., Extension 
—Dry Bulk Commodities. Trunk Line and 
Central Territory railroads, except C. & O. 
Ry. Co., ask reopening and reconsideration. 

* * * 

MC-84781, Sub. 1, Central Jersey Motor 
Lines, Inc. Application for Conversion. Ap- 
plicant. moves to consolidate and dispose of 
conversion application with its petition to 
reopen grandfather application. 

* * * 

MC-C-2046, Asbestos Manufacturing Co. v. 
Lime City Trucking Co. Complainant asks 
leave to file petition for reconsideration. 

* * 7 

I. & S. M-9426, Iron or Steel—Official & 
Central Territory. Motor Carriers Tariff Bu- 
reau, Inc. asks rehearing and/or reconsid- 
eration. 
ad * * 

MC-F-5947, Eastern Freight Ways, Inc.— 
Control and Merger—Niagara Motor Freight 





ICC News 


Corp. Applicants asks reconsideration of 
order of Apr. 23, vacation of same, or in al- 
ternative, reopening and modification of 
order of July 31, 1956, entry of an order 
providing that acts of petitioners consti- 
tute substantial and complete compliance 
with order of July 31, 1956, and stay of 
order of Apr. 23, pending determination of 
this petition. 


* * * 


MC-F-6233, Mason and Dixon Lines, Inc.— 
Investigation of Control—Sartain-O’Guin 
Motor Lines, Inc.; MC-C-1943, Sartain- 
O’Guin Motor Lines, Inc.—Investigation of 
Operations. Respondents ask reconsideration 
by entire Commission and oral argument, 
or in alternative, further hearing, and 
indefinite postponement of effective date 
of order of reconsideration. 

* 7 * 


No. 31620, Montana Intrastate Freight 
Rates and Charges. (61st Petition). Chicago, 
Burlington & Quincy R.R. Co., et al., ask 
modification of outstanding order of October 
17, 1955 to authorize respondents to publish 
and maintain for the future said proposed 
rates. 


7 * * 


MC-102616, Sub. 631, Coastal Tank Lines, 
Inc., Extension—Animal and Poultry Feed. 
Lester M. Prange asks reopening and recon- 
sideration. 


* * * 


MC-116482, C. Dean Carter and Berniece M. 
Carter, Common Carrier Application. Appli- 
cants ask reconsideration. 


* * * 


I. & S. M-10877, Motor Water Rates Be- 
tween Calif., Ore., and Wash. Rail protes- 
tants ask vacation of order of May 5. 

~ * ~ 


I. & S. M-11239, Estimated Weights—Pe- 
troleum Products. Pacific Inland Tariff Bu- 


reau, Inc. asks reconsideration of suspen- 
sion order. 


COMPLAINTS 


eeeeeeveeveeeeeeeeeeeeeeeeeeen 


No. 32429, Pittsburgh Coke and Chemical 
Co., Neville Island, Pa. v. Pittsburgh 
& Lake Erie Railroad Co., et al. 


Alleges that rates and charges on ship- 
ments of pig iron, in carloads, from 
Neville Island, Pa., to Radford, Va., prior 
to July 5, 1957, in violation of section 1. 
Asks reparation of $9,766. Modified pro- 
cedure ordered. (William D. Gordon, 
General Traffic Manager, Pittsburgh 
Coke and Chemical Co.) 


No. 32431, Wm. N. Feinstein & Co., New 
York, N.Y. v. New York Central 
Railroad Co. 


Alleges charges maintained by the de- 
fendant for unloading shipments of 
onions at pier stations in New York City 
between November 1, 1948, and October 
16, 1956, and more particularly between 
December 3, 1954, and October 16, 1956, 
in violation of sections 1, 4 and 6. Asks 
order. (William J. Augello, Jr., 99 Hudson 
Street, New York 13, N.Y.) 


No. 32432, Graver Tank and Manufactur- 
ing Co., Inc., East Chicago, Ind. v. 
Baltimore & Ohio Railroad Co. et al. 


Alleges rates on several carloads of 
steel plate and structural steel from 
Sparrows Point, Md., Homestead, Pa., and 
Lackawanna, N.Y., to Edge Moor, Del., 
there fabricated and forwarded to desti- 
nations in West Virginia, Florida, Texas, 
Canada and also to New York, Phila- 
delphia, Baltimore and Palm Beach, Fla., 
for export, within the statutory period, 
in violation of sections 1 and 6. Asks 
cease and desist order and reparation of 
$8,530. Modified procedure ordered. (R. 
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Metivier, 4809 Tod Avenue, East Chicago, 
Ind.) 


No. 32435, Sugar—Minn. and N.D. to 
Twin Cities, Minn. 

Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges applicable on sugar in interstate 
and foreign commerce as contained in 
item No. 1010-D on page 20 of supple- 
ment 72 to MF-I.C.C. A-60 of Agent 
- A. R. Fowler, from Bingham to Twin 
Cities, minimum 40,000 pounds, and from 
Crookston (Wilds), East Grand Forks 
and Grand Forks to Twin Cities, mini- 
mum 30,000 pounds. 


No. 32436, Castings or Forgings—Fort 
Worth, Tex., to Indianapolis. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on iron or steel castings, or forg- 
ings, minimum 20,000 pounds, from Fort 
Worth, Tex., to Indianapolis, Ind., as 
contained in item No. 582 on page 147 
of MF-I.C.C. No. 4 of Thomas Motor 
Freight, Inc., and in item No. 382 on 
page 5 of supplement No. 16 to MF-I.C.C. 
No. 13 of C & H Transportation Co., 
Inc. 


PROPOSED 


No. 32437, Roofing—Middle Atlantic Ter- 
ritory. 

Investigation instituted by the Com- 
mission, division 2, acting as an ap- 
pellate division, into and concerning the 
lawfulness of rates and charges set forth 
in section 2 of MF-I.C.C. No. A-926 of 
the Middle Atlantic Conference, agent. 


MC-C-2257, John A. and John G. Jun- 
germann, doing business as John A. 
Jungermann & Son—Investigation 
of Operations. 


Investigation instituted by the Com- 
mission, division 1, to determine whether 
the respondent, of Amityville, N.Y., is 
entitled to register its certificate under 
the second proviso of section 206(a) (1) 
because of its affiliation with Fred Ditt- 
rich, doing business as Dittrich’s Truck- 
ing Co., of Lindenhurst, N.J. The latter 
also was named respondent. 


MC-C-2265, John Buchak, Marion M. 
Stark and Mary L. Stark, dba W. F. 
Howell Trucking Co., Riverhead, 
N.Y. v. South Shore Motor Transpor- 
tation Co., Inc., North Patchogue, 
N.Y. 

Allege defendant has transported ship- 
ments of superphosphate from Carteret, 
N.J., to Bridgehampton, Suffolk County, 
N.Y., which commodity is not embraced 
in defendant’s operating authority. Ask 
cease and desist order. (Martin Werner, 
295 Madison Avenue, New York 17, N.Y.) 


REPORTS 


34 Motor Contract Carrier ‘Conversion’ 
Cases Subjects of Recommended Reports 


In 30 of Proceedings Instituted as Result of Revised Definition 


Of Contract Carriage, Joint Boards or I.C.C. Examiners Propose 


Grants of Certificates in Lieu of Permits to Applicant Carriers. 


In separate recommended reports 
in 34 motor contract carrier ‘“con- 
version” proceedings, joint boards or 
I.C.C. examiners have proposed 
grants, to 30 of the considered car- 
riers, of certificates in lieu of per- 
mits now held by those carriers, 
and have proposed denial of is- 
suance of certificates to the other 
four motor carriers, on finding that 
their operations conform to the cri- 
teria set forth in the amended defi- 
nition of “contract carrier by motor 
vehicle” made effective last August 
22. 

Exceptions, if any, to the recom- 
mendations made by the joint boards or 
examiners must be filed with the secre- 
tary of the Commission within 20 days 


from the date of service of the rec- 
commended report. 


Docket numbers, identities of the 
applicants and the motor contract car- 
rier operating rights now held by them, 
in the conversion proceedings in which 
denials of certificates were recommended, 
were as follows (the date of service of 
the report being shown in each case): 


MC-50348, Sub. 4, Roy Holwick, 
Topeka, Kan. By Joint Board No. 140. 
Building stone and heavy construction 
machinery and equipment, (1) between 
points in Kan. and Neb., over irregular 
tween Kansas City and St. Joseph, Mo., 
on the one hand, and, on the other, 
points in Kans. and Neb., over irregular 
routes. (Served May 20.) 

MC-116821, Sub. 2, Furniture De- 
livery, Inc., Columbiana, O. By Examiner 
David Waters. New and used furniture 
from and to points in several states, 
over irregular routes. (Served May 23.) 

MC-29573, Sub. 5, Joseph L. Schneider, 
Marengo, Ill. By Joint Board No. 13. 
Malt Beverages, still and carbonated 
beverages, advertising matter and ice 
when accompanying such beverages and 
empty beverage containers, over irreg- 
ular routes, between Milwaukee, Wis., on 
the one hand, and, on the other, Rock- 
ford and Freeport, Ill. (Served May 
26.) 

MC-113881, Sub. 2, Edward A. DeBoer, 
Sr., DeBoers Syracuse Transfer and 
Storage Co., Syracuse, N.Y. By Examiner 
Allan F, Borroughs. New furniture, 
uncrated, from Syracuse and Fayette- 
ville, N.Y. to New York City, New 
Haven Conn, Boston and Springfield, 
Mass., Newark, Teaneck and Ruther- 


TRAFFIC Wortp 


ford, N.J., Philadelphia, Pittsburgh, 
Reading, Jacobus, Carlisle, Esterly and 
Sunbury, Pa., Baltimore, Md., and 
Washington, D.C., over irrgular routes, 
(Served May 27.) 


Grants of ‘Conversions’ 


In each of the 30 proceedings in which 
issuance of a certificate in lieu of the 
applicant’s present permit or permits 
was recommended, coincidental revoca- 
tion of the applicant’s contract carrier 
authority was proposed. The salient in- 
formation in the recommended reports 
in these cases, including the date of 
service of each report, follows: 

MC-109811, Sub. 7, Leonhardt Truck- 
ing, Inc., Galion, O. By Hearing Ex- 
aminer David Waters. Over irregular 
routes, grave vaults, lime spreaders, coal 
conveyers, platform bodies, semi-bodies, 
cement spreaders, and lift-tail gates, 
from Galion, O., to points in 36 states 
and the District of Columbia; truck 
dump bodies, hoists, coal conveyors, plat- 
form bodies and lift-tail gates from 
Bowling Green, O., to points in 36 states 
and District of Columbia; truck dump 
bodies and hoists from Galion to points 
in 37 states and District of Columbia. 
(Served May 20.) 

MC-109447, Sub. 1, Refrigerated 
Transit, Inc., St. Louis, Mo. By Ex- 
aminer H. L. Hanback. Over irregular 
routes, eggs, dried or frozen (a) from 
Terre Haute, Ind., to Portland, Me. 
Manchester, N:H., Boston and New 
Bedford, Mass., Providence, R.I., Albany 
and New York, N.Y.; Asbury Park, At- 
lantic City, Belleville and Newark, NJ. 
Scranton and Philadelphia, Pa., Balti- 
more, Md., and Washington, D.C., and 
(b) from National Stockyards, Ill. to 
Boston, New York City, Newark, Scran- 
ton, Philadelphia, Baltimore and Wash- 
ington; meats, meat products, meat by- 
products, dairy products and articles 
distributed by meat packinghouses from 
St. Louis, Mo., to Portland, Me., Boston 
and Lawrence, Mass., Providence, New 
York City, Newark, Jersey City, Cam- 
den, N.J., Philadelphia, Baltimore and 
Washington. (Served May 20.) 

MC-107737, Sub. 2, Melvin J. Robin- 
son, dba M. J. Robinson Trucking Co., 
Colden, N.Y. By Examiner Allan F. 
Borroughs. Over irregular routes, re- 
fractories, crucibles, grinding wheels, 
refractory cements, and alloys, from 
Town of Hamburg, N.Y., to points in 
specified counties in Ohio and Pennsyl- 
vania, and scrap refractory materials 
and scrap grinding-wheel materials, on 
return; refractories, crucibles, grinding 
wheels, refractory cements and alloys, 
and abrasive grains, from Town of 
Hamburg to points in lower peninsula 
of Michigan, and, on return, returned 
shipments of those commodities and of 
scrap refractory materials; scrap grind- 
ing-wheel materials and dunnage. 
(Served May 20.) 

MC-102138, Sub. 28, Refiners Trans- 
port, Inc., Indianapolis, Ind. By Ex- 
aminer James I. Carr. Over irregular 
routes, (a) petroleum products from 
Robinson, Ill., to Indiana points on and 
south of U.S. Highway 24, (b) petroleum 
products in bulk in tank vehicles (1) 
from Mt. Vernon, Ind., to points in five 
named Illinois counties, (2) from pipe- 
line terminal in Vigo County, Ind., north 
of Terre Haute, to points in 16 named 
Illinois counties, and (3) from Pana, 
Ill., to points in described area of Indi- 
ana;~(c) liquid asphalt, in bulk, in tank 
vehicles from Lawrenceville, Ill., to points 
in Indiana. (Served May 20.) 

MC-93476, Sub. 3, Lewis Cartage, Ltd. 
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Toronto, Ontario, Canada. By Examiner 
Allan F. Borroughs. Over irregular 
routes, meat, meat products, meat by- 
products, dairy products, and articles 
distributed by meat packing houses from 
US.-Canada boundary at Buffalo and 
Niagara Falls, N.Y., to points in de- 
scribed area of N.Y. and in specified 
part of Ohio. (Served May 20.) 

MC-68833, Sub. 3, Kraft & Son, Cart- 
ing Corp., Buffalo, N.Y. By Examiner 
Allan F. Borroughs. Over irregular routes, 
(1) uncrated store and restaurant fix- 
tures and equipment from Buffalo, N.Y., 
to points in specified part of Pennsyl- 
vania and in Trumbull, Mahoning and 
Portage counties, O., and empty con- 
tainers and other such facilities used in 
transporting the commodities named, 
and used store and restaurant fixtures 
and equipment, on return, and (2) un- 
crated store fixtures and equipment from 
Buffalo, N.Y., to points in Ohio except 
those in Trumbull, Mahoning and Port- 
age counties, and uncrated used store 
fixtures and equipment, on _ return. 
(Served May 20.) 

MC-59140, Sub. 1, H. A. Dahlman, dba 
Dahlman Truck Lines, Stevens Point, 
Wis. By Joint Board 17. Over irregular 
routes, (1) new furniture from Stevens 
Point and points in Chicago commercial 
zone and (2) materials used or useful 
in manufacture of furniture, from Mil- 
waukee, Wis., Waukegan, Riverdale and 
Chicago Heights, Tll., and points in Chi- 
cago commercial zone to Stevens Point. 
(Served May 20.) 


MC-52403, Sub. 5, Howard E. Black- 
mon, dba Howard Blackmon Truck 
Service, Kenosha, Wis. By Joint Board 
13. Over irregular routes, fertilizer from 
Kenosha to points in described Illinois 
area; fertilizer materials from Chicago 
to Kenosha; lime and lime products from 
High Cliff, Knowles and Marblehead, 
Wis., and points within five miles of 
each, to Illinois points on and north of 
Illinois Highway 10, and canned goods 
and canning factory supplies and eauip- 
ment between points in six named Wis- 
consin counties, on the one hand, and, 
on the other, points in eight named Tlli- 
nois counties. (Served May 20.) 


MC-1499, Sub. 2, Blue Valley Transfer 
Co., Kansas City, Mo. By Joint Board 
140. Over irregular routes, fencing, 
construction steel, angles, bars, joints, 
nails and similar iron and steel articles 
between Kansas City and North Kansas 
City, Mo., and Kansas City, Kan., on 
the one hand, and, on the other, points 
in Mo. and Kan., and such iron and 
steel articles as are used on construction 
projects, from Kansas City, Mo.-Kan., 
to points in Nebraska, with no trans- 
portation for compensation on return 
except as otherwise authorized. (Served 
May 20.) 

MC-109650, Sub. 9, Harold F. Dushek, 
Waupaca, Wis. By Examiner Isadore 
Freidson. Over irregular routes, coal and 
commercial furniture and equinment 
from Menominee, Mich., to Coleman 


Wis.; commercial furniture and equip- ° 


ment, farm machinery, grain, feed, flour 
and sugar, from Coleman, Wis., to points 
in upper peninsula of Mich.; commercial 
furniture and fixtures, uncrated, from 
Coleman to points in Ill., Ia., Minn., 
N.D., S.D. and lower peninsula of Mich.: 
fertilizer from Chicago Heights and 
points in Chicago commercial zone to 
Coleman and Wis. points within 20 miles 
thereof; animal feed and meat scraps 
from Minneapolis and points in Chicago 
commercial zone to Coleman and Wis. 
points within 20 miles thereof; animal 


feed from Minneapolis to points in Wis. 
and upper peninsula of Mich. within 75 
miles of Coleman (except points within 
20 miles of Coleman); poultry feed from 
Minneapolis to points in Wis. and upper 
peninsula of Mich. within 75 miles of 
Coleman, and new furniture and store 
and office fixtures, uncrated, from Cole- 
man to points in Ind. and O. (Served 
May 21.) 


MC-113416, Sub. 2, Maust Brothers, 
Berlin, Pa. By Hearing Examiner 
David Waters. Over irregular routes, 
(1) potato chips from Berlin, Pa., to 
Barberton, Alliance, Canton and Mari- 
etta, O., Parkersburg, Sistersville and 
Moundsville, W. Va., and Ashland, Ky., 
and empty containers and materials and 
supplies used in manufacture of potato 
chips, on return, and (2) such equip- 
ment, materials and supplies as are used 
in the conduct of the painting and dec- 
orating business, between points in Md., 
Pa., Va., and W. Va. (Served May 21.) 


MC-83347, Sub. 2, E. R. McCleery, Inc., 
Youngstown, O. By Hearing Examiner 
David Waters. Over irregular routes, 
such commodities as are transported in 
dump trucks, between points in Mahon- 
ing County, O., on the one hand, and, 
on the other, points in Lawrence and 
Mercer counties, Pa., subject to condi- 
tion that applicant maintain separate 
accounts and records for this common 
carrier operation distinct from its other 
business activities. (Served May 21.) 

MC-88499, Sub. 3, Michael Ravolese, Jr., 
dba Highland Express, East Hartford, 
Conn. By Joint Board 191. Over irregular 
routes, flour and bakers’ supplies and 
equipment, (1) between Hartford, Conn., 
on the one hand, and, on the other, 
Springfield, Holyoke, Pittsfield, and Clin- 
ton, Mass., and (2) between Springfield, 
on the one hand, and, on the other, 
Albany, Troy, Claverack, and Saratoga 
Springs, N.Y., subject to condition that 
the separately stated authorities granted 
shall not be joined or tacked one to an- 
other for purpose of performing any 
through transportation. (Served May 21.) 

MC-82336, Sub. 18, United Parcel De- 
livery, Inc., Youngstown, O. By Hearing 
Examiner David Waters. Over irregular 
routes, (1) flour, grains, feeds, salt, mac- 
aroni, soap, soap powders, vegetable 
shortening, paint, and chemicals from 
Youngstown to points in O. and Pa. with- 
in 90 miles of Youngstown; (2) such 
commodities as are dealt in by ladies’ 
ready-to-wear stores, from Youngstown 
to points in Lawrence and Mercer coun- 
ties, Pa.; (3) such commodities as are 
dealt in by wholesale and retail paper 
houses from Youngstown to Sharon, 
Farrell, Sharpsville and Wheatland, Pa.; 
(4) such commodities as are dealt in by 
wholesale and retail hardware houses, 
from Youngstown to points in seven 
named counties in Pa., and (5) agri- 
cultural limestone from Bessemer, Pa., 
to Youngstown. (Served May 21.) 


MC-70136, Sub. 6, Joseph Hollister, dba 
Toronto Service Terminal, Toronto, O. 
By Hearing Examiner David Waters. 
Over irregular routes, building stone 
from Freeport, O. and points within two 
miles thereof to Pittsburgh, Pa., and 
points within 10 miles thereof; such 
merchandise as is dealt in by wholesale, 
retail, and chain grocery and food busi- 
ness houses, and in connection there- 
with, equipment, materials and supplies 
used in conduct of such business, be- 
tween Pittsburgh, on the one hand, and 
on the other, Mingo Junction, Wellsville, 
Steubenville and Toronto, O., and Wills- 
burg, New Cumberland, Hollidays Cove, 
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Weirton and Follansbee, W. Va., and be- 
tween Steubenville, O., on the one hand, 
and, on the other, Mingo Junction, Wells- 
ville, East Liverpool and Toronto, O., 
Wellsburg, New Cumberland, Hollidays 
Cove, Weirton, Chester and Follansbee, 
W.Va., and Midland, Pa.; paper and 
paper articles from Steubenville to points 
in Mich. except certain named counties, 
and empty containers from such Michi- 
gan points to Steubenville. (Served May 
sD 


MC-72230, Sub. 6, Growers Cold Stor- 
age Co., Inc., Waterport, N.Y. By Hear- 
ing Examiner Allan F. Borroughs. Over 
irregular routes, (1) frozen agricultural 
commodities, fish and meats, (a) be- 
tween Waterport, on the one hand, and, 
on the other, Elmira, Ithaca, Rochester 
and Syracuse, N.Y., and Jersey City, N.J., 
(b) between Elmira, N.Y., on the one 
hand, and, on the other, Ithaca, Roches- 
ter and Syracuse, N.Y., and Jersey City; 
(c) between Ithaca on the one hand, 
and, on the other, Rochester and Syra- 
cuse, N.Y., and Jersey City; (d) be- 
tween Rochester, on the one hand, and, 
on the other, Syracuse and Jersey City; 
(e) between Syracuse and Jersey City, 
(f) between Boston and Jersey City, 
(g) from Pittsburgh, Pa., to Rochester; 
(h) from Waterport to Boston, Buffalo 
and Pittsburgh, and (2) food products, 
fresh or frozen (a) between Waterport, 
on the one hand, and, on the other, 
Albany, Elmira and Jamestown, N.Y., 
Vineland, N.J., and Erie, Pa. (b) be- 
tween Boston on the one hand, and, 
on the other, Bridgeton and Vineland, 
NJ., and Philadelphia, and (c) be- 
tween Waterport, on the one hand, and, 
on the other, Bridgeton, Newark and 
Philadelphia; subject to condition that 
those separately stated authorities shall 
not be joined or tacked one to another | 
for purpose of performing any through 
transportation. (Served May 21.) 

MC-66906, Sub. 4, The Berrodin Trans- 
port, Inc., Akron, O. By Hearing Ex- 
aminer David Waters. Over irregular 
routes, (1) such commodities as are 
manufactured, processed and/or dealt in 
by rubber manufacturers and steel prod- 
ucts manufacturers, and equipment, ma- 
terials and supplies used in the conduct 
of such businesses, except commodities 
in bulk, from Karon to points in RL, 
Mass., and Conn. and in described parts 
of N.Y. and NJ.; (2) chemicals from 
Naugatuck, Conn., to Akron, and (3) 
scrap tires and tubes from Boxton, Cam- 
bridge, New Bedford, Pittsfield, Fall 
River and Springfield, Mass., Hartford, 
Conn., Newark, N.J., and Albany and 
New York, N.Y., and points on Long 
Island, N.Y., to Akron. (Served May 21.) 


MC-27166, Sub. 1, Frieda McLaughlin, 
dba F. McLaughlin, McKeesport, Pa. By 
Hearing Examiner David Waters. Over 
regular routes described in permit No. 
MC-27166, dated May 14, 1942, (1) bricks, 
from Wellsville, O., to McKeesport; (2) 
carbon electrodes from Niagara Falls, 
N.Y., to McKeesport, and (3) steel cast- 
ings from McKeesport to Cleveland, O., 
serving no intermediate points, and also 
from McKeesport to Auburn and Nunda, 
N.Y., serving intermediate point of 
Olean, N.Y. (Served May 21.) 


MC-32017, Sub. 2, Joseph Brill, dba 
Brill’s Express Co., New York, N.Y. 
By Examiner Frank R. Saltzman. Over 
irregular routes, (1) hats, and materials, 
supplies and equipment used in manu- 
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facture, sale and display thereof, be- 
tween New York City, on the one hand, 
and, on the other, points in Hudson, 
Union, Bergen, Middlesex, Essex, Pas- 
saic and Somerset Counties, N.J., and 
(2) men’s and boys’ haberdashery, from 
New York City to points in Hudson, 
Union, Bergen, Middlesex, Essex, Pas- 
saic and Somerset Counties, N.J. As to 
applicant’s contract carrier authority 
to transport rejected shipments of 
men’s and boys’ haberdashery on return 
movements, the examiner said that “no 
authority is required for such service 
providing it is covered by an appropriate 
tariff provision.” (Served May 22.) 


MC-100495, R. A. Wachendorf, Wauke- 
sha, Wis. By Examiner Isadore Freidson. 
Ice cream mix and other commodities 
authorized in permit issued to applicant 
in MC-100495, between Rockford and 
Chicago, Tll., and Racine and Kenosha 
and other named points in Wisconsin; 
creamed and condensed skim milk and 
other commodities authorized in permit 
issued in MC-100495, Sub. 3, for trans- 
portation over regular routes between 
specified points in Wisconsin; condensed 
skim milk and cream, in containers, as 
authorized in permit in MC-100495, Sub. 
6, from points in Waukesha County, Wis., 
to Knoxville, Johnson City and Chatta- 
nooga, Tenn., Atlanta, Ga., Birmingham, 
Ala., and St. Louis, Mo.; mineral spring 
water, over irregular routes as author- 
ized in permit in MC-100495, Sub. 8, from 
Genesee Township, Waukesha County, 
Wis., to points in specified part of Illi- 
nois; and empty mineral spring water 
containers in reverse direction. (Served 
May 23.) 


MC-113141, Sub. 2, John Haggard, Jr., 
dba Haggard Heavy Hauling, Kansas 
City, Mo. By Examiner H. L. Hanback. 
Over irregular routes, heavy machinery, 
construction materials, supplies and 
equipment, junk, and fencing materials, 
between Kansas City-North Kansas City, 
Mo., on the one hand, and, on the other, 
points in Kan., Okla., Neb., Ia. and Ill. 
(Served May 23.) 

MC-113191, Sub. 3, Meyer M. White, 
dba Hartford Package Delivery, Hart- 
ford, Conn. By Joint Board 22. Over 
irregular routes, armored steel castings, 
between Hartford, Conn., and Spring- 
field, Mass. (Served May 23.) 


MC-110270, Sub. 6, Beverage Trans- 
port, Inc., East Bloomfield, N.Y. By Ex- 
aminer Allan F. Borroughs. Over ir- 
regular routes, malt beverages from 
Newark, N.J., to Auburn, Buffalo, 
Geneva, Hornell, Olean, Rochester and 
Waterloo, N.Y., and empty malt bever- 
age containers on return, as authorized 
in permit issued in MC-110270, and, 
over irregular routes, malt beverages, 
in containers, from Newark to Canadai- 
gua, Batavia, Lakeville, Niagara Falls, 
and West Falls, N.Y., and empty malt 
beverage containers on return, as au- 
thorized in permits in MC-110270, Sub. 5, 
subject to condition that the separately 
stated authorities granted shall not be 
joined or tacked one to another for pur- 
pose of performing any through trans- 
portation. 

MC-109035, Sub. 2, Raymond O. Feh- 
sal, dba as Fehsal’s Express. Pearl 
River, N.Y. By Examiner Allan F. Bor- 
roughs. Over irregular routes, general 
commodities, with exceptions, between 
New York City, on the one hand, and, 
on the other, points in Rockland, 


Orange, Westchester, Nassau, Sullivan 
and Ulster counties, N.Y. 

MC-104515, Sub. 6, Martin V. Kipp, 
Hudson, N.Y. By joint Board 191. (1) 
Over irregular routes, serving no inter- 
mediate points, gasoline and oil between 
Rensselaer, N.Y., and Pittsfield, Mass., 
and between Rensselaer and Catskill, 
N.Y.; (2) petroleum products in bulk, in 
tank trucks, over irregular routes, from 
Hudson, N.Y., to Great Barrington, Mass., 
and points in Mass. and Conn. within 
15 miles of Great Barrington, and (3), 
petroleum products in bulk, in tank ve- 
hicles, over irregular routes from Catskill 
to Great Barrington and points within 
15 miles thereof. (Served May 26.) 

MC-100929, Sub. 9, R. W. Isherwood, 
Patchogue, Long Island, N.Y. By Ex- 
aminer Allan F. Borroughs. (1) Agricul- 
tural commodities, potatoes, fertilizer, 
fertilizer materials, acids, lima beans, 
agricultural insecticides, limestone and 
limestone products, fertilizer ingredients, 
insecticides and fungicides between speci- 
fied points in N.Y., N.J. and Pa., over 
irregular routes; (2) sulphate of am- 
monia in bulk, in tank vehicles, from 
Bristol, Pa., to points in Suffolk County, 
N.Y. and (3) agricultural insecticides, in 
containers, in seasonal operations April 
1 to Sept. 30 each year, from Elkton, Md., 
to points in Nassau and Suffolk counties, 
N.Y., subject to condition that the sep- 
arately stated authorities shall not be 
“tacked.” (Served May 26.) 

MC-38858, Sub. 6, Ellis Petroleum 
Transport, Inc., Springfield Mass. By joint 
Board No. 180. Petroleum products in 
bulk in tank vehicles, over irregular 


Rates Fixed Orally, Not 
Filed With I.C.C., Held 
Invalid by Examiner 


Rates established by oral agree- 
ment between the complainant and 
defendant in No. 32353, Carlee Corp. 
v. Northern Valley Transfer, Inc., for 
the transportation of shipments of 
cellulose wadding, N.O.I., from Rock- 
leigh, N.J., to New York, N.Y., had 
not been duly filed with the Com- 
mission and were illegal because in 
derogation of the statutory require- 
ments of section 217 of the interstate 
commerce act, an I.C.C. examiner 
concluded. 


In a recommended report in the pro- 
ceeding, Examiner W.J. Kane said that 
the Commission was without jurisdiction 
to adjudicate the rights and responsibili- 
ties of the parties to such contracts and 
that the proceeding should be discon- 
tinued. Any exceptions to the examiner’s 
report are due within 30 days from the 
date of service, May 22. , 

The complainant, a corporation en- 
gaged in the manufacture of wadding 
and quilted plastics at Teaneck, N.J., 
alleged that the rates charged by the 
defendant, a motor common carrier, 
on numerious shipments of wadding 
from Rockleigh to New York on and 
between June 19, 1956, and January 14, 
1957, were unjust and unreasonable, un- 
duly discriminatory and prejudicial, and 
that the rates published in defendant’s 
tariff were improper and inapplicable, 
the examiner said. He added that the 
Commission was asked to issue a cease 
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routes (1) from Cushing, Tulsa, Cleve. 
land and Bristow, Okla., to points in Mo. 
on and south of U.S. Highway 40 and (2) 
from Coffeyville, Kan., to Monett, Aurora, 
Greenfield Springfield Mansfield, West 
Plains and Winona, Mo. (Served May 26.) 

MC-78705, Sub. 12, McLain Trucking, 
Inc. Muncie, Ind. By Hearing Examiner 
Reece Harrison. Over irregular routes, 
castings, stampings, nuts and bolts, 
rough forgings rough bars, transmissions 
and parts steering gear and parts and 
other automobile parts, skids, pallets and 
tote boxes, between Muncie and certain 
other specified Indiana cities, Detroit, 
Mich., Chicago, Ill. and specified points 
in Ohio Mich. and N.Y. 

MC-53262, Sub. 3, McIntosh Movers, 
Inc., Minneapolis Minn. By Examiner 
Isadore Freidson. Over irregular routes, 
(1) new furniture, from Dubuque, Ia., to 
points in Ill., Ia. Wis. N.D., S.D., Mont. 
and upper peninsula of Mich., (2) wash- 
ing machines from Rock Island IIl, and 
West Bend, Wis., to Minneapolis-St. 
Paul, (3) agricultural implements from 
Chicago to points in Wis., Minn., Mo., 
Ind. Mich. O. and Ky. and beauty shop 
equipment and barbers’ equipment and 
fixtures from Chicago to points in Ind., 
Wis. and Minn. (Served May 27.) 

MC-59685, Sub. 10, Distributors Serv- 
ice Co., Chicago, Ill. By Examiner James 
I. Carr. Commodities described ... in 
the appendix hereto but not including 
the restrictions to certain classes of 
persons as specified therein.” Mineo- 
graphed report does not embody ap- 
pendix to which reference is made. 
(Served May 27.) 


and desist order and prescribe lawful 
rates for the future. 


No evidence was submitted bearing on 
the question of unjust discrimination 
or undue prejudice, Examiner Kane said, 
and the record contained no cost data 
as to any of the costs incurred in han- 
dling this material or any other evidence 
which would support the allegation of 
unreasonableness on past shipments. 
The gist of the complaint involved the 
ratings or rates applicable to these com- 
modities, and that, in turn, hinged on 
“what the commodity actually is,” the 
examiner said. 

After discussing evidence with respect 
to the commodity the examiner said that 
on consideration of all of the evidence, 
for transportation purposes, the com- 
modity was found to be cellulose wad- 
ding. 

“Thirty per cent of the shipments 
moved to plants in New York City and 
the Bronx, N.Y., for an average distance 
of about 24 miles,” Examiner Kane said. 
“The remainder of the shipments moved 
to plants in Brooklyn, N.Y., averaging 
about 30 miles. 

“The shipper had no knowledge of 
what the classification of this material 
should be and no application’ was made 
to the National Classification Board 
for a rating. The freight bills contained 
the names of the shipper and the con- 
signee, number of pieces or rolls, width 
and length of the wadding and total 
yardage. The rates charged were 0.5- 
cent, 0.75-cent, or 6.75 mills per lineal 
yard. No weights were shown on the 
bills of lading. Each roll was stamped 
with a code number, which would reveal 
the weight per yard. By mathematical 
calculation the weight of the shipment 
could be computed from the yardage. 
The converter priced the wadding t 
the customer at a certain quotation per 





May 31, 1 


ounce on 
was proje 
was then 
in arrivi 
charges. | 
profit, the 
carrier tl 
certain 2 
transporte 
stance, tl 
yard basi: 
the shippe 
charges ¥ 
published 
stated ths 
tion for a 
the comr 
on plastic 
found, an 
appendix 

plastic m 
alogous tc 
ation. T 
weigh bet 
per cubic 
under tha 
of first-cl 
plus 20 p 
(open en 
plied to 

duced to | 
0.75 cent 
ments to 
pany wer 
yard beca 
was only 
be unecon 
charge. | 
shipments 
6.75 mills 
trailer we 
2,000 pou 
would tra 
mately 4,( 


“The di 
ages abou 
thus, the 
rate per 
Moreover, 
that the 1 
contract, 
& mistake 
agreement 
motor ca: 
amount p 
charge is 
mission a: 
there is 
agreement 
the contre 
fect, and 

“Rates f 
Scribed as 
cellulose 1 
these poir 
the insta: 
machine p 
ages whic 
per cubic ; 
in packag 
packages 
pounds pe 
is rated fi 
The first- 
shown to 
unlawful. 

“With re 
tion of tl 
cellulose vy 
insofar as 
terms and 
file with 1 
Valid and 
Commissio 


- Worip 


Cleve- 
; in Mo, 
and (2) 
Aurora, 
1, West 
May 26.) 
rucking, 
c<aminer 

routes, 
| bolts, 
nissions 
rts and 
lets and 
certain 
Detroit, 
i points 


Movers, 
kaminer 
routes, 
», Ia., to 
.. Mont. 
) wash- 
Tll, and 
Dolis-St. 
ts from 
n., Mo., 
ity shop 
ent and 
in Ind., 
) 
‘s Serv- 
r James 


++ ee 
ncluding 


aring on 
nination 
une said, 
ost data 
in han- 
evidence 
ation of 
ipments. 
lved the 
2se coMm- 
nged on 
is,” the 


1 respect 
said that 
evidence, 
1e com- 
se wad- 


1ipments 
City and 
distance 
ane said. 
(s moved 
veraging 


ledge of 
material 
as made 
1 Board 
ontained 
the con- 
ls, width 
nd total 
vere 0.5- 
er lineal 
on the 
stamped 
ld reveal 
ematical 
shipment 
yardage. 
iding to 
ation per 


May 31, 1958 


ounce on a delivered basis. This price 
was projected to a per pound basis and 
was then transposed to a per yard basis 
in arriving at the above trucking 
charges. Because of the thin margin of 
profit, the converter advised the motor 
carrier that it could not pay over a 
certain amount per lineal yard for 
transportation. Because of this circum- 
stance, the rates charged on a lineal 
yard basis were orally agreed upon by 
the shipper and the motor carrier. Such 
charges were outside the scope of the 
published tariff. 

“. . A witness for the defendant 
stated that in searching the classifica- 
tion for a more accurate description on 
the commodity, item 177682, applying 
on plastic materials or products, was 
found, and which is as set out in the 
appendix hereto. The view was that 
plastic material was most closely an- 
alogous to the wadding under consider- 
ation. The wadding was thought to 
weigh between four and seven pounds 
per cubic foot, for which the rating 
under that item would be 200 per cent 
of first-class, as shown in the appendix, 
plus 20 per cent for improper packing 
(open ends). This rating when ap- 
plied to representative rates and re- 
duced to yards, came out approximately 
0.75 cent per lineal yard. Some ship- 
ments to the Burlington Quilting Com- 
pany were charged 0.5 cent per lineal 
yard because the value of that wadding 
was only 75 cents a roll and it would 
be uneconomical to move it at a higher 
charge. The same is true of a few 
shipments that moved at the rate of 
6.75 mills per lineal yard. A 26-foot 
trailer would carry 100 rolls, or about 
2,000 pounds, and a 36-foot trailer 
would transport 200 rolls, or approxi- 
mately 4,000 pounds. 


Oral Rate Not Filed 


“The density of this wadding aver- 
ages about 1.34 pounds per cubic foot, 
thus, the method used to calculate the 
rate per lineal yard was erroneous. 
Moreover, the evidence clearly shows 
that the material was not plastic. The 
contract, therefore, was based upon 
a mistaken premise of fact. The oral 
agreement between the shipper and the 
motor carrier to charge a certain 
amount per yard is illegal because such 
charge is not on file with this Com- 
mission as required by the act. Since 
there is no legal basis for the oral 
agreement, it is void, and the terms of 
the contract can have no force and ef- 
fect, and are unenforceable. 

“Rates for the future need not be pre- 
scribed as rates are already published on 
cellulose wadding, N.O.I., from and to 
these points. The evidence shows that 
the instant cellulose wadding is not 
machine pressed, but instead is in pack- 
ages which weigh less than 15 pounds 
per cubic foot. Cellulose wadding, N.O.., 
in packages not machine pressed, or in 
Packages compressed to less than 15 
pounds per cubic foot in less-truckloads, 


is rated first-class in the classification.- 


The first-class rate thereunder is not 
shown to be unreasonable or otherwise 
unlawful. 

“With respect to the terms and condi- 
tion of the oral contract for trucking 
cellulose wadding, it is concluded that 
insofar as they attempt to vary the 
terms and conditions of the schedule on 
file with the Commission, they are in- 
valid and of no force and effect. The 
Commission is an administrative body 
with no greater power than that con- 
ferred upon it by statute. 


“The examiner finds that the contracts 
under consideration, made by and be- 
tween a motor carrier and a shipper as 
to certain services and charges on ship- 
ments of cellulose wadding, N.O.I., from 
Rockleigh to New York, were not duly 
filed with this Commission, and are 
illegal because in derogation of the stat- 
utory requirements of section 217 of the 
act. 

“The examiner further finds that this 
Commission is without jurisdiction to 
adjudicate the rights and responsibilities 
of the parties to such contracts.” 


Examiner Says ‘Mercer’ 
Grants Cover Rights Asked 


Examiner James C. Cheseldine, by a 
recommended report in MC-83539, Sub. 
25, C. & H. Transportation Co., Inc., 
Extension—Pipe, and embraced cases, 
has found that the applicants in the 
involved proceedings are entitled under 
part (2) of the so-called “Mercer de- 
scription” of oilfield-carrier commodities 
to transport certain pipeline equipment 
“irrespective of what commodities such 
pipelines may be used for and by whom.” 

The examiner further recommended 
that the Commission dismiss the appli- 
cations on the ground that the appli- 
cants sought therein no more authority 
than they were already found to have 
by his interpretation of their existing 
authority. In that interpretation, the 
examiner found that part (2) of the 
“Mercer description,” wherever set forth 
in the applicants’ certificates, “author- 
izes the transportation of machinery, 
equipment, materials and supplies when 
such commodities are intended for fu- 
ture use in connection with pipelines” 
irrespective of the use to be made of 
the pipelines. 

The applicants had asked at hearing 
for a ruling on whether or not their 
present “Mercer” descriptions particu- 
larly part (2) authorized the operations 
for which they sought authority. 

The “Mercer” commodity description, 
the examiner said, evolved from a con- 
Sideration by division 5 of. 31 applica- 
tions by oilfield haulers in T. E. Mercer 
and G. E. Mercer, Extension—Oil Field 
Commodities, 46 M.C.C. 845. He added 
that that description contained the “uni- 
form commodity description, for oilfietd 
carriers as a class,” as follows: 

“(1) Machinery, equipment, materials 
and supplies used in, or in connection 
with, the discovery development, produc- 
tion, refining, manufacture, processing, 
storage, transmission, and distribution of 
natural gas and petroleum and their 
products and byproducts, and (2) ma- 
chinery, materials, equipment and sup- 
plies used in, or in connection with the 
construction, operation, repair, servicing, 
maintenance and dismantling of pipe 
lines, including the stringing and pick- 
ing up thereof.” 

In addition, he said, under part (2), 
the restriction “except the stringing or 
picking up of pipe in connection with 
main pipelines” was to be imposed 
“where found to be justified.” That re- 
striction, the examiner further found, 
with respect to main pipelines, should be 
interpreted as if it were phrased “except 
the stringing or picking up of pipe in 
connection with main or trunk pipe lines 
used for the transmission of natural gas 
or petroleum or their products.” 

The embraced cases, all designated 
“Extension—Pipe,” were MC-5623, Sub. 
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6, Arrow Trucking Co.; MC-14743, Sub. 
18, E. L. Powell & Sons Trucking Co.; 
MC-30042, Sub. 16, John W. Presley; 
MC-103066, Sub. 13, Van Stone; MC- 
105920, Sub. 7, the Squaw Transit Co.; 
MC-111962, Sub. 6, American Transfer & 
Storage Co., and MC-113459, Sub. 14, H. 
J. Jefferies Truck Line, Inc. Exceptions 
to the report, if any, must be filed with 
the Commission within 30 days of May 
22. 


RAIL AND WATER REPORTS 


Bottle-Carrying Cartons 


No. 32331, Metz Brewing Co. v. Central 
Motor Lines, Inc., et al. By Examiner 
Lawrence B. Dunn. Modified procedure 
followed. Recommends finding the ap- 
plicable single-factor joint through Class 
35 truckload rate of $2.14 a 100 pounds, 
minimum 22,000 pounds, on a shipment 
of bottle-carrying cartons, from Conover, 
N.C., to Omaha, Neb., on December 6, 
1955, unjust and unreasonable to the 
extent it exceeded the aggregate-of-in- 
termediate rates of $1.83 contemporane- 
ously maintained from and to the same 
points over the route of movement. The 
latter rate consisted of a single-line com- 
modity rate of 92 cents, minimum 30,000 
pounds, from Conover to Chicago, and 
91 cents, minimum 20,000 pounds, subject 
to a minimum truckload charge of 
$237.40, from Chicago to Omaha. The 
principle was well established that a joint 
through rate which exceeded the ag- 
gregate-of-intermediates rates between 
the same points and over the same route 
was prima facie unjust. and unreason- 
able, the examiner said, adding that 
although the defendants asserted that 
the Conover-Chicago factor was de- 
pressed they presented no evidence to 
establish such fact save a comparison 
with the rail rates. 


Tallow 


I. and S. M-10903, Tallow—Boston, 
Mass., to Newark, N.J. By Examiner 
Howard Hosmer. Recommends that sus- 
pended schedules be ordered canceled 
and the proceeding discontinued on find- 
ing not shown just and reasonable a 
reduced commodity rate of 66 cents a 100 
pounds, minimum 34,000 pounds, on tal- 
low from Boston, Mass., to Newark, N.J. 
The rate was filed by Frank Cosgrove 
Transportation Co., a motor common 
carrier operator of Dawne Transporta- 
tion Co., Inc., to become effective Feb- 
ruary 28, and concurred in by R. A. 
Byrnes, Inc., which would perform the 
service between New York, N.Y., and 
Newark, the examiner said. On protest 
of P. B. Mutrie Motor Transportation, 
Inc., operation of the schedules was 
suspended to and including September 
27. The present going rate on tallow 
from Boston to Newark was 70.5 cents, 
minimum 30,000 pounds, applicable on 
shipments now being carried by protest- 
ant and other motor common carriers, 
the examiner said. It was clear that rate 
levels had not prevented a fairly sub- 
stantial movement of tallow to Newark 
by the protestant and other carriers, the 
examiner said, adding that there was 
little reason to believe that the pro- 
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posed rate would provide an important 
incentive for increased loading. 


No Control Violation 


By a proposed report in MC-F-6394, 
Earl Stacks—Investigation of Control— 
Cc. & E. Trucking Corp. and Liquid 
Transit, Inc., Examiner Tobias Naftalin 
has recommended that the Commission 
find that the control and management of 
Cc. & E. Trucking Corp., of Rhinebeck, 
N.Y., in a common interest with Liquid 
Transit, Inc.. also of Rhinebeck, has not 
been effectuated in violation of section 
5(4) of the interstate commerce. He said 
the proceeding should be discontinued. 

Examiner Naftalin said that the only 
business which the two companies had 
in common was the leasing of equipment 
and that was clearly done at “arm’s- 
length.” 

The examiner said that it was also 
clear that the physical operations under 
the lease were not in compliance with 
the terms of the lease itself. 


“While this proceeding was not insti- 
tuted to determine whether the two car- 
riers were complying with the leasing 
regulations,” the examiner said, “they 
should be cautioned to adjust their op- 
erations so that they are in compliance 
with those rules.” 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day: period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-115080, 
Sub. 3, William Perkins, dba Mobile 
Homes Service Co., Extension—Mobile 
Homes—Initial Movements. Denial of 
certificate proposed. Mobile home trail- 
ers, over irregular routes, in initial move- 
ments, in truckaway service, from Alex- 
ander City, Ala., to points in Ark., Del., 
Fla., La., Md., Mich., Miss., Mo., N.J., 
N.Y., N.C., Okla., O., Pa., S.C., Tenn., 
Tex., Va., W.Va., Wis., and in described 
areas of Minn. and NM. 

Alabama _ (Rogersville) — MC - 105449, 
Sub. 2, C. P. Joiner, dba Joiner Bus 
Line, Common Carrier. Denial of certi- 
ficate proposed. Passengers and baggage, 
in roundtrip charter service, beginning 
and ending at points in Alabama within 
a radius of 25 miles of Florence, Ala., 
and within a radius of 25 miles of Rogers- 
ville, Ala., and extending to points in 
Fla., La., Ga., Miss. Tenn., Ky., and 
Tex. 

Arkansas (Little Rock)—MC-114004, 
Sub. 16, Arkansas Trucking Co., Inc., 
Extension—South Hill, Va. Certificate 
proposed. Trailers, except utility trail- 
ers, designed to be drawn by passenger 
automobiles, in initial movements, by 
truckaway method, from South Hill, Va., 
and points within 15 miles thereof, to 


points in the United States except 
Mount Clemens, Flint and Detroit, Mich., 
and damaged or refused trailers on re- 
turn, over irregular routes. 

Arkansas (Little Rock)—MC-114004, 
Sub. 19, Arkansas Trucking Co., Inc., 
Extension—Arkadelphia, Ark. Certificate 
proposed. Trailers, except utility trail- 
ers, designed to be drawn by passenger 
automobiles, in initial movements, by 
truckaway, from Arkadelphia, Ark., to 
points in the United States, except 
Mount Clemens, Flint and Detroit, Mich., 
and damaged or refused trailers on re- 
turn, over irregular routes. 

California (Alameda) — MC-114067, 
Sub. 13, James W. Fore, Extension— 
Coconut Oil. Certificate proposed. Coco- 
nut oil, in bulk, in tank vehicles, from 
San Francisco, Calif., to Sacramento, 
Calif., restricted to traffic having an 
immediate prior movement by water, 
and coconut fatty alcohol and coconut 
oil foots, in bulk, in tank vehicles, from 
Sacramento to San Francisco, restricted 
to traffic having an immediately subse- 
quent movement by water. 

California (Eureka)—MC-117049, Rob- 
ert A. Alto and Cecil E. Alto, dba Alto 
Bros. Trucking, Common Carrier. Denial 
of permit proposed. Lumber, from points 
in Humboldt County, Calif., to Eureka, 
Fairhaven, and Fields Landing, Calif., 
over irregular routes. 

California (Hayward)—MC-73138, Sub. 
8, E. Guy Warren, dba Warren Trans- 
portation Co., Extension — Less-Truck- 
loads. Certificate proposed, subject to 
conditions. General commodities, with 
exceptions, between San Francisco and 
Richmond, Calif.. and points on the 
shore of San Francisco Bay and in speci- 
fied California counties. 

California (Oakland)—MC-730, Sub. 
105, Pacific Intermountain Express, Co., 
Extension — Frozen Foods. Certificate 
proposed. Prepared foods (except meat, 
meat products, meat by-products and 
dairy products), fresh and frozen fruits 
and vegetables and fresh and frozen 
fruit and vegetable juices, between points 
in California, on one hand, and, on the 
other, points in Ore., and Wash., except 
those in Grays Harbor and Pacific coun- 
ties, Wash., over irregular routes. 

California (Placerville) — MC - 116445, 
Sub. 1, Lorin A. Waldron, Extension— 
Lumber to Nevada. Certificate proposed. 
Lumber from the plant site of the Kel- 
sey Lumber Co., Kelsey, Calif., to Sparks 
and Eureka, Nev., Lone Pine, Calif., and 
Las Vegas, Nev., over described routes, 
serving intermediate points in specified 
instances. 

California (San Diego)—MC-109126, 
Sub. 8, La Salle Trucking Co., Extension 
—Yuma, Ariz. Certificate proposed. 
Liquid petroleum products, in bulk, in 
tank vehicles, from Imperial, Calif., and 
points within 10 miles thereof, to Yuma, 
Ariz., and points in Arizona within 50 
miles of Yuma, over irregular routes, with 
condition. ; 

Canada (New Westminster, British 
Columbia)—MC-89066, Sub. 8, Mairs 
Transport, Ltd., Extension—Points in 
Snohomish County, Wash. Interim per- 
mit proposed. Chicken grit, from ports 
of entry on the U.S.-Canada border at or 
near Sumas, Lynden and Blaine, Wash., 
to points in Snohomish, Island and King 
counties, Wash., over irregular routes, 
with conditions, limited to service under 
a continuing contract or contracts with 
Valley Granite Products, Ltd., of Cheam 
View, British Columbia, Canada. 

Georgia (Atlanta) —-MC-114238, Sub. 2, 
Ohio Southern Express, Inc., Extension— 


TRAFFIC Wortp 


Ford Plant Near Lorain, O. Certificate 
proposed. General commodities, with 
exceptions, between the site of the Ford 
Motor Co. Lorain assembly plant, Lorain 
County, O., on the one hand, and, on 
the other, Atlanta, Albany, Columbus 
and Fort Benning, Ga., and points in 
Georgia within 100 miles of Atlanta, 
over irregular routes. 

Illinois (East St. Louis)—MC-117078, 
Harry Tippett, dba Tippett Towing Sery- 
ice, Common Carrier. Certificate pro- 
posed. Wrecked, disabled, or repossessed 
motor vehicles, in truckaway service, by 
means of wrecker equipment only, be- 
tween all points in Illinois, on the one 
hand, and all points in Missouri, on the 
other, over irregular routes. 

Illinois (McLean)—MC-1145]1, Sub. 2, 
Ora Westerfield, Extension—Larger Live- 
stock Territory. Certificate proposed. 
Livestock (except horses and ponies), 
other than ordinary, and in the same 
vehicle with such livestock, personal 
effects of attendants, and supplies and 
equipment used in the care and exhibi- 
tion of such livestock, between all points 
in Ill., Ia.. Mo., Kan., Okla., Ind., 0. 
Ky., Wis., Minn., and Ark., on the one 
hand, and all points in US., on the 
other, and wooden pallets from Windsor, 
Ill., to East Chicago, Ind., all over irreg- 
ular routes. 

Indiana (Elkhart) — MC-103993, Sub. 
106, Morgan Drive-Away, Inc., Extension 
—Corona, Calif. Certificate proposed. 
Trailers, designed to be drawn by pas- 
senger automobiles, in initial movements, 
in truckaway service, from Corona, Calif, 
to points in US., over irregular routes. 

Iowa (Iowa City)—MC-92983, Sub. 265, 
Eldon Miller, Inc., Extension — Juices. 
Certificate proposed. Fruit juices, other 
than frozen, in bulk, in tank vehicles, 
from Frostproof, Bradenton, Kissimmee, 
Cocoa, Lake Wales, and Orlando, Fia., 
to Iowa City, Cedar Rapids, Clinton and 
Oelwein, Ia., and to St. Paul, Minn., over 
irregular routes. 

Kentucky (Louisville) — MC-109637, 
Sub. 72, Gasoline Transport Co., Exten- 
sion-Latex. Denial of certificate pro- 
posed. Liquid latex, in bulk, in tank 
vehicles, from Louisville, Ky., and 
points within 10 miles thereof, to St. 
Louis, Mo., over irregular routes. It was 
noted that the application was filed by 
Gasoline Transport Co., but the sub- 
stitution of the name Southern Tank 
Lines, Inc.,” without change in cor- 
porate ownership, management or con- 
trol, was later authorized by division 1. 


Louisiana (Kenner)—MC-107002, Sub. 
117, W. M. Chambers Truck Line, Inc. 
Extension—Prattsville, Ark. Certificate 
proposed. Petroleum and petroleum prod- 
ucts, over irregular routes, in bulk, in 
tank vehicles, from Memphis, Tenn. to 
Prattsville, Ark. 


Maryland (Baltimore)—MC-113524, 
Sub. 12, James F. Black, dba Parkville 
Truck Co., Extension—Petroleum Coke. 
Certificate proposed. Petroleum coke, 
(non-liquid) in bulk, in hopper-type 
vehicles, from the site of the Tidewater 
Oil Co., refinery near Delaware City, 
Del., to points in Md., N.Y., NJ., Pa, 
Va., W.Va., and DC., over irregular 
routes. 

Maryland (Finksburg) — MC - 112668, 
Sub. 15, Harvey R. Shipley & Sons, Inc. 
Extension — Poultry Manure, embracing 
MC-37926, Sub. 10, Russell Harrison 
Wright, Greensboro, Md., Extension— 
Poultry Manure (corrected). Certificates 
proposed, subject to requests for coin- 
cidental dismissal of applications in MC- 
112668, Sub. 13, and MC-37926, Sub. 9. 
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In MC-112688, Sub. 15, poultry manure, 
cow manure, crab meal and bone meal, 
in bulk, from Frankford, Dagsboro, and 
Georgetown, Del., and points within 
eight miles of Georgetown to points in 
Va., Md., N.Y., and Pa., over irregular 
routes. In MC-37926, Sub. 10, poultry 
manure, cow manure, crab meal and 
bone meal, in containers, from Frank- 
ford, Dagsboro, Georgetown and points 
within eight miles of Georgetown to 
points in Va., Md., N.J., NY., and Pa. 

Massachusetts (Ashburnham) — MC- 
48561, Sub. 5, Wilson Bus Lines, Inc., 
Extension—Special Operations. Certifi- 
cate proposed. Passengers, in special op- 
erations, over irregular routes, from 
Winchendon, Gardner, Templeton, Bald- 
winville, Athol, Orange, Irving, Millers 
Falls, Turner Falls, Greenfield, Bern- 
ardston and Warwick, Mass., to Brattle- 
boro and Bellows Falls, Vt., and Win- 
chester, Swanzey and Keene, N.H., 
restricted to persons participating in 
beano or bingo games. 

Massachusetts (Medford) — MC-1160, 
Sub. 4, Wagman Transfer Corp., Exten- 
sion—New Haven, Conn., and Other 
Points. Permit proposed. (a) Paper- 
board from New Haven, Conn., to Med- 
ford, Mass., under a continuing contract 
with Federal Paper Board Co., Inc., 
Bogota, N.J., and (b) paper boxes, 
knocked down, from Medford, Mass., to 
Paterson, N.J., under a continuing con- 
tract with Worcester Paper Box Corp., 
Medford, Mass., over irregular routes. 

Massachusetts (New Bedford)—MC- 
106051, Sub. 16, Old Colony Transporta- 
tion Co., Inc., Extension—Food Products. 
Certificate proposed. Meats, in vehicles 
equipped with mechanical refrigeration, 
from Southboro and Boston, Mass., to 
points in Broome, Saratoga, Warren and 
Washington counties, N.Y. 

Mississippi (J ackson)—MC-111159, 
Sub. 51, Miller Transporters, Ltd., Ex- 
tension—Cement from Vicksburg. Cer- 
tificate proposed. Cement, from Vicks- 
burg, Miss., to points in Louisiana and 
points in 22 counties in Arkansas. 

Missouri (Ironton)—-MC-117109, Sykes 
Transport Co., Common Carrier. Certifi- 
cate proposed. Lumber, from points in 
S.C., Ill., Ga., Huttig, Ark., and specified 
points in Mo., Tenn., Ala., Miss., La., to 
Detroit, Mich., Milwaukee, Wis., Daven- 
port and Bettendorf, Ia., St. Louis, Mo., 
Pittsburgh, Pa., Louisville, Ky. and points 
in Ind., Ill., and O., with restrictions. 

New Jersey (Avenel)—MC-90373, Sub. 
12, C. & R. Trucking Co., Extension— 
Asphalt in Bulk. Permit granted. As- 
phalt, in bulk, in tank vehicles, over ir- 
regular routes, from the plant facilities 
of the Cities Service Oil Co. at Linden, 
NJ, to points in Connecticut and por- 
tions of New York and Pennsylvania, 
under a continuing contract with Cities 
Service Oil Co. 

New Jersey (Maplewood) — MC-3647, 
Sub. 231, Public Service Coordinated 
Transport, Extension — Irvington, N.J. 
Certificate proposed. Passengers, bag- 


gage, express and newspapers, between: 


Irvington and Newark, N.J., over a de- 
scribed route, serving all intermediate 
points. 

New Jersey (New Brunswick)—MC- 
59264, Sub. 23, Smith & Solomon Truck- 
ing Co., Extension—Clorox. Certificate 
Proposed. Sodium hypochlorite solution, 
in containers, from Camden, NJ., to 
Baltimore, Md., and Washington, D.C., 
over irregular routes. 

New Jersey (Short Hills) —MC-2359, 
Sub. 8, Rocco D. Dameo, Extension— 
Returned Shipments. Certificate pro- 


posed. Returned shipments of concrete 
pipe with asbestos binder from specified 
points in Conn. and Del. and specified 
counties in Md., N.Y., and Pa., to site 
of Johns Manville Corp., plant at Man- 
ville, N.J., over irregular routes 

New Jersey (Somerdale) — MC-116363, 
Sub. 1, William Emsley, dba William 
Emsley Truck Rentals, Extension—Fresh 
Meat. Permit proposed. Fresh meat, in 
vehicles equipped with mechanical re- 
frigeration, from the Consolidated 
Dressed Beef Co., Inc., plant at Phila- 
delphia, Pa., to points in Conn., Del., 
Mass., R.I., and Va., over irregular 
routes, under a continuing contract or 
contracts with that firm. 

New Jersey (South River)—-MC-117186, 
Sub. 1, Joseph N. Bodnar, dba Bodnar 
Trucking Co., Contract Carrier. Denial 
of permit proposed. Clay and sand, in 
bulk, in dump trucks, between Sayre- 
ville, N.J., on the one hand, and, on the 
other, points in N.Y. and Pa., over ir- 
regular routes. 

New York (New York)—MC-66562, 
Sub. 1399, Railway Express Agency, Inc., 
Extension—Albany—Hoosick Falls, N.Y. 
Certificate proposed, subject to condi- 
tions. General commodities moving in 
express service between Albany, N.Y. 
and Hoosick Falls, N.Y., over described 
routes and return, serving the inter- 
mediate points of Valley Falls and Eagle 
Bridge, N.Y. 

Ohio (Bedford)—MC108984, Sub. 4, C. 
L. DeLong Trucking, Inc., Extension— 
Asphalt. Certificate proposed. Asphalt, 
in bulk, in tank vehicles, from Cleveland, 
O., to points in Brooke, Marshall, Ohio 
and Wetzel counties, W.Va. 

Ohio (East Palestine) —-MC-96568, Sub. 
11, Muskin Trucking Co., Extension— 
Tyler, Tex., to Mo.-Kan. Permit proposed. 
New furniture, uncrated, from Tyler, 
Tex., to points in Mo. and Kan., and 
damaged, defective, rejected, or returned 
shipments in the opposite direction, over 
irregular routes, under a continuing con- 
tract with Kenmar Manufacturing Co., 
of East Palestine, O. 


Ohio (Logan)—MC-48984, Sub. 4, The 
Hocking Cartage Co., Extension—lIllinois 
and Wisconsin. Certificate proposed. Clay 
products, sewer pipe and pottery ware 
(not including chinaware), over irregular 
routes, between points in Hocking County, 
O., and points in Ill. and Wis., and 
pallets on return. 


Ohio (Zanesville) —-MC-114795, Sub. 7, 
Edgar W. Long, Extension—Six Desti- 
nations. Interim permit proposed. Earth- 
enware and stoneware, and in mixed 
shipments with those commodities, metal 
stands, from Roseville, O., and points 
within five miles thereof, to Albany, N.Y., 
Indianapolis, Ind., and St. Louis, Mo., 
and reuseable cardboard dividers and 
packing used in transporting the above- 
named commodities on return, over ir- 
regular routes, under a continuing con- 
tract or contracts with the Robinson 
Ransbottom Pottery Co., of Roseville. 

Oklahoma (Enid)—MC-111401, Sub. 87, 
Groendyke Transport, Inc., Extension— 
Coal Tar Products. Certificate proposed. 
Coal tar products, from Pueblo, Colo., and 
points within 10 miles thereof, to points 
in Oklahoma, except from Minnequa to 
Tulsa, over irregular routes. 

Oklahoma (Oklahoma City)—MC- 
114284, Sub. 7—F. Gaffin, Inc., Extension 
—Colorado Counties. Certificate proposed. 
Meat, meat products and meat by-prod- 
ucts, dairy products and articles distrib- 
uted by meat packing houses, over irregu- 
lar routes, from Oklahoma City, Okla., to 
points in Montezuma, La Plata, Archu- 
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leta, Rio Grande, Mineral, San Juan, 
Dolores and San Miguel counties, Colo., 
and San Juan County, Utah. 

Oregon (Portland)—MC-42487, Sub. 
342, Consolidated Freightways, Inc., Ex- 
tension—Frozen Foods, embracing MC- 
68618, Sub. 25, Los Angeles-Seattle Motor 
Express, Inc., Extension—Frozen Foods 
and MC-7228, Sub. 21, Home Transfer 
and Storage Co., Extension—Same. Cer- 
tificates granted. In all three proceedings, 
fresh and frozen foods (except fresh 
meat and unprocessed frozen meat), be- 
tween points in Ore., and Wash., (except 
points in Grays Harbor and Pacific coun- 
ties, and points on and east of U.S. High- 
way 99 in Snohomish County, Wash.,) on 
the one hand, and, on the other, points 
in California. 

Pennsylvania (Reinerton) — MC-95473, 
Sub. 6, H. A. Daub, Inc., Extension— 
Maryland. Certificate proposed. Stone, in 
bulk, in dump vehicles, from points in 
Berks County, Pa., to points in Maryland, 
over irregular routes. 

Rhode Island (Pawtucket)—MC-117204, 
Harold J. Bowley, dba George H. Bowley 
& Son, Common Carrier, Certificate pro- 
posed. Such commodities as are trans- 
ported in dump trucks and which can 
be unloaded by dumping, between points 
in Providence County, R.I., on the one 
hand, and points in Conn. and Mass., 
within 25 miles of the Rhode Island state 
line, on the other, over irregular routes. 


Rhode Island (Providence) —-MC-117243, 
Plantations Enterprises, Inc., Common 
Carrier. Certificate proposed. Over ir- 
regular routes, such merchandise as is 
dealt in by dental, medical and optical 
laboratories or supply houses, normally 
wrapped and shipped as parcels, weighing 
not more than 35 pounds, in retail de- 
livery service, between Providence, R.I., 
on the one hand, and, on the other, 
points in Mass. and Conn. within 25 
miles of the Rhode Island state line. 


Rhode Island (Warren) — MC-117215, 
Leo Raymond Bouffard, Common Car- 
rier. Certificate proposed. Passengers, in 
charter operations, between Fall River, 
Mass., and Warren, R.I., over a described 
route, serving no intermediate points and 
restricted to passengers participating in 
bingo or beano games at Warren. 


Tennessee (Martin)—MC-41404, Sub. 
14, Argo Collier Truck Lines Corp., Ex- 
tension—Frozen Bakery Products. Cer- 
tificate proposed. Frozen bakery products, 
dinners and soups, from Chicago, IIl., to 
points in Ala., Ga., La., Miss., and Tenn., 
over irregular routes. 


Texas (Fort Worth)—MC-114896, Sub. 
3, Armored Motor Service, Inc., Exten- 
sion—Oklahoma-Louisiana. Interim per- 
mit proposed. Currency, coin, bonds, and 
Other valuables customarily transferred 
between banks, in armored vehicles, be- 
tween Dallas, Tex., on the one hand, and 
points in specified counties in Okla. and 
La., on the other, over irregular routes, 
under a continuing contract or contracts 
with the Federal Reserve Bank, of Dallas. 


Texas (Houston) — MC-531, Sub. 84, 
Younger Brothers, Inc., Extension— 
Bishop and Port Arthur, Tex. Certificate 
proposed. (1) Petroleum and petroleum 
products, except liquified petroleum 
gases, in bulk, in tank vehicles, from 
Bishop, Tex., to points in Calif., Colo., 
Ind., Ia., Ill., Ky., Minn., Neb., N.C., S.C., 
Va., Tenn., W.Va., Wis., Ga., Fla., N.Y., 
and Md.; (2) dairy wax from Port Ar- 
thur, Tex., to points in N.C. and SC., 
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and (3) petroleum oils, wool oils and 
transformer oils from Port Arthur to 
points in N.C., S.C., Ga., and Fla. 


Texas (Dallas)—-MC-107586, Sub. 18, 
Continental Bus System, Inc., Extension 
—Castle Dale, Utah. Certificate proposed. 
Passengers, baggage, express and news- 
papers, over a regular route between the 
junction of unnumbered Utah highway 
with US. Highways 6 and 50 south of 
Woodside, Utah, and Salina, Utah, serv- 
ing all intermediate points. 

Texas (Abilene)—MC-111740, Sub. 6, 
Oil Transport Co., Extension—Sulphur. 
Certificate proposed. Liquid sulphur, in 
bulk, in tank vehicles, from points in 
specified Texas counties to the sulphuric 
acid plant of Kermac Nuclear Fuels 


Corp., about 23 miles northwest of 
Grants, N.M., over irregular routes. 
Wyoming (Green River)—MC-115480, 
Sub. 2, E. L. Bangerter, Extension— 
Colorado, Utah and Wyoming. Certificate 
proposed. Over irregular routes, (1) man- 
hole covers, sections and cones, and road 
culverts, from Ogden, Utah, to points 
in Uinta, Sublette, Lincoln and Teton 
counties, Wyo., and Summit and Dag- 
gett counties, Utah; (2) reinforcing and 
structural steel, clay sewer pipe and 
tile, fire clay, pumice, cement, cinder 
blocks, and bricks, from Salt Lake City, 


Utah, and points within 10 miles thereof, 


to points in Uinta, Sublette, Lincoln, and 


Teton counties, Wyo., and Summit and 
Daggett counties, Utah, and (3) cement, 


in bulk, from Devils Slide, Utah, to points 
in Uinta, Sublette, Lincoln, and Teton 
counties, Wyo., and Summit and Dag- 
gett counties, Utah. 


HEARINGS 


Cross-Examination of Rail Witnesses 
In X-212 Ends; Hearing Resumes July 21 


Questioning on Verified Statements of Protestants and Rebuttal 
Statements of Railroads Due at Resumed Hearing. Loading, Unloading 
Charges at New York and Philadelphia Subject of Sessions Ended May 27. 


After completion of cross-examina- 
tion of George Javoronok, chief 
statistician for the Pennsylvania 
Railroad, on May 27, the hearing in 
Ex Parte No. 212, Increase Freight 
Rates, 1958, was recessed by Com- 
missioner Winchell until 10 a.m. July 
21, when cross-examination based on 
protestants’ verified statements and 
proponents’ rebuttal statements will 
begin. 


Division 2, of which Commissioner 
Winchell is chairman, began hearing 
cross-examination of railroad witnesses 
supporting new loading and unloading 
charges at New York and Philadelphia, 
after the division concluded the hearing 
for cross-examination of “general” rail- 
road witnesses on May 23. 


The loading and unloading charge 
phase of Ex Parte No. 212 began as a 
side hearing before Examiner Marion 
L. Boat on May 20 and then was shifted 
to division 2 on completion of the cross- 
examination of “general” witnesses. 
However, Examiner Boat sat with divi- 
sion 2 during the hearing. 

Also on May 23, Examiner Edward L. 
Boisseree concluded a side hearing at 
which witnesses were cross-examined 
on the rail proposals with respect to 
“free time” at ports. 

Mr. Javoronok was the last of a num- 
ber of witnesses for the proponent rail- 
roads to testify before division 2 and 
Examiner Boat in connection with pro- 
posed new charges for loading and un- 
loading of freight at New York and 
Philadelphia. Mr. Javoronok who had 
been cross-examined earlier in the 
hearing on another verified statement, 
was asked questions relating to certain 


cost phases of the proposed new load- 
ing and unloading charges contained in 
his statement (W-70). That statement 
was prepared jointly with A.F. Hartsell, 
Jr., statistician for the Pennsylvania 
Railroad, who preceded Mr. Javoronok 
as a witness. 

Witnesses for the railroads taking the 
stand during the afternoon session on 
May 26 in Ex Parte No. 212 included 
C. E. Crossan, joint agent of the Balti- 
more & Ohio and the Reading railroads 
at those lines’ perishable products ter- 
minal at Philadelphia; E. M. Talbott, as- 
sistant comptroller of the B. & O., 
and Mr. Hartsell, listed in their order 
of appearance. 


Terminal Operations 


Asked by M. W. Wells, attorney rep- 
resenting the Florida Citrus Commission 
and others, whether auctions conducted 


at the B. & O.-Reading perishables ter- 
minal in Philadelphia involved perish- 
ables coming in by way of the Pennsyl- 
vania Railroad and motor carrier as well 
as by the B. & O. and Reading, Mr. 


Crossan replied, “Yes.” No distinction 
was made as to the mode of trans- 
portation involved, he added. 

In reply to a question by Lester Con- 
ley, counsel for the Department of 
Agriculture, as to whether the B. & O. 
and Reading held themselves out to per- 
form any services in connection with 
their team track operations at the per- 
ishables terminal, Mr. Crossan said “no.” 
He added that those lines did not pro- 
pose any such service, in reply to another 
question by Mr. Conley. 

With respect to the inspection of in- 
coming cars made by the railroads. Mr. 
Conley asked whether such inspection 
was not made to protect the railroads 
from “undue claims,” to which Mr. 
Crossan replied, “Yes.” Such inspection 
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was furnished free, Mr. Crossan noted. 
At the perishables terminal, trucks 
were permitted to drive to the plat- 
forms to pick up goods delivered to those 
points by rail car, Mr. Crossan stated 
in reply to a further question by Mr. 
Conley. Such pickup could not be per- 
formed while the railroads were un- 
loading the car in question, he added. 


Mr. Conley next interrogated Mr. Cros- 


san as to the number of cars unioaded at 


the terminal in any period in 1958 for 
which figures were available, as com- 
pared with a corresponding period in 
1957, to which Mr. Crossan replied that 
in April, 1958, the B. & O. unloaded 250 
cars, and the Reading, 11; in March, 
191 and nine, respectively; in February, 
195 and six, and in January, 247 and 
seven. Corresponding figures for 1957 
were in April, B. & O., 267 cars and the 
Reading, five; March, 216 and eight; 
February, 219 and 17, and January, 217 
and nine. Mr. Conley next asked Mr. 
Crossan for a similar breakdown of cars 
unloaded at team tracks only, to which 
Mr. Crossan gave an answer including 
not only cars at team tracks but also 
those unloaded at cold storage tracks. 


Philadelphia Terminal 


Next to testify was Mr. Talbott, who 
answered questions related to the un- 
loading of fresh fruits and vegetables at 
the Philadelphia perishable products 
terminal. First to question Mr. Talbott 
was David Fitzgerald, attorney represent- 
ing the Philadelphia Terminal Market- 
ing Association, who asked the meaning 
of a statement by Mr. Talbott that un- 
loading was a “piecework” operation. Mr. 
Talbott replied that figures presented in 
an appendix to his verified statement 
were based on a “standard number” of 
packages or “pieces” per rail car. Asked 
what the standard number of such pack- 
ages were, Mr. Talbott replied that he 
did not know. 

Asked whether ‘the recoopering of 
packages by the railroads was designed 
primarily to cut down the claims against 
them, Mr. Talbott replied that that was 
true in part. He added that the cost of 
recoopering was considered a part of un- 
loading operations. 

In response to a question by Mr. 
Fitzgerald as to whether figures quoted 
by Mr. Talbott in an appendix to his 
statement included all labor costs, the 
latter replied “Yes,” adding that the 
B. & O. could save the expense of one 
patrolman’s job and maybe two if it dis- 
continued unloading operations at its 
Philadelphia perishables terminal. 


Next to question Mr. Talbott was M 
W. Wells, attorney for the Florida 
Citrus Commission and others, wh0 
asked whether the former’s verified 
statement was not “substantially the 
same” as that submitted by him in aD 
earlier case involving cost data for % 
period in 1947, to which Mr. Talbott re 
plied that such “might be” the case 
Asked whether his statement in the in 
stant case might have been “copied’ 
from his statement in the earlier casé 
Mr. Talbott also replied that such might 
have been the case. 


Mr. Wells next asked Mr. Talbott why 
he chose the week beginning March 3 
for his tabulation, to which the latte 
replied that he had tried to get tht 
“earliest” date for which figures wert 
available at the time the statement wa 
prepared. Mr. Talbott added that ht 
thought that week was “fairy repre 
sentative,” and that his assistant had 
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made a check to determine whether or 
not it was a fairly representative week. 


N.Y. Unloading Cost 

Last to testify on May 26 was Mr. 
Hartsell, who also was the first witness 
to take the stand on May 27. Mr. Winn 
asked Mr. Hartsell about an apparent 
discrepancy between a figure quoted by 
the latter and one by a previous wit- 
ness, both purported to be the cost per 
ton of unloading fruits and vegetables 
at the Pennsylvania produce terminal at 
New York. Mr. Hartsell stated that the 
difference between his figure of $3.79 
and the other one of $2.74 was “prob- 
ably” due to a difference in expense 
items included. He then listed the items 
covered by his figure and those he 
thought were not included in the other. 

Mr. Hartsell, in reply to another ques- 
tion by Mr. Winn, said that he had 
checked earlier periods to ascertain 
whether the week beginning March 25 
covered by his statement was a repre- 
sentative period, which he said it was. 
Asked by Mr. Winn whether that week 
was not a period in which volume was 
“far, far below normal” because of frosts 
in Florida, among other things, Mr. 
Hartsell said that such might have had 
“some effect” on volume in that period, 
but was not the only item to be con- 
sidered. 

James L. Givan, attorney representing 
freight forwarder protestants in the 
proceeding, and Mr. Fitzgerald were the 
last to cross-examine Mr. Hartsell on 
May 26. On May 27, much of the morn- 
ing was taken up by questioning of Mr. 
Hartsell by Mr. Wells with respect to 
certain cost figures contained in an ex- 
hibit appended to the former’s verified 
statement (W-70). 


The last witness to be cross-examined, 
Mr. Javoronok, answered questions by 
Messrs. Wells, Conley and Winn on cost 
figures presented in his part of statement 
W-70. Edward A. Kaier, general solicitor 
of the Pennsylvania Railroad, also asked 
Mr. Javoronok a number of questions 
apparently intended to clarify certain 
statements made by the latter in re- 
sponse to cross-examination. 


As verified statement W-70 was being 
offered for receipt as evidence in the 
record, Mr. Wells objected to the inclu- 
sion of a cost tabulation appended to the 
statement which he said was based on 
“hearsay” and had “no weight” in deter- 
mining the issues at hand. After Messrs. 
Conley and Winn had concurred in Mr. 
Wells’ objection, Commission Winchell 
overruled it by accepting the entire state- 


ment as evidence, with the objection 
noted. 


E. J. Burke, terminal and lighterage 
agent for the Delaware, Lackawanna & 
Western Railroad at New York, was 
asked by Arthur L. Winn, attorney for 
the Port of New York Authority and 
for the Shippers Conference of Greater 
New York, what the Lackawanna did 
with freight cars on floats which were 


only partially unloaded by consignees: 


in the course of a day’s operations at 
Pier 13 in New York’s North River. Mr. 
Burke replied that such cars were 
floated back across the river to New 
Jersey if any need for the float existed 
or was anticipated, and were returned 
the next morning to the pier. 


Utilization of Piers 
With reference to Pier 26, Mr. Burke, 
in reply to a question by Mr. Winn., 
Stated that services for a freight for- 
Warder and one other shipper consti- 








tuted almost all of the use made of the 
pier. It was well utilized, he said. 


As for the Lackawanna’s pier at 
Twenty-fifth Street, Mr. Burke said that 
about three shippers accounted for the 
major utilization of that facility. About 
85 per cent of the traffic handled thereon 
was miscellaneous freight, with the bal- 
ance that of freight forwarders, he said. 


Next to question Mr. Burke was S. S. 
Eisen, an attorney representing certain 
freight forwarder protestants in the pro- 
ceeding. He asked Mr. Burke a number 


‘I Just Don’t Know What Is 
Going on Upstairs . . .’ 


A few moments of levity were 
enjoyed by those attending the 
side hearing on free time at ports 
when, during the cross-examina- 
tion of H. A. Douglas, of Atlanta, 
manager of the Southeastern De- 
murrage and Storage Bureau, the 
phrase “hazards of the sea” 


seemed to be causing some con- 
fusion. 

Monroe H. Freedman, counsel 
representing Luria Bros. & Co., 
Inc., had asked Mr. Douglas 
whether he, in stating that condi- 
tions affecting the transportation 


situation had undergone a revolu- 
tionary change, had in mind haz- 
ards of the sea, to which Mr. 
Douglas replied in the negative. 

At that point, counsel for the 
railroads asked for a clear defini- 
tion of “hazards of the sea,” 
which prompted Mr. Douglas to 
say that he thought it had already 
been agreed upon to “stick to 
‘acts of God’” as the acceptable 
terminology. 

“Well,” continued Mr. Freed- 
man, “acts of God have not under- 
gone a revolutionary change?” 

“That | decline to answer,” re- 
torted Mr. Douglas, glancing up- 
ward. “I just don’t know what is 
going on upstairs .. .” 





of questions, relating to the Lackawanna’s 
procedure in handling freight at its var- 
ious pier stations in New York, which 
the latter answered in detail. Objections 
were raised to Mr. Eisen’s questions, 
which counsel for the railroads said were 
not germane to the issue at hand. Com- 
missioner Winchell, after suggesting that 
perhaps such questions would be better 
reserved for Mr. Eisen’s verified state- 
ment to be filed later, in effect overruled 
the objections by allowing Mr. Eisen to 
continue along the same lines. 


In reply to a question by Paul E. 
Blanchard, attorney for the Department 
of Agriculture, Mr. Burke agreed that 
there was an alternative to the hauling 
back across the river of partially-emptied 
freight cars at the close of a business 
day, for return the next morning, in 
cases where floats were needed. That 
alternative was for the railroad to un- 
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load the freight remaining in the cars, 


if it were less than 5,000 pounds, he 
said. 


‘Assumption’ As to Unloading 

Under the railroads’ proposal relating 
to loading and unloading charges at the 
two ports, Mr. Burke said, it would be 
up to a consignee to let the railroad 
know whether the consignee wanted to 
unload its incoming cars or whether it 
wanted the railroad to perform that 
operation. At present it was assumed 
that the railroad would do the unload- 
ing, he said. The consignee had 48 hours 
in which to unload its freight, one way 
or another, Mr. Burke added. 

Asked by Mr. Blanchard what would 
happen if unloading were not completed 
within the 48-hour period, Mr. Burke 
stated that the railroad would finish the 
unloading and would charge the con- 
signee for the work. 

Conclusion of Main Hearing 


Four railroad witnesses took the 
stand in the afternoon of the last day of 
the main hearing before division 2, May 
22. They were, in their order of ap- 
pearance: R. C. Gill, general commerce 
manager for the Eastern Railroads; 
D. C. Mitchell, superintendent of station 
service and freight claim prevention, 
Erie Railroad Co.; Herman C. Kroll, 
assistant manager of the statistical bu- 
reau of the Executive Committee-West- 
ern Traffic Association, and Robert L. 
Cornelius, statistician, Association of 
Southeastern Railroads. All answered 
questions on the general subject of 
special and accessorial charges. 


Mr. Gill, who with Mr. Mitchell filed 
a joint verified statement (No. W-75), 
was cross-examined on a proposed in- 
crease in existing charges of 5 cents 
per 100 pounds, or $1 per net ton, for 
loading or unloading except at ports 
for export, import, coastwise, intercoastal 
or other waterborne traffic. After an- 
swering questions by James L. Given, 
attorney for certain freight forwarders, 
and C. A. Washer, representing the 
American Retail Federation, Mr. Gill 
stepped down, subject to recall to an- 
swer questions by Leonard M. Shinn, at- 
torney for the Department of Agricul- 
ture, who at the time was occupied at 
one of the side hearings. Mr. Shinn 
latter wavied further questioning of Mr. 
Gill. 

Mr. Mitchell answered questions 
based on a cost study, in which he said 
he had participated, on the subject of 
loading. and unloading carload freight 
throughout Eastern Territory. In re- 
ply to a question by Mr. Given, Mr. 
Mitchell stated that he had no knowl- 
edge of the costs of 14 other railroads 
besides his own included in the study, 
except to the extent indicated in his 
verified statement. 

Mr. Washer questioned Mr. Mitchell 
on the advisability of the latter’s hav- 
ing chosen the months of January, 1955, 
and November, 1957, for comparisons 
in one of his tabulations involving 
freight shipments. Mr. Mitchell said 
he had chosen those months because, 
among other things, he felt they were 
representative, to which Mr. Washer 
rejoined that in the retail business, 
January was a very slack month, fol- 
lowing the Christmas rush, while No- 
vember was just the opposite. 


The verified statement (No. W-75) of 
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Messrs. Gill and Mitchell was received 
as evidence by Commissioner Winchell 
over the objections of Mr. Given, who 
said that the figures therein were “mis- 
leading” and “full of inconsistencies.” 
Commissioner Winchell noted that it 
was up to the Commission to determine 
the accuracy of such statements. 

Mr. Kroll was questioned on the basis 
of his statement which was filed on be- 
half of western railroads in justification 
of-a proposed 20 per cent increase in 
intra-plant, intra-terminal and inter- 
terminal switching charges, and proposed 
increases in stop-off charges, weighing 
and re-weighing cars and other services 
involving switching movements. In 
answer to a question by Malcolm Miller, 
attorney for the General Services Ad- 
ministration, Mr. Kroll stated that cer- 
tain figures relating to switching costs 
contained in his statement were based on 
studies made for purposes other than 
Ex Parte No. 212, and that the informa- 
tion in the studies followed generally 
railroad form “F” as prescribed by the 
Commission. 

Mr. Miller, after asking Mr. Kroll why 
he had not included more than “end 
result” figures in his tabulations, re- 
quested and was given a sample of the 
working papers used in the preparation 
of such figures, which he briefly perused. 
Later, after questioning of the witness 
by Mr. Given and as Mr. Kroll’s verified 
statement was being offered for accep- 
tance as evidence in the record, Mr. 
Miller objected vociferously to inclusion 
in the record of what he called unsub- 
stantiated figures contained in an ap- 
pendix to the statement. Counsel for the 
railroads rejoined that Mr. Kroll was 
familiar with the basic figures and was 
willing to be cross-examined on them, 
and that Mr. Miller had not chosen to 
avail himself of that opportunity. Com- 
missioner Winchell sustained Mr. Miller’s 
objection to the extent that he con- 
ditioned the acceptance of the statement 
as evidence on the lodging with the Com- 
mission the working papers in question 
so that they might be made available to 
Mr. Miller and the Commission for study. 


Switching Service Costs 


Mr. Cornelius, whose statement was 
updated in part by a sheet of corrections 
circulated just before he took the stand, 
was offered for cross-examination on 
the subject of the derivation of switch- 
ing service costs in the Southern Region, 
and the relationship between such costs 
and charges proposed for inter- and 
intra-terminal switching in that region, 
generally. He stated, in connection with 
a question posed by Mr. Miller, that the 
cost of operating switch engines con- 
stituted a large part of total switching 
costs. 

Questioned by Mr. Given as to the 
part of freight forwarder traffic in 
switching costs, Mr. Cornelius said that 
no breakdown had been made which 
would enable him to single out forwarder 
traffic, and that he did not know how 
or whether forwarder traffic would be 
handled differently from other traffic as 
to stop-off service. 

Asked whether he could make any de- 
termination of ex-barge or ex-rail switch- 
ing costs, Mr. Cornelius replied that he 
could not, but that such costs were in- 
cluded in his over-all figures. For the 
sake of the record, over the objection of 
railroad counsel, Mr. Cornelius was re- 
quested to and did read the dates of 


several Commission tabulations on which 
figures in his statement were based, most 
of which were in the late 1930s and early 
1940s. With the conclusion of Mr. Cor- 
nelius’ cross-examination, the main hear- 
ing before the division was concluded. 
Cross-examination of Samuel A. Towne, 
chief of the Commission’s Cost Finding 
Section, was set for May 23, before Ex- 
aminer Fuller, as an extension of the 
main hearing. Mr. Towne was questioned 
on statement 5-57 prepared by his sec- 
tion. 


Free Time at Ports 


A side hearing on the subject of free 
time at ports, held before Examiner 
Boisseree, was concluded shortly after 
lunch on May 22. The railroads presented 
witnesses for cross-examination on the 
subject of their proposal to reduce to 
four days in most cases the free time 
allowed at ports for loading and unload- 
ing export-import freight, presently set 
at seven days. 

Counsel representing various groups, 
including shippers of grain and scrap 
metal, port interests, and the govern- 
ment, sought to refute, through ques- 
tioning, verified statements filed in sup- 
port of the proposed reductions in free 
time. 

Three railroad witnesses, who had not 
prepared verified statements, were cross- 
examined on May 26 in the hearing be- 
fore division 2, of the LC.C., on new 
loading and unloading charges at New 
York and Philadelphia proposed in Ex 
Parte No. 212. 

Subpoenaed to appear at the hearing 
May 26 were William Schmidt and Paul 
Ferris, both freight agents of the New 
York Central Railroad at New York, and 
Valentine J. Derner, freight agent for 
the Erie Railroad at New York. All were 
questioned about operations under their 
jurisdictions for their respective lines. 

Mr. Derner, when asked by Arthur 
L. Winn, attorney representing the City 
of New York, at whose request the sub- 
poenas were issued, as to why the Erie 
would sometimes return empty cars 
across to the New Jersey shore when 
empties were needed at the various piers 
on the New York side, replied that this 
was done in accordance with rules gov- 
erning the loading of regional cars. The 
railroad was oblidged to load western 
cars with western-destined goods, and to 
return eastern empties in the direction 
of the owning lines if no eastern loads 
were available, he said. 

Next to testify was Marshall L. Hamp- 
ton, freight agent for the Pennsylvania 
Railroad at the Pennsylvania Produce 
Terminal at Philadelphia. 


Asked by David B. Fitzgerald, attorney 
for the Philadelphia Terminal Market- 
ing Association, as to whether under the 
proposed tariff rules any provision were 
made for unloading by consignees of 
freight at the Pennsylvania Produce 
Terminal platforms, Mr. Hampton re- 
plied “no.’’ He said, in response-to further 
questioning, that consignees would not be 
permitted under any circumstances to do 
their own unloading at the platforms or 
“sheds” of the terminal, and that such 
had always been the rule. Consignees 
could, however, unload cars at team 
tracks located near the platforms, Mr. 
Hampton stated, adding that cars were 
automatically routed to team tracks un- 
less specifically ordered otherwise. Cars 
were unloaded free of charge at the team 
tracks, he said, in response to another 
question by Mr. Fitzgerald. 


Mr. Fitzgerald continued to question 
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Mr. Hampton as to the details of various 
operations at the terminal, including 
the names of foremen and patrolmen 
employed there. 


Mr. Hampton Further Questioned 


Next to question Mr. Hampton was 
N. W. Wells, attorney for the Florida 
Citrus Commission and others. Mr. 
Wells asked Mr. Hampton if his verifieg 
statement (No. W-73) were not identical 
to one made by him in 1947, to which 
Mr. Hampton replied that they were not 
exactly the same. Asked about specific 
passages, Mr. Hampton admitted that 
some were identical, except for certain 
changes in figures. 

Mr. Hampton was then questioned by 
Mr. Wells as to the procedure for selling 
salvaged or “bad order” packages at the 
platforms, to which the former replied 
that the railroad attempted to restore 
to good condition as much “bad order” 
produce as possible, but that salvage 
was sold by it in connection with damage 
claims brought by consignees or others, 


Asked whether consignee’s trucks had 
to wait until railroad crews unloaded 
cars and pulled them away from the 
platform before the former could pick 
up their goods, Mr. Hampton replied 
“yes.” It took railroad crews between 
two and-three hours to unload a car, 
he said, which was a longer time than 
in 1947, he said. He said that he thought 
one reason for such was that “we're 
getting older.” 


Consignees were permitted to take 
samples from the cars and place them 
on the platforms for display, Mr. Hamp- 
ton stated in reply to a question by Mr. 
Wells. Samples of perishables placed on 
the auction platform (designated by the 
railroad as “shed A”) were taken not only 
from cars brought to the terminal by the 
Pennsylvania, but also from shipments 
brought in by motor carrier, and even 
by the Baltimore & Ohio Railroad to 
that railroad’s terminal elsewhere in 
Philadelphia. The auction for perishables 
alternated between the Pennsylvania and 
the Baltimore & Ohio terminals, exclud- 
ing Saturdays, Sundays and holidays, Mr. 
Hampton said. There was no extra charge 
assessed by the Pennsylvania for the use 
of the platforms for the sale of goods, he 
said, although consignees had to make 
arrangements to transfer goods from the 
team tracks to the platforms. 


In reply to a question by Lester Conley, 
attorney for the Department of Agri- 
culture, as to whether there were any 
charge to consignees for unloading serv- 
ices at sheds “A” or “B” at the terminal, 
Mr. Hampton said “no.” No dairy prod- 
ucts were handled in the area of those 
platforms, he said. 


Asked by Mr. Fitzgerald whether there 
had been times when the terminal’s team 
tracks had been insufficient to handle 
the volume of traffic tendered, M* 
Hampton said such instances had bee 
“few and far between.” The terminal’ 
team track capacity had declined from 
510 in 1947 to 460, he said, in reply ® 
another question by Mr. Fitzgerald. 








Argument on Legal Aspects 
Of Section 4 Plea Delayed 


Oral argument before the Commissio#, 
division 2, in Washington, D.C., in fourth 
section application No. 33656, Commodity 
Rates East of the Rocky Mountails 
(fourth section order No. 18820), has beet 
reassigned for June 3, the Commissiol 
















May 31, | 


has anno 
ceeding. 
for May 
Parties 
participa’ 
an allotn 
before th 
The pri 
of railroa 
advance | 
construct 
scales ap 
east of tl 
tion 4 of 
amended 
In assi 
ment, th 
should i 
to the le 
section 4 
May 17, | 










1.( 


LC.c. 
argument 
grouped | 
water, mc 
once. Che 
as annour 


Ch 


Hearin; 
and Insti 
Maintens 
Signal S: 
Systems, 
trol, anc 
Similar 
Missouri- 
June 3, | 

Hearin: 
N.J. and 
Washing 

Hearin, 
quehann 


and reas 
Bldg., N 
Russell. 
Hearin 
Owners 
F. S. A. 
Ill. Gro 
May 28, 
a date t 


June 3- 
gan: 

% & | 
Rous 
June 24- 
amir 
31964— 
nous 
July 15 
Exar 
28000, 
tion 
tion: 
grap 
Com 
Cent 
July 16 
Exar 
28000, 
tion 
tion 
Para 
Com 
Cen\ 
July 23 
ami) 
32258- 
13, | 
1946 


App 
July 28 
Exal 
32424- 
Ind. 
July 30 
Exal 
F.S.A, 
cinr 
dale 





IC Wort 


May 31, 1958 











of various 
including 


2atrolmen 


tioned 


pton was 
e Florida 
ers, Mr. 
is verified 
, identical 
to which 
’ were not 
It specific 
tted that 
or certain 


stioned by 
for selling 
Zes at the 
er replied 
to restore 
ad order” 
it salvage 
th damage 
or others, 


Trucks had 
unloaded 
from the 

could pick 

on replied 

S between 

mad a car, 
time than 

he thought 
nat “we're 


i to take 
lace them 
Mr. Hamp- 
ion by Mr. 

placed on 
ited by the 
en not only 
inal by the 

shipments 
. and even 
tailroad to 
sewhere in 
perishables 
yivania and 
als, exclud- 
olidays, Mr. 
xtra charge 
for the use 
of goods, he 
id to make 
is from the 


ster Conley, 
it of Agri- 
> were aly 
ading serv- 
1e terminal, 
dairy prod- 
ea of those 


iether there 
ninal’s team 
- to handle 
dered, Mr 
s had bee 
» terminal’ 
clined from 
in reply 
zgerald. 


Aspects 
layed 


Commission, 
C., in fou 
Commodity 
Mountains 
10), has been 
Commission 




























































has announced in a notice in the pro- 
ceeding. Argument was originally set 
for May 27. 

Parties to the proceeding desiring to 
participate in the argument must request 
an allotment of time at least 10 days 
pefore the assigned date, the notice said. 

The proceeding involves an application 
of railroads for authority to establish, in 
advance of publication, commodity rates 
constructed by using shortline distance 
scales applicable from and to all points 
east of the Rocky Mountains under sec- 
tion 4 of the interstate commerce act, as 
amended. 

In assigning the proceeding for argu- 
ment, the division said the arguments 
should include four points pertaining 
to the legality of the application under 
section 4 as amended July 11, 1957 (T.W., 
May 17, p. 98). 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 


RAIL 


Changes in Assignments 


Hearing in Ex Parte 171, Rules, Standards 
and Instructions for Installation, Inspection, 
Maintenance and Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol, and Cab Signal Systems, and other 
Similar Appliances, Methods and Systems, 
Missouri-Kansas-Texas R.R. Co., assigned 
June 3, at Tulsa, Okla., canceled. 

Hearing in 32397, Metal Scrap—Between 
N.J. and Mass. & R.I., assigned June 5, at 
Washington, D.C., canceled. 

Hearings in I. & S. 6802, Fares—N.Y., Sus- 
quehanna and Western R.R. Co., No. 32394, 
Passenger Fares, NYS & W. RR. Co., as- 
signed May 28, at New York, N.Y., canceled 
and reassigned June 4, at U.S. Air Reserve 
Bldg., New York, N.Y., before Examiner 
Russell. 

Hearings in No. 32059, Great Lakes Ship 
Owners Association v. A. C. & Y., et al., 
F. S. A. 31910, Scrap Iron or Steel—Chicago, 
Ill. Group to Hamilton, Ontario, assigned 
May 28, at Washington, D.C., postponed to 
a date to be fixed. 


New Assignments 


June 3—Washington, D.C.—Examiner Mor- 
gan: 

I. & S. 6932—Petroleum Products—Baton 
Rouge to Miami. 

June 24—Indianapolis, Ind.—P.O. Bldg.—Ex- 
aminer Mittelbronn: 

31964—Indiana Intrastate Rates on Bitumi- 
nous Coal. 

July 15—Columbus, O.—New P.O. Bldg.— 
Examiner Vinskey: 

28000, Sub. 163—In the Matter of Applica- 
tion for Approval of Proposed Modifica- 
tions of Systems or Devices under Para- 
graph (b) Section 25 of Interstate 
Commerce Act, as amended, New York 
Central R.R. Co. BS-Ap. No. 14164. 

July 16—Columbus, O.—New P.O. Blidg.— 
Examiner Vinskey: 

28000, Sub. 164—In the Matter of Applica- 
tion for Approval of Proposed Modifica- 
tions of Systems or Devices under 
Paragraph (b) Section 25 of Interstate 
Commerce Act, as amended, New York 
Central R.R. C. BS-Ap. No. 14163. 

July 23—Chicago, Ill—Congress Hotel—Ex- 
aminer Vinskey: 

32258—Modification of Orders of March 
13, 1911, December 11, 1943 and May 16, 
1946, Relative to United States Safety 
Appliance Standards. 

July 28—Chicago, I1l.—U.S. Custom Hse.— 
Examiner Kobernusz: 

32424—Vegetables—Ala., Fla., Ga. to IIl., 
Ind. and Wis. 

July 30—Chicago, I11—U.S. Custom Hse.— 
Examiner Kobernusz: 
F.S.A. 34540—Iron or Steel Slabs from Cin- 


cinnati. O. and Newport, Ky. to River- 
dale, Ill. 





MOTOR 
Changes in Assignments 


Hearings in MC-151, Sub. 10, Lovelace 
Truck Service, Inc., Terre Haute, Ind., 
common carrier application, MC-200, Sub. 


196, Riss & Co., Inc., Kansas City, Mo., 
common carrier application, MC-222, Sub. 
22, Liberty Motor Freight Lines, Inc., 


Secaucus, N.J., common carrier application, 
MC-426, Sub. 7, Bradsher Truck Service, 
Rector, Ark., common carrier application, 
MC-730, Sub. 120, Pacific Intermountain Ex- 
press Co., Oakland, Calif., common carrier 
application, MC-2306, Sub. 3, Strickland Mo- 
tor Freight Lines, Inc., Dallas, Tex., common 
carrier application, MC-2401, Sub. 18, Motor 
Freight Corp., Terre Haute, Ind., common 
carrier application, MC-2962, Sub. 19, A 
& H Truck Line, Inc., Evansville, Ind., 
MC-3062, Sub. 13, L. A. Tucker Truck Lines, 
Inc., Cape Girardeau, Mo., common carrier 
application, MC-3560, Sub. 13, General Ex- 
pressways, Inc., Chicago, Ill., common car- 
rier application, MC-6616, Sub. 7, Toedebusch 
Transfer, Inc., St. Louis, Mo., common car- 
rier application, MC-6894, Sub. 13, Melvin 
Trucking Co., Peoria, Ill., common carrier 
application, MC-10343, Sub. 7, Churchill 
Truck Lines, Inc., Chillicothe, Mo., common 
carrier application, MC-10473, Sub. 17, Byers 
Transportation Co., Inc., Kansas City, Mo., 
common carrier application, MC-11220, Sub. 
63, Gordons Transports, Inc., Memphis, 
Tenn., common carrier application, MC- 
14582, Sub. 6, Elfrink Truck Lines, Inc., 
Advance, Mo., common carrier application, 
MC-15318, Sub. 35, Kimbel Lines, Inc., Cape 
Girardeau, Mo., common carrier applica- 
tion, MC-17793, Sub. 15, Foster Freight Lines, 
Inc., Indianapolis, Ind., common carrier 
application, MC-20111, Sub. 2, East Side Ex- 
press, Inc., St. Louis, Mo., common carrier 
application, MC-21571, Sub. 21, Scherer 
Freight Lines, Inc., Ottawa, Ill., common 
carrier application, MC-25567, Sub. 43, Han- 
cock Trucking, Inc., Sheldon A. Key, 
Trustee, Evansville, Ind., common carrier 
application, MC-27970, Sub. 29, Chicago Ex- 
press, Inc., New York, N.Y., common car- 
rier application, MC-29566, Sub. 56, South- 
west Freight Lines, Inc., Kansas City, Mo., 
common carrier application, MC-29910, Sub. 
49, Arkansas-Best Freight System, Inc., Fort 
Smith, Ark., common carrier application, 
MC-29988, Sub. 69, Denver-Chicago Truck- 
ing Co., Inc., Denver, Colo., common carrier 
application, MC-32838, Sub. 10, Scherff's 
Truck Line, California, Mo., common carrier 
application, MC-35320, Sub. 52, T.I.M.E. 
Inc., Lubbock, Tex., common carrier ap- 
plication, MC-35628, Sub. 215, Interstate 
Motor Freight System, Grand Rapids, Mich., 
common carrier application, MC-36832, Sub. 
11, American Transit Lines, Inc., Chicago, 
Ill., common carrier application, MC-37716, 
Sub. 18, C & D Motor Delivery Co., Cin- 
cinnati, O., common carrier application, 
MC-40302, Sub. 26, Federal Express, Inc., 
Indianapolis, Ind., common carrier applica- 
tion, MC-41147, Sub. 2, L. C. Frick Service 
Co., Inc., Belleville, Ill., common carrier 
application, MC-41432, Sub. 80, East Texas 
Motor Freight Lines, Inc., Dallas, Tex., com- 
mon carrier application, MC-42329, Sub. 
140, Hayes Freight Lines, Inc., Springfield, 
Ill., common carrier application, MC-43421, 
Sub. 23, Dohrn Transfer Co., Rock Island, 
Ill., common carrier application, MC-44290, 
Sub. 10, Husmann & Roper Freight Lines, 
Inc., St. Louis, Mo., common carrier ap- 
plication, MC-45657, Sub. 20, Pic-Walsh 
Freight Co., St. Louis, Mo., common carrier 
application, MC-46280, Sub. 38, Darling 
Freight, Inc., Grand Rapids, Mich., common 
carrier application, MC-46599, Sub. 29, 
Healzer Cartage Co., Kansas City, Mo., com- 
mon carrier application, MC-52110, Sub. 66, 
Brady Motorfrate, Inc., Des Moines, Ia., 
common carrier application, MC-52310, Sub. 
18, Bruce Motor Freight, Inc., Des Moines, 
Ia., common carrier application, MC-52709, 
Sub. 81, Ringsby Truck Lines, Inc., Denver, 
Colo., common carrier application, MC- 
52877, Sub. 4, Chicago-St. Louis Express, 
Inc., St. Louis, Mo., common carrier appli- 
cation, MC-58954, Sub. 33, McNamara Mo- 
tor Express, Inc., Kalamazoo, Mich., com- 
mon carrier application, MC-59488, Sub. 23, 
Southwestern Transportation Co., Texarkana, 


Tex., common carrier application, MC- 
59649, Sub. 10, Peoria Cartage Co., Peoria, 
Ill., common carrier application, MC-59680, 


Sub. 123, Strickland Transportation Co., Inc., 
Dallas, Tex., common carrier application, 
MC-59728, Sub. 5, Morrison Motor Freight, 
Inc., Akron, O., common carrier application, 
MC-62835, Sub. 9, C. E. S. Truck Lines, Inc., 
Crystal City, Mo., common carrier applica- 
tion, MC-65967, Sub. 24, Wilson Truck Co., 
Inc., Nashville, Tenn., common carrier ap- 
plication, MC-68909, Sub. 57, Decatur Cart- 
age Co., Chicago, Ill., common carrier 
application, MC-69116, Sub. 44, Spector 











ICC New 


Freight System, Inc., Chicago, Ill., common 
carrier application, MC-69236, Sub. 9, Schien 
Truck Lines, Inc., Sedalia, Mo., common 
carrier application, MC-69402, Sub. 1, Bee 
Line Trucking Co., St. Louis, Mo., common 
carrier application, MC-70203, Sub. 33, In- 
terstate Dispatch, Inc., Chicago, Ill., common 
carrier application, MC-72300, Sub. 29, Amer- 
ican Carloading Corp., Detroit, Mich., com- 
mon carrier application, MC-74721, Sub. 63, 
Motor Cargo, Inc., Akron, O., common car- 
rier application, MC-75281, Sub. 4, Righter 
Trucking Co., Inc., Charleston, Mo., com- 
mon carrier application, MC-75320, Sub. 82, 
Campbell Sixty Six Express, Inc., Springfield, 
Mo., common carrier application, MC-75406, 
Sub. 13, Superior Forwarding Co., Inc., St. 
Louis, Mo., common carrier application, 
MC-78632, Sub. 101, Hoover Motor Express 
Co., Inc., Nashville, Tenn., common carrier 
application, MC-78712, Sub. 6, Miller Trans- 
portation, Inc., Kokomo, Ind., common car- 
rier application, MC-80430, Sub. 91, Gateway 
Transportation Co., LaCrosse, Wis., common 
carrier application, MC-96498, Sub. 14, Boni- 
field Bros. Truck Lines, Inc., Metropolis, Il., 
common carrier application, MC-103802, Sub. 
6, Checker Express Lines, Vincennes, Ind., 
common carrier application, MC-106456, Sub. 
23, Super Service Motor Freight Co., Inc., 
Nashville, Tenn., common carrier application, 
MC-107757, Sub. 15, M. C. Slater, Inc., St. 
Louis, Mo., common carrier application, 
MC-109095, Sub. 7, Anderson Motor Service, 
Inc., St. Louis, Mo., common carrier appli- 
cation, MC-110083, Sub. 2, Bush Trucking 
Co., St. Louis, Mo., common carrier applica- 
tion, MC-111281, Sub. 10, Eck Miller Trans- 
fer Co., Owensboro, Ky., common carrier ap- 
plication, and MC-113325, Sub. 2, Slay Trans- 
portation Co., Inc., St. Louis, Mo., common 
carrier application, assigned May 22, at Jef- 
ferson City, Mo., canceled and reassigned 
June 12, at Mark Twain hotel, St. Louis, Mo., 
before Jt. Bds. 135 and 179, respectively. 

Hearing in MC-57629, Sub. 22, Thru-Way 
Express, Inc., Plainville, Conn., common car- 
rier application, assigned May 26, at Buffalo, 
N.Y., canceled. 

Hearing in MC-114219, Sub. 1, Vere West- 
wood, Inc., Moab, Utah, common carrier ap- 
Plication, assigned May 28, at Denver, Colo., 
canceled. 

Hearing in MC-117028, Western Transport 
Co., Inc., Phoenix, Ariz., common carrier ap- 
plication, assigned May 28, at Arizona Cor- 
poration Commission, Phoenix, Ariz., trans- 
ferred to May 28, at Main Capitol Bldg., 
Phoenix, Ariz., before Examiner Linn. 

Hearing in MC-28132, Sub. 50, Hvidsten 
Transport, Inc., Fargo, N.D., common car- 
rier application, assigned May 26, at Fargo, 
N.D., canceled. 

Hearing in MC-102616, Sub. 649, Coastal 

Tank Lines, Inc., York, Pa., common carrier 
application, assigned May 26, at Washing- 
ton, D.C., canceled. 
Hearing in MC-117028, Western Transport 
Co., Inc., Phoenix, Ariz., common carrier 
application, assigned May 28, at State 
Comm., Phoenix, Ariz., transferred to May 
28, at Main Capitol Bldg., Phoenix, Ariz., 
before Examiner Linn. 

Hearing in MC-78400, Sub. 8, Beaufort 
Transfer Co., Gerald, Mo., assigned May 29, 
at State Comm., Jefferson City, Mo., trans- 
ferred to May 29, at Missouri Hotel, Jeffer- 
son City, Mo., before Jt. Bd. 36. 

Hearing in MC-117324, Fort Dodge Trans- 
portation Co., Fort Dodge, Ia., common car- 
rier application, assigned June 2, at Des 
Moines, Ia., canceled and reassigned June 


2, at the Wahkonsa Hotel, Fort Dodge, 
Ia., before Examiner Hagerty. 
Hearings in MC-42802, Sub. 3, Wabash 


R.R. Co., St. Louis, Mo., common carrier 
application, and MC-62835, Subs. 7 and 8, 
C.E.S. Truck Lines, Inc., Crystal City, Mo., 
common carrier applications, assigned June 
2, at State Comm., Jefferson City, Mo., 
transferred to June 2, at Missouri Hotel, 
Jefferson City, Mo., before Jt. Bd. 135. 

Hearing in MC-107227, Sub. 61, Insured 
Transporters, Inc., San Leandro, Calif., com- 
mon carrier application, assigned June 2, 
at San Francisco, Calif., canceled. 

Hearing in I. & S. M-10741, Petroleum 
Products—Between Norfolk and N.C., as- 
= June 2, at Washington, D.C., can- 
celed. 


Hearing in MC-F-6850, Pennsylvania Truck 
Lines, Inc.—Control and Merger—Scott Bros., 
Inc., and Buffalo Storage and Carting Co., 
assigned June 3, at Washington, D.C., can- 
celed and reassigned June 11, at Washing- 
ton, D.C., before Examiner Card. 

Hearing in I. & S. M-11002, Metal Scrap— 
Between N.J. and Mass. & RI., assigned 
June 5, at Washington, D.C., canceled. 

Hearings in MC-117296, Leon E. Baldwin, 
Kansas City, Mo., contract carrier applica- 
tion, MC-117297, Thurman E. Dunavant, 
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Kansas City, ~, contract carrier applica- 
tion, MC-117298, S 8S. & M. Co., Kansas City, 
Mo., contract carrier —— and MC- 
117299, Jess J. Wagner, ytown, Mo., con- 
tract carrier application, assigned May "28, at 
Jefferson City, Mo., canceled and reassigned 
June 19, at Hotel Pickwick, Kansas City, Mo., 
before Jt. Bd. 36. 

Hearing in MC-107515, Sub. 270, Refrig- 
erated Transport Co., Inc., Atlanta, Ga., as- 
signed May 28, at ; Washington, D-C., post- 
poned to a date to be fixed. 

Hearing in MC-50307, Sub. 22, Interstate 
Dress Carriers, Inc., New York, N.Y., com- 
mon carrier application, assigned May 29, 
at Columbia, S.C., postponed to a date to be 
fixed. 


Hearings in MC-31600, Sub. 448, P. B. 
Mutrie Motor Transportation, Inc., Waltham, 
Mass., common carrier application, and MC- 
110525, Sub. 354, Chemical Tank Lines, Inc., 
Downingtown, Pa., common carrier applica- 
tion, assigned June 5, at Washington, D.C., 
canceled and reassigned June 19, at Wash- 
ington, D.C., before Examiner Waters. 


New Assignments 
June 3—Washington, D.C.—Examiner Mor- 


an: 
Be ee S. M-11264—Various Commodities— 
Pan-Atlantic Steamship Corp. 
June 18—Washington, D.C.—Examiner Rieg- 


ner: 

MC-115116, Sub. 1—Suburban Transit 
Corp., New Brunswick, N.J., common 
carrier application. 

June 23—Cincinnati, O.—Fed. Bidg.—Exam- 


iner Hinely 
7—Ohio Bus Line Co., 


MC-39211, Sub. 
Cincinnati, Oo. 
June 23—Washington, D.C.—Jt. Bd. 68: 
MC-116802, Sub. 2—Armored Car Service, 
Inc., Arlington, Va. 
June 24—Washington, D.C.—Examiner Bor- 


roughs: 
MC-96505, Sub. 27—Contract Steel Carriers, 
Inc., East Chicago, Ind 


dune "aac D.C.—Examiner Bor- 


ro 
MC-116955, Sub. 1—Steel Haulers, 
Prairie Village, Kan. 


June 25—Washington, D.C.—Examiner Han- 


son: 

I. & S. M-11020—Commodities—Wilming- 
ton, Del. & Baltimore, Md., Philadelphia, 
Pa. 


I. & S. M-11251—Freight, All Kinds, Bern- 
ard Baron, Inc. 


dune 26—Madison, Wis.—State Comm.—Ex- 
aminer Smith: 
MC-C-2203—Sheboygan Produce Co.—In- 
vestigation of Operations. 


cong Seah, N.J.—State Off. Bldg.—Jt. 


MC-115116, Sub. 2—Suburban Transit Corp., 
New Brunswick, N.J., common carrier ap- 
plication. 


June 27—Washington, D.C.—Examiner Carr: 
MC-4409, Sub. 12—R. & H. Corp., New 
Kensington, Pa., contract or common 
carrier application. 
June ee D.C.—Examiner Cun- 
nin 
MC- 187295, Sub. 59—Pre-Fab Transit Co., 
Farmer City, Ill., common carrier appli- 
cation. 
~mes Ee D.C.—Examiner Han- 
ck: 
MC-111320, Sub. 34—Curtis Keal Transport 
Co., Inc., Cleveland, O., common carrier 
application. 


June a N.J.—State Off. Bldg.—Jt. 


Me-5700, Sub. 39—Manhattan Transit Co., 
East Paterson, N.J., common carrier ap- 
plication. 

June 30—New York, N.Y.—346 Broadway— 
Examiner Brooks: 

MC-52579, Sub. 32—Gilbert Carrier Corp., 
New York, N.Y., common carrier appli- 
cation. 

July 1—Washington, D.C.—Jt. Bd. 245: 

MC-111785, Sub. 7—Burns Motor Freight, 
Marlinton, W.Va., common carrier ap- 
plication. 

= 1—Washington, D.C.—Jt. Bd. 112: 
C-113369, Sub. 1—Federal Bus System, 
Inc., Baltimore, Md., common carrier 
application. 

ome) 2—Atlanta, Ga.—680 West Peachtree St., 
N.W.—Examiner Swearingen: 

I. & S. M-10805—Pulpboard Between At- 
lanta, Ga. and Memphis, Tenn. 

July 2—New York, N.Y.—346 Broadway—Ex- 
aminer Brooks: 

MC-117340—Trio Butchers Trucking Corp., 
New York, N.Y., contract carrier applica- 


tion. 
MC-117371—Transit Carrier, Hawthorne, 
N.J., contract carrier application. 
duly 2—Washington, D.C.—Jt. Bd. 199: 
MC-76478, Sub. 2—Chester Carriers, Inc., 


Inc., 


East Petersburg, Pa., 
application. 
July 2—Washington, D.C.—Examiner Kilroy: 
C-76987, Sub. 4—Orville C. Badger Truck- 
ing Co., Inc., Portsmouth, N.H., contract 
carrier ‘ap lication. 
July 2—Washington, D.C.—Examiner Colfer: 

MC-102616, Sub. 654—Coastal Tank Lines, 
Inc., York, Pa., common carrier applica- 
tion. 

July 3—New York, N.Y.—346 Broadway—Ex- 
aminer Brooks: 

MC-117330 — Flemington Transportation 
Inc., Flemington, N.J., contract carrier 
application. 

July 16—Kansas City, Mo.—New Pickwick Ho- 
tel—Examiner Kobernusz: 

I. & S. M-10396—Paper & Paper Articles— 
St. Joseph, Mo. to Northwest. 

I. & S&S. -10904—Paper Articles—Kansas 
City & St. ~~ 20. & Ind. 

July 17—Kansas City, Mo.—New Pickwick 
Hotel—Examiner Kobernusz: 

I. & S. M-11181—Meats, Packinghouse Prod- 
ucts, Midwest to Coast. 

July 17—Seattle, Wash.—Fed. Off. Bldg.— 
Jt. Bd. 237: 

MC-117133, Sub. 1—Public Freightways Ltd., 
Vancouver, British Columbia, Canada, 
common carrier application. 

MC-117291—Turner Towing, Tacoma, Wash., 
common carrier ea 

July = Wash.—Fed. Off. Bldg.—Jt. 


MC-96607, Sub. 4—Rucker Bros. Trucking 
Co., Tacoma, Wash., common carrier ap- 
plication. 

July 21—Seattle, Wash —Fed. Off. Bldg.—Ex- 
aminer Gaffney 

MC-112263, Sub. 3 Martin Van Lines, Inc., 
— Wash. common carrier applica- 


July, 23-Seattle, Wash.—Fed. Off. Bldg.—Jt. 


MC-107643, Sub. 49—St. Johns Motor Ex- 
press Co., Portland, Ore. 


Court News 


common carrier 


Referral of Riss Suit 


Issues to I.C.C. Denied 


Judge John Sirica, of the federal dis- 
trict court for the District of Columbia, 
has denied a motion for suspension of 
the court proceedings in Civil No. 4056- 
54, Riss & Co., Inc. v. Association of 
American Railroads, and for referral to 
the Commission of matters relating to 
section 22 quotations for the transporta- 
tion of explosives. 


The railroads asked referral to the 
I.C.C. of issues involving an interpreta- 
tion of the Bulwinkle act agreement 
among the railroads, the national trans- 
portation policy, the railroad costs for 
transporting explosives, and the immuni- 
ty from application of the anti-trust 
laws under the Bulwinkle agreement in 
connection with rate-making procedures. 

Riss filed a complaint in 1954 against 
85 railroads and railroad associations 
charging the railroads with attempt to 
harass Riss operations and to influence 
public officials and others against Riss. 
The motor carrier asked $90 million in 
damages. In January, the court permitted 
Riss to amend its complaint so as to 
bring into issue section 22 railroad rates 
on military explosives (T.W., Jan. 25, 
p. 94). 

Judge Sirica held that there’ were no 
matters which required referral to the 
I.C.C. 


Shipper Fined $4,000 


The Commission has announced that 
it has been advised that on April 14, 
in the US. district court for the north- 
ern district of Illinois at Chicago, on 
entry of a plea of guilty by the Great 
Northern Manufacturing Corp., to an 
information in four counts charging 
violations of the Elkins act, Judge Wal- 
ter J. LaBuy imposed a fine of $1,000.00 


TRAFFIC wous | | 


on each count for a total fine of $4,0004 
The information charged the Gre 
Northern with soliciting and receiyiy 
unlawful concessions through the device 
of misdescribing and understating 
weights of shipments of fluorescent lights 
ing fixtures which were tendered 
freight forwarders for transportation 
from Chicago to Miami, Fla., the Com 
mission said. 


High Court Agrees Motor 
Exemption Crosses Border 


Between U.S. and Canada 


The Supreme Court of the United 
States on May 26 ruled again 
motor carriers who asked it to ho 
that section 203(b)(8) of the inters 
state commerce act, providing pa 
tial exemption from regulation of 
motor carrier operations betwee 
contiguous municipalities, does not 
apply where one of the municipali- 
ties (Detroit) is in the United States 
and one (Windsor, Ont.) is in Can- 
ada. 


By a per curiam decision in No. 881, 
Amlin, et. al., v. Verbeen, et. al., the 
court granted a motion of the defend- 
ants to affirm the lower court decision 
that the partial exemption did apply un- 
der those circumstances. 

Thirteen motor carriers had asked the 
court to review the decision of the fed- 
eral district court for the eastern district 
of Michigan, southern division, which 
held that the transportation of property 
between Detroit and Windsor was within 
the partial exemption of section 203(b) 
(8) and that the Commission should have 
dismissed the applications for lack of 
jurisdiction rather than denying them 
on the merits of the case as made before 
the regulatory agency (T.W., May 3, p. 
112). 


Federal 
Maritime 
Board News 


Subsidy Argument Date Set 


The Federal Maritime Board has 
given notice of oral argument in Room 
4519, New General Accounting Office 
Building, Washington, D.C., on June 12, 
in S-60, Isbrandtsen Co., Inc.,—Appli- 
cation for Operating-Differential Sub 
sidy—Eastbound Round-the-World Serv- 
ive, and S. 60, Sub. 1, Same—Applica- 
tion for Written Permission—Section 
805 (a). 


Isbrandtsen has applied for an oper 
ating differential subsidy in the title 
case. In the sub-numbered case it asks 
permission, as required by section 805(a) 
of the 1936 merchant marine act, also 
to operate in the domestic coastal of 
intercoastal trade. 

_The board requested those intending 
to participate to notify it immediately, 
and the amount of time desired for 
argument. 
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